GENESEE COUNTY CONTROLLER’S OFFICE

1101 Beach Street, 3rd Floor « Flint, Michigan 48502
Phone: (810) 257-3040 - Fax: (810) 257-3560

George Martini
Controller

March 28, 2005

State Treasurer

Local Government Audit Division
Treasury Building (2nd Floor)
Lansing, MI 48922

Dear Sir/Madam:

This deficit reduction letter is being submitted in conjunction with Genesee County’s Comprehensive
Annual Financial Report (CAFR) for the period ending September 30, 2004. We have listed below
the deficit fund balances shown in the report and the corrective actions being proposed.

The Jail Site Remediation Capital Project Fund incurred a deficit in fund balance at September 30,
2004 of $21,618. This deficit was the result of the continued monitoring costs associated with the
hazardous material removal from the site of the Genesee County Jail. While this project is still
ongoing, it is part of the Administration Building debt service fund which reflects a $53,826 fund
balance for the fiscal year end. Both of these financial statements are part of the same project that
has been accounted for in a single fund within Genesee County’s accounting system. The debt
service and capital activities were then broken out in the CAFR for reporting purposes. The
combined balance sheet reflects a fund balance of $32,208 ($53,826-$21,618), thus eliminating the
deficit within the capital projects fund.

The Hughes and Hatcher Capital Project fund incurred a deficit fund balance at September 30, 2004
of $147,608. This deficit was caused by the incurrence of costs associated with the renovation of the
Hughes and Hatcher facility prior to the issuance of bonds to finance these renovations. The Board
of Commissioners determined, by Resolution 04-458, to issue bonds and to use those proceeds
combined with other revenue sources to finance the cost of rehabilitating this facility. This facility will
be leased to the Genesee County Land Bank and other tenants for commercial and residential
purposes. The bond proceeds were received in early November, 2004, effectively eliminating this
deficit at that time.

The Genesee County Community Action Resource Department (GCCARD) General Building Debt
Service fund incurred a deficit fund balance at September 30, 2004 of $243,508. This project is for
renovations for the Genesee County Community Action Resource Departments facilities and as such
will be paid for through program revenues by GCCARD on an ongoing basis. Since this is an
ongoing project, revenue flows will fluctuate until completion of the project and the deficit balance at
September 30 was due to timing issues of anticipated costs. Adjustments within the current year
budget allocations by GCCARD to cover the deficit will be made.
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I hope this information assists you while reviewing our September 30, 2004, CAFR. If there is
additional information required or if you have any other questions, please contact myself or Assistant
Controller, Jauneysa Dorsey at 810-257-3857.

Sincerely,

George J. Martini
Controller



Michigan Dept. of Treasury, Local Audit & Finance Division
496 (3-98), Formerly L-3147

AUDITING PROCEDURES REPORT

Issued under P.A. 2 of 1968, as amended. Filing is mandatory.

Local Government Type Local Government Name County
D City D Township DVillage Other | Genesee County Genesee
Audit Date Opinion Date Date Accountant Report Submitted to State:

9/30/04 3/11/05

We have audited the financial statements of this local unit of government and rendered an opinion on financial statements
prepared in accordance with the Statements of the Governmental Accounting Standards Board (GASB) and the Uniform
Reporting Format for Financial Statements for Counties and Local Units of Government in Michigan by the Michigan

Department of Treasury.
We affirm that;
1. We have complied with the Bulletin for the Audits of Local Units of Government in Michigan as revised.

2. We are certified public accountants registered to practice in Michigan.

We further affirm the following. "Yes" responses have been disclosed in the financial statements, including the notes, or in
the report of comments and recommendations

You must check the applicable box for each item below.
I:l yes no 1. Certain component units/funds/agencies of the local unit are excluded from the financial statements.

yes D no 2. There are accumulated deficits in one or more of this unit's unreserved fund balances/retained
earnings (P.A. 275 of 1980).

yes |___| no 3. There are instances of non-compliance with the Uniform Accounting and Budgeting Act (P.A. 2 of
1-968, as amended).

D yes no 4. The local unit has violated the conditions of either an order issued under the Municipal Finance Act
or its requirements, or an order issued under the Emergency Municipal Loan Act.

|:| yes Kj no 5. The local unit holds deposits/investments which do not comply with statutory requirements. (P.A. 20
of 1943, as amended [MCL 129.91 ], or P.A. 55 of 1982, as amended [MCL 38.1132]).

D yes no 6. The local unit has been delinquent in distributing tax revenues that were collected for another taxing
unit,

\J
I:l yes no 7. The local unit has violated the Constitutional requirement (Article 9, Section 24) to fund current year earned
pension benefits (normal costs) in the current year. If the plan is more than 1 00% funded and the overfunding
credits are more than the normal cost requirement, no contributions are due (paid during the year).

D yes no 8. The local unit uses credit cards and has not adopted an applicable policy as required by P.A. 266 of

1995 (MCL 129.241).
D yes no 9. The local unit has not adopted an investment policy as required by P.A. 196 of 1997 (MCL 129.95).
s To Be Not
We have enclosed the following: Enclosed Forwarded Required
The letter of comments and recommendations. X
Reports on individual federal financial assistance programs (program audits). X
Single Audit Reports (ASLGU). X
Certified Public Accountant (Firm Name)
BKR Dupuis & Ryden
Street Address City State ZIP
111 East Court Street Flint MI 48502
Accountant Signature m 01)[ 6’1
N
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George Martini

The Board of County Commissioners
Genesee County

Flint, Michigan

The Comprehensive Annual Financial Report of Genesee County for
the fiscal period ended September 30, 2004 is submitted herein.
This report was prepared by the County Controller's Department.
Responsibility for both the accuracy of the presented data and the
completeness and fairness of this presentation, including all
disclosures, rests with the County. We believe the data as
presented is accurate in all material aspects; that it is presented in a
manner designed to fairly set forth the financial position and results
of operations of the County as measured by the financial activity of
its various funds and that all disclosures necessary to enable the
reader to gain the maximum understanding of the County's financial
activity have been inciuded. A more detailed statement of
management’s responsibility for the Financial Statements is included
in the Financial Section of this report, adjacent to the Auditor's
opinion.

THE REPORTING ENTITY AND ITS SERVICES

The funds and entities related to Genesee County included in this
Comprehensive Annual Financial Report are considered to be within
the overall responsibility of the Board of Commissioners. The criteria
used in determining the reporting entity is consistent with the
Governmental Accounting Standards Board Codification Section
2100. Based on these criteria, the various funds and account groups
shown in the Table of Contents are included in this report. Also
included in this report are the Genesee County Road Commission,
Water and Waste Services, Drains, and the Economic Development
Corporation, which are presented as component units of Genesee
County Government.

DESCRIPTION OF COUNTY OPERATION

Background

Genesee County is geographically located in the southeast
region of Michigan's Lower Peninsula, approximately 60 miles
northwest of Detroit. It is the fourth largest county in the State
of Michigan with an approximate population of 436,000. The
dominant city of the County is Flint, with an approximate
population of 125,000. Further information regarding the
description of the County and its operations is included in Note
A of the Financial Statements,

Organization of Government Unit

The government structure of Genesee County is based upon
the State Constitution and the general laws of the State of
Michigan. The County’s legislative body and its administrative
body for many functions, is the County Board of
Commissioners. The Board consists of nine commissioners
elected by direct vote from single-member districts. In addition
to the nine members of the Board of Commissioners, there are
twenty-two other elected officials serving the County as
judicial, administrative, or staff officers. An organization chart
depicting the County structure is shown on the page preceding
this transmittal letter. The Controller is the Chief Accounting
and Financial Officer of the County and assists the Board of
Commissioners in fulfilling their responsibilities in the financial
area. The County has assets totaling more than $247.6 million
for governmental and business-type activities with net assets
in excess of $159.6.

CONTROLLER’S OFFICE

1101 Beach Street - 3rd Floor
Flint, Michigan 48502
Phone (810) 257-3040

March 10, 2005

Services Provided

The County is responsible for the management and financing
of over 250 municipal services to its citizens. These services
are separated into seven major program areas. These areas
are: legislative, administration of justice, law enforcement and
community protection, human services, community enrichment
and development, management and planning, and general
support. Approximately 87 percent of these services are
mandated by State law and the Board’s choice is to determine
the funding level needed to maintain these functions at a
serviceable level. The remaining 13 percent are discretionary.
The Board’'s responsibility is to determine if these services
should be funded and at what level.

The resources and expenditure data regarding these services
are discussed in the Financial Review Section of this report.

ECONOMIC CONDITION AND OUTLOOK

In 2004, the people of Genesee County endured a difficult economic
year. The local economy saw a decrease in unemployment from
9.4% in 2003 to 8.9% in 2004, due to a lagging national economy,
and the loss of manufacturing jobs in Michigan and across the
country.

2004 automotive sales were up over 2003 figures, but employment
at GM, Delphi and SPO facilities decreased from approximately
19,800 jobs in 2003 to 17,900 jobs in 2004. This resulted not from
layoffs, but from retirements at those facilities.

Late in 2004, GM announced a major upgrade of the GM Truck and
Bus facility that is producing heavy duty pick up trucks and other high
quality and popular vehicles. GM will invest some $150 million into
renovation and new technology at the facility, and guarantees that
there will be production out of GM Truck and Bus into the future.

General Motors will be putting another $300 million in new
investment into Genesee County with the announcement of the
construction of a new engine plant immediately next to the current
engine facility that opened two years ago. This new piant will
produce the GM's Global V-6 engine. The new facility will employ
some 350 workers, though these will not be new jobs, but transfers
from other GM facilities.

The Flint-Genesee Economic Growth Alliance is the point of first
contact for business and industry that want to locate or expand in
Genesee County. Initiated in 1987 as a private-public partnership,
the Flint-Genesee Economic Growth Alliance's focus is to bring new
life into Genesee County by attracting diverse industries through
promotion of the county’s physical and human resources. A major
emphasis is also to retain GM and other related employment.

In 2004, Growth Alliance reported that new businesses buiilt facilities
worth more than $5 million in new investment in Genesee County
that will create 70 new good paying jobs to our economy. Existing
businesses expanded facilities in Genesee County with an
investment value of some $4 million, retaining 80 jobs while creating
another 48 jobs for the local economy.

2004 saw the construction of 2,050 new single-family homes and
condominium units in Genesee County, with a total value of

approximately $483 million. 3



Genesee County Historic Crossroads Village continues to draw large
numbers of visitors to Genesee County. The County Parks and
Recreation Commission has made a number of improvements to
facilities throughout the Genesee County parks system. Revenue for
these improvements came from the Board of Commissioners, and
from state grants to the Parks and Recreation Commission.

With available space to grow due to the transfer of the former
Autoworld property to University of Michigan-Flint, the campus has
continued to expand the number of programs being offered to
students. UM-F continues to review possible housing options for its
students. C. S. Mott Community College completed its new
Technology Center, and continues to offer its students new and
cutting edge applied technical skills and knowledge, while offering
the regions business and industry the ability to provide customized
training in the latest technical skills needed by employees in the new
work environment of the 21™ century

Finally, the County's tax rate in 2004 was 5.52 mils. This millage
rate is reduced from 5.68 mills due to the Michigan Headlee
Amendment that limits any increase in the property tax to the annual
inflation rate, unless a millage increase election is held. Genesee
County voters were not asked to approve a millage increase from
5.52 to 5.68 mills. The increase in Taxable Value, due to increasing
property values and new construction from 2003 to 2004, generated
$2,426,589 of additional revenue. The additional revenue was used
to maintain essential and desirable services.

MAJOR INITIATIVES

One of the ongoing activities in Genesee County is the continued
development of Bishop International Airport. What was once a
sleepy general flight facility has grown into a truly international
airport. Today, Bishop Intemational Airport has become the second
fastest growing airport in the nation, with 2004 passenger traffic up
almost 26% above 2003 figures that were also a record. Facilities
continue to grow and improve. Freight traffic through Bishop also
saw a 10% increase. In 2004, additional parking was created and a
new wing on the airport terminal was completed. The Bishop
International Airport Authority continues to oversee the operation and
development of this important economic development tool.

Kettering University continues to develop its fuel cell research
initiative. In 2003, Kettering received nearly $3 million from the
federal government, state government and a variety of additional
sources to complete its Center for Fuel Cell Systems and Powertrain
Integration. In 2004, Kettering University is continuing toward their
next phase of fuel cell research. They are again seeking funding for
a new Solid Oxide Fuel Cell Manufacturing Research Laboratory, a
2,000 square foot facility to be located in the Kettering Research and
Technology Park. The Michigan Economic Development
Corporation has again pledged $520,000 toward the new endeavor
and the Michigan Public Service Commission has also received an
application for funding.

Genesee County's effort to initiate a Graphic Information System
(G.1.8.) for use by County departments, local units of government
and other community agencies is ongoing. In 2004, upgrades in the
county's computer hardware and software were completed. Late in
2004, a cost sharing agreement between the Genesee County, the
County Road Commission and the County Drain Commission
provided the dollars to hire the County's first G.I.S. Director. A
centerline project that was to have cost as much as $500,000 was
achieved at not cost, through a partnership that the Director forged
between Genesee County and the State of Michigan. Data sharing
between governmental units is taking place, and requests for access
to information contained in the system are being received from local
businesses and other agencies. A number of county departments
are already participating, with more departments coming online.

County departments continue to maintain a serviceable level of
governmental services, mandated and non-mandated, despite

budget reductions in the 2004-2005 FY county budget. This is
accomplished through continued improvement of the county
computer system, through development of new methods of storage
and retrieval of information, and through continued improvements in
employee productivity.

FINANCIAL INFORMATION

As in past years, the effective management of local governmental
finances is a continuous challenge for the legislative body of
Genesee County. The Board of Commissioners’ action in the latter
part of 2003 to maintain property taxes at the allowable limit had a
positive effect on the 2004 revenues.

In response to the revenue increases, the Board of Commissioners
was able to maintain a serviceable level of services even though
costs continue to rise.

ACCOUNTING SYSTEM AND BUDGETARY CONTROL

The County’s accounting records for general governmental
operations are maintained on a modified accrual basis, with the
revenue being recorded when available and measurable and
expenditures being recorded when the services or goods are
received and the related liabilities are incurred. Accounting records
for the County’s proprietary and similar fiduciary funds are
maintained on the accrual basis.

In developing and evaluating the County's accounting system,
consideration is given to the adequacy of internal accounting
controls. Internal accounting controls are designed to provide
reasonable, but not absolute, assurances regarding: (1) the
safeguarding of assets against loss from unauthorized use or
disposition; and (2) the reliability of financial records for preparing
financial statements and maintaining accountability for assets. The
concept of reasonable assurance recognizes that: (1) the cost of a
control should not exceed the benefits likely to be derived; and 2)
the evaluation of costs and benefits requires estimates and
judgments by management. All internal control evaluations occur
within the above framework.

As a recipient of federal and state financial assistance, the County is
responsible for ensuring an adequate internal control structure to
ensure compliance with the applicable laws and regulations related
to those programs, as well as meet the single audit requirements.
The results of the County’s 2003 single audit provided no instances
of material weaknesses in the internal control structure or significant
violations of applicable laws and regulations.

It is anticipated that the 2004 single audit, when completed, will
provide the same results. We believe that the County’s internal
accounting controls adequately safeguard assets and provide
reasonable assurances of proper recording of financial transactions.

Budgetary control is maintained at the sub function leve! by the
encumbrance of estimated purchase amounts prior to the release of
purchase orders to vendors. There were no encumbrances at the
end of the year, since they became valid accounts payable or the
encumbered amounts were released.

FINANCIAL REVIEW

The County's operations are accounted for through seven different
fund types as outlined in the Financial Report Format Section of this
Transmittal Letter. The revenues received and expenditure incurred
in the general operations of the County are recorded in the General
Fund. The revenues and expenditures recorded in the General
Fund. The revenues and expenditures recorded in funds other than
the General Fund are designated for specific programs or purposes.

Beginning with the year ended in December 31, 1993, consistent
with the provisions of GASB Statement No. 14, The Financial



Reporting Entity, the financial information for the Genesee County
Road Commission has been changed from a blended presentation to
a discrete presentation. The following revenue and expenditure
analysis’ are for the primary government only and do not include
comparisons for the Genesee County Road Commission or other
discretely presented component units, the Economic Development
Corporation, Water and Waste Services or the Drains.

REVENUE

The County recorded program revenues of $207,514,039 in 2004,
and general revenues of $100,788,844 in 2004 for a total of
$308,302,903 in available resources.

EXPENSES

The County recorded primary governmentai operating expenses in
2004 of $298,522,098 and business-type expenses of $6,109,903 for
a total of $304,662,001.

EFFECT OF REVENUE LIMITATIONS

Michigan has the Headlee Amendment, which fimits any increase in
property tax to the annual inflation rate. In addition, any flow-through
of special taxes (i.e. Alcohol and Cigarette Taxes) enacted by the
State subsequent to the Headlee Amendment from which the County
derives a benefit must reduce the property tax billed to the County
residents. In order for the County to benefit from these special
taxes, the Board of Commissioners must announce their intent to roll
up property taxes to the maximum allowable and then hold a public
hearing prior to Board action. The maximum allowable property tax
is the product of the approved millage times the State Equalized
Value limited to inflation rate without considering the effects of the
special taxes. In order to assess above the inflation rate, voters
must approve an increase in the millage.

The Headlee provisions were still applicable for Genesee County in
2004 with the result that the property tax rates for general operations
were limited to 5.52 mills while the millage rate for both Paramedics
and Parks and Recreation was limited to .4849 mills.  The millages
were reduced from the maximum allowable of 5.68 for general
operation and .5 mills for both Parks and Recreation and the
Paramedics. Although there was no intent to hold an election to
approve the roll-up of millage to the maximum allowable, the Board
of Commissioners did roll up the property tax rate to the maximum
allowabie rate without a vote of the public to take advantage of the
benefits derived from the special taxes.

GENERAL FUND BALANCE

General Motors appealed its property taxes beginning in 1983 for
properties located in the City of Flint, Genesee Township, and City of
Grand Blanc and Grand Blanc Township requesting a rebate for
which the County is partially liable. During 1992, settlement was
reached on the properties located in the City of Flint and Genesee
Township while the City of Grand Blanc and Grand Blanc Township
property was settled during 1995. The County's portion of the
settlements for the City of Flint and Genesee Township properties
totaled $4,044,869, which is being repaid in nine installments of
$449,430, which began in 1993. The County's portion of the
settlement for the City of Grand Blanc and Grand Blanc Township
property was $934,992, which will be repaid, in nine annual
installments of $103,888, which began in 1997. Both pre-settlement
and post-settlement interest have been waived. The remaining
balance still owed to General Motors as of September 30, 2004 is
$103,888.

In recent years expenditures have exceeded revenues. The County,
in order to maintain a serviceable level, has used transfers from
various funds. The Delinquent Tax Revolving Fund has been the
primary source of other financing for the General Fund. The

transfers, along with the use of other funds’ fund balances, have
stopped the erosion of the General Fund balance.

The transfer from Delinquent Tax revolving to General Fund was
$3,381,602 in 2004, a decrease of $3,273,376 from 2003. The
General Fund fund balance increased from $18,942,767 in 2003, to
$18,994,852 in 2004, an increase of $52,085 or .01%. The
Delinquent Tax Revolving fund experienced a decrease in net assets
during 2004 from $29,534,103 to $25,362,826, a decrease of
$4,171,277 or 14%. Careful budgeting in the General Fund and
decreases in transfers from Delinquent Tax Revolving should enable
the County to maintain this level of reserves.

ENTERPRISE OPERATIONS

The enterprise operations consist of the Parks System Recreational
Facilities.

Operating Revenues Net Income (loss)

2004 2003 2004 2003
Parks System
Recreational
Facilities $413,848 $1,182977 $(40,910) $(161,353)

PENSION TRUST FUND OPERATIONS

The fiscal year end for the Genesee County Employees Retirement
System did not change to September 30 but instead remains
December 31. The statements presented for the Pension system
reflect the January 1, 2003 through December 31, 2003 calendar
year.

The operations of the Genesee County Employees Retirement
System (GCERS) continued to grow as the number of retirees
increased from 1,294 to 1,313 or 1.5% during 2003. At December
31, 2003 the GCER's net assets totaled $429,646,637.

DEBT ADMINISTRATION

At September 30, 2004 the County had a number of debt issues
outstanding. The issues included $19,369,000 of general obligation
bonds, $14,617,000 in taxable delinquent property tax notes and
$747,432 in various capital leases and a land contract. The County
has an A+ rating from Standard & Poor's Corporation and an A2
from Moody’s investors Service on general obligation unlimited tax
bond issues and on bond issues with tax limitations.

The County debt limit, as defined by statute, is ten percent (10%) of
equalized property values or $1,149,136,458. Total County long-
term debt was $158,918,842 at September 30, 2004 ($80,318,237
subject to debt limit) of which $107,355,522 represents amounts
issued by Component Units of Genesee County, specifically Water
and Waste Services, the Genesee County Road Commission, and
the Drain fund.

At September 30, 2004, $17,373 has been provided for the
retirement of County debt and $14,925,396 has been provided for
the funding of post-retirement benefits, the total of $14,908,023
appears as the amount available for debt service.

Summarized on the following page is the debt of the County,
including both general obligations and debt secured by the County's
pledge of full faith and credit.




2004 2003 2002 2001 2000
Net Bonded Debt Per Capita  $270 $275 $275 $298 $314
Net Bonded Debt as a
Percentage of Assessed
Value of Taxable Property 10% 1.0% 1.3% 13% 1.4%
Debt Service Expenditures as
A Percentage of
Governmental Expenditures
including Debt Service
Expenditures) 1.7% 19%1.7% 22% 1.6%

CASH MANAGEMENT

Excess cash during the year was invested in Cettificates of Deposit
ranging from 7 days to 1 year to maturity, Commercial Paper ranging
from 1 to 270 days to maturity and/or other U.S. Government
Instruments with maturities ranging from 3 months to 2 years. Any
uninvested funds in the bank checking accounts were swept into
interest bearing trust accounts. As checks were presented for
payment, monies to cover the checks were transferred from the Trust
accounts into the checking accounts. The approximate mix of
investments for 2004 was 76.3% in Certificates of Deposit, 3.5% in
Commercial Paper, .6% in Managed Pool Accounts, and 19.6% in
other U.S. Government Instruments and the trust accounts. The
average yield for 2004, except for the pension fund, was
approximately 1.20%, which generated interest in the amount of
$1,345,330.

The pension fund portfolio, which includes common stocks,
corporate bonds and real estate investments, achieved a total return
of 8.0% for 2003, the systems latest fiscal year. The rate of return
on pension fund investments is a reflection of the market conditions
in 2003.

Since the greater portion of County deposits are not insured and
Michigan law prohibits collateralization of government deposits, the
County uses an independent rating firm to rate both depository
banks and those with which are placed certificates of deposit.
Certificates of deposits over $100,000 are placed only with major
banks. The financial position of lesser rated banks are reviewed
quarterly with higher rated and major banks reviewed annually by the
County staff.

RISK MANAGEMENT

In 2004, the County was self-insured for property and liability
insurance up to $50,000 and $500,000, respectively, for specific
losses. The County is insured for the amount of claims in excess of
such limitation to @ maximum of replacement cost for property and
$20,000,000 for liability claims. The County is self-insured for claims
in excess of insurance coverage. The County is also self-insured for
the first $50,000 of catastrophic coverage for auto physical damage
per designated location. The County is self-insured for the first
$500,000 of workers' compensation losses.

The County paid losses within its self-insured retention through an
Internal Service Fund. The net assets as of September 30, 2004
were $7,026,990 with $2,417,794 accrued as a liability for incurred
losses and expenses. An actuarial study projected a required
reserve of $2.42 million for 2004. The County’'s Risk Manager
provides employee accident prevention training and various risk
control techniques through a continuing education program.

INDEPENDENT AUDIT

State Statutes require an annual audit by independent certified public
accountants. The accounting firm of BKR Dupuis & Ryden, was
selected by the County’s audit subcommittee and approved by the
Board. In addition to meeting the requirements set forth in State
statutes, the audit is designed to meet the requirements of the
Federal Single Audit Act of 1984 and related OMB Circular A-133.
The auditor’s report on the general purpose financial statements and

combining and individual fund statements and schedules is incl
in the financial section of this report. The auditor's report re
specifically to the single audit is not included in this report, t
issued as a separate report.

CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United S
and Canada (GFOA) awarded a Certificate of Achievemer
Excellence in Financial Reporting to Genesee County, Michigan |

its comprehensive annual financial report for the fiscal period e
September 30, 2003, the twenty-sixth consecutive year.

In order to be awarded a Certificate of Achievement for Excellen
government must publish an easily readable and effici
organized comprehensive annual financial report, whose con
conform to program standards. Such reports must satisfy
generally accepted accounting principles and applicable

requirements.

A Certificate of Achievement for Excellence is valid for a perit
one year only. We believe our current report continues to confo
Certificate of Achievement for Excellence in Financial Repc
Program requirements, and we are submitting it to GFO2
determine its eligibility for another certificate.

Very truly yours,

(5 ekedte o &

Commissioner Richard E. Hammel
Chairperson of the Board of Commissioners

Phoge Mot

George Martini
Controller



Il. FINANCIAL SECTION

The Financial Section Contains:

A. Auditor’s Report

B. Management’s Discussion and Analysis
C. Basic Financial Statements

D. Notes to Financial Statements

E. Combining Statements Representative

of the Financial Operations and the
Changes in Cash Flows for the fiscal
period ended September 30, 2004




MANAGEMENT’S STATEMENT OF
RESPONSIBILITY FOR FINANCIAL STATEMENTS

GENESEE COUNTY

The following comprehensive annual financial statements and related notes
of Genesee County were prepared by management in accordance with
generally accepted accounting principles. The Board of Commissioners
through the Audit Subcommittee of the Finance Committee (composed of
Commissioners) is responsible for assuring that management fulfills its
responsibilities in the preparation of the financial statements.

Management is responsible for the integrity and objectivity of the
comprehensive annual financial statements which are presented in
accordance with generally accepted methods of accounting. Established
accounting procedures are designed to provide books, records, and
accounts which fairly reflect the transactions of the County.

The training of qualified personnel and the assignment of duties are
intended to provide good internal controls. This provides assurances that
transactions are executed in accordance with management’s authorization
and that adequate accountability of the County’s assets is maintained.

BKR Dupuis & Ryden, independent public accountants, with direct access
to the Board of Commissioners through its Audit Subcommittee, have
examined the comprehensive annual financial statements prepared by the
County, and their report follows.




A Professional Corporation
An Independent Member of BKR International

BKR DUPUIS & RYDEN With Qffices Throughout the World

Financial Services

Independent Auditors' Report

To the Board of Commissioners
Genesee County
Flint, Michigan

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund
and the aggregate remaining fund information of Genesee County, Michigan as of
September 30, 2004, which collectively comprise the County’s basic financial statements as
listed in the table of contents, and for the year then ended. These basic financial statements
are the responsibility of the County’s management. Our responsibility is to express an opinion
on these basic financial statements based on our audit. We did not audit the financial
statements of the Genesee County Water and Waste Services which represents 66 percent and
43 percent, respectively, of the assets and revenues of the aggregate discretely presented
component units. We also did not audit the financial statements of the Genesee County
Community Mental Health Services, a fund of the County and which represents 26 percent and
33 percent, respectively, of the assets and revenues of the governmental funds. Those financial
statements were audited by other auditors whose report thereon has been furnished to us, and
our opinion, insofar as it relates to the amounts included for the Genesee County Water and
Waste Services and Genesee County Community Mental Health Services, is based solely on
the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above, present fairly, in ali material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund and the aggregate remaining
fund information of Genesee County, Michigan at September 30, 2004, and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended,
in conformity with accounting principles generally accepted in the United States of America.

Flint: 111 E. Court St., Suite 1A, Flint, Ml 48502-1647 o (810) 767-5350 « FAX (810) 767-8150
Ann Arbor: 2245 S. State St., Suite 2000, Ann Arbor, M 48104-6184 (734) 747-8863 o FAX (734) 747-9824
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The management’s discussion and analysis, budgetary comparison information, and the
pension plan analysis of funding progress are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise Genesee County’'s basic financial statements. The
introductory section, the combining and individual non-major fund financial statements,
and the statistical data are presented for purposes of additional analysis and are not a
required part of the basic financial statements. These combining and individual non-
major fund financial statements have been subjected to the auditing procedures applied
in the audit of the basic financial statements, and in our opinion, are fairly stated in all
material respects to the basic financial statements taken as a whole. The introductory
section and the statistical data presented in Tables 1 through 19 have not been
subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on them.

R Dpuas € Mol

Certified Public Accountants
Flint Office

March 11, 2005



MANAGEMENT’S DISCUSSION AND ANALYSIS

GENESEE COUNTY

As management of Genesee County, we offer readers of the Genesee County’s financial statements this narrative overview and analysis of the
financial activities of Genesee County for the fiscal year ended September 30, 2004. We encourage readers to consider the information presented
here in conjunction with additional information that we have furnished in our letter of transmittal, which can be found at the beginning of this report.
Financial Highlights

*  The assets of Genesee County exceeded its liabilities at the close of the most recent fiscal year by $159,680,615 (net assets). Of this
amount, $87,227,773 (unrestricted net assets) may be used to meet the government's ongoing obligations to citizens and creditors.
The government's total net assets increased by $3,640,902. This net increase was attributed to Governmental activities, while Business-
type activities showed a decrease; the overall increase is attributed to economic factors, as well as, the completion of the Courthouse
Square project.
As of the close of the current fiscal year, Genesee County’s governmental funds reported combined ending fund balances of $65,132,957,
an increase of $11,136,761 in comparison with the prior year. Approximately 25% of this total amount, $15,994,852, is available for
spending at the government's discretion (unreserved fund balance).
At the end of the current fiscal year, unreserved fund balance for the general fund was $15,994,852, 22.6% of total general fund
expenditures.

Genesee County’s total debt was increased by the issuance of $1,500,000 of new debt during the current fiscal year. This amount was
issued for the Genesee County Land Reutilization Council rehabilitation project.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to Genesee County’s basic financial statements. Genesee County's basic
financial statements comprise three components: 1) government-wide financial statement, 2) fund financial statements, and 3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are designed to provide readers with a broad overview of
Genesee County's finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all Genesee County’s assets and liabilities, with the difference between the two reported as net

assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of Genesee County is
improving or deteriorating.

The statement of activities presents information showing how the government’s net assets changed during the most recent fiscal year. All changes
in net assets are reported as soon as the underlying event giving rise to the change occurs, regardiess of the timing of related cash flows. Thus,

revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected
taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of Genesee County that are principally supported by taxes and
intergovernmental revenues (government activities) from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities of Genesee County include legislative, management and planning,
administration of justice, law enforcement, human services, community enrichment, general support, and other. The business-type activities of
Genesee County include Parks and Recreation System, Jail Commissary and Delinquent Tax Revolving Fund.

The government-wide financial statements include not only Genesee County itself (known as the primary government), but also four legally
separated component units for which Genesee County is financially accountable. Financial information for these component units is reported
separately from the financial information presented for the primary government itself.

The government-wide financial statements can be found as Exhibit A-1 and A-2 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives. Genesee County, like other state and local governments, uses fund accounting to ensure and demonstrate

compliance with finance-related legal requirements. All of the funds of Genesee County can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate
this comparison between governmental funds and governmental activities.

\
\
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Genesee County maintains individual governmental funds. Information is presented separately in the governmental fund balance sheet and in tI
governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund and four special revenue funds, all

which are considered to be major funds. Data from the other governmental funds are combined into a single, aggregated presentation. Individt
fund data for each of these nonmajor governmental funds is provided in the form of combining statements elsewhere in this report.

Genesee County adopts an annual appropriated budget for its general fund. A budgetary comparison statement has been provided for the gene:
fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found as Exhibit A-3 and A-4 of this report.

Proprietary Funds Genesee County maintains two different types of proprietary funds. Enterprise funds are used to report the same functio
presented as business-type activities in the government-wide financial statements. Genesee County uses enterprise funds to account for its Par
and Recreation System, Jail Commissary and Delinquent Tax Revolving Fund. Internal service funds are an accounting device used to accumulz
and allocate costs internally among Genesee County’s various functions. Genesee County uses internal service funds to account for its fleet
vehicles, building and grounds maintenance, Property and Casualty and other Administrative Services. Because all of these services predominan

benefit governmental rather than business-type functions, they have been included within governmental activities in the government-wide financ
statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail. The proprietary fu
financial statements provide separate information for the Parks and Recreation System, Jail Commissary and Delinquent Tax Revolving Fur
Conversely, all internal service funds are combined into a single, aggregated presentation in the proprietary fund financial statements. Individt
fund data for the internal service funds is provided in the form of combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found as Exhibit A-6, A-7, and A-8 of this report.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary funds are r
reflected in the government-wide financial statement because the resources of those funds are not available to support Genesee County's o\
programs. The accounting used for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found as Exhibit A-9 and A-10 of this report.

Component Units Presented. The government-wide financial statements include not only Genesee County itself (known as the prime
government), but also four legally separated component units for which Genesee County is financially accountable. Financial information for the
component units is reported separately from the financial information resented for the primary government itself.

The basic component unit financial statements can be found as Exhibit A-11 and A-12 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of the data provided in t
government-wide and fund financial statements. The notes to the financial statements can be found as Exhibit A-13 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report also presents certain required supplement:
information concerning Genesee County's progress in funding its obligation to provide pension benefits to its employees. Required supplement:
information can be found as Exhibit A-14 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds and internal service funds are presented immediat:

following the required supplementary information on pensions. Combining and individual fund statements and schedules can be found as Exhibit
of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve overtime as a useful indicator of a government’s financial position. In the case of Genesee County, asst
exceeded liabilities by $159,680,115 at the close of the most recent fiscal year.

A significant portion of Genesee County’s net assets (41.87% Percent) reflects its investment in capital assets (e.g., land, buildings, machinery, a
equipment), less any related debt used to acquire those assets that is still outstanding. Genesee County uses these capital assets to provi
services to citizens; consequently, these assets are not available for future spending. Although Genesee County's investments in its capital ass«
is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since the capi
assets themselves cannot be used to liquidate these liabilities.

GENESEE COUNTY’S NET ASSETS

Governmental Business-type
Activities Activities Total
Current and other assets $102,600,011 $38,479,185 141,079,196
Capital assets 100,460,604 6,095,788 106,556,392
Total assets 203,060,615 44574973 247,635,588
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Governmental Business-type

Activities Activities Total

Long-term liabilities outstanding 38,910,655 15,226,000 54,136,655
Other liabilities 32,788,674 1,136,146 33,924,820

Total liabilities 71,699,329 16,362,146 88.061.475
Net assets:
Invested in capital assets, net of
related debt 64,123,284 5,486,788 66,855,947
Restricted 5,596,895 5,596,895
Unrestricted 65,344 504 17.129.144 87,227,773
Total net assets $131,467,788 $26212,827 $150,680,615

An additional portion of Genesee County's net assets (3.5 percent) represents resources that are subject to external restrictions on how they may be

used. The remaining balance of unrestricted net assets ($87,227,773) may be used to meet the government's ongoing obligations to citizens and
creditors.

At the end of the current fiscal year, Genesee County is able to report positive balances in all three categories of net assets, both for the government
as a whole, as well as for its separate governmental and business-type activities. The same situation held true for the prior fiscal year.

The government's total net assets increased by $3,640,902. This increase represents Governmental activities which is attributed to economic
factors, as well as, the completion of the Courthouse Square project.

Governmental Activities Governmental activities increased Genesee County’s net assets by $7,729,602, key elements affecting this change are
as follows:

Genesee County’s Change in Net Assets

Governmental Business-type
Activities Activities Total
Revenues:
Program revenues:
Charges for services $ 88,562,628 $10,503,938 $ 99,066,566
Operating grants and contributions 108,447,493 - 108,447,493
General revenues:
Taxes 61,506,389 - 61,506,389
Unrestricted contributions 4,154,743 - 4,154,743
Use of money and investments 4,092,363 346,553 4,438,916
Other intergovernmental revenues 26,822,619 - 26,822,619
Other unrestricted revenues 3,866,177 - 3,866,177
Total revenues 297,452,412 10,850,493 308,302,903
Expenses
Legislative 927,251 - 927,251
Management and planning 18,128,369 - 18,128,369
Administration of justice 36,764,408 - 36,764,408
Law enforcement/commun. protec. 37,074,422 - 37,074,422
Human services 193,080,458 - 193,080,458
Community enrichment/develop. 7,759,423 - 7,759,423
General support services 201,566 - 201,566
Other 3,166,480 - 3,166,480
Interest on long-term debt 1,449,721 - 1,449,721
Commissary 260,464 260,464
Delinquent Tax 4,339,170 4,339,170
Parks & Recreation Enterprise 1,510,269 1.510.269
Total Expenses 298,552,098 6,109,903 304,662,001
Increase in net assets before transfers (1,099,686) 4,740,590 3,640,904
Transfers 8,829,288 (8,829,288)
Change in net assets 7,729,602 (4,088,700) 3,640,902
Net assets — 10/01/2003 123,738,186 32,301,527 156,039,713
Net assets — 09/30/2004 $131,467,788 $28.212.827 $150,680615

Implementation of GASB 34 requirements has changed the presentation of this report and is reflected in the net asset balances.

Reductions to State funding in several key areas such as revenue sharing and program grants has forced cut backs in many areas.

Due to funding shortages and higher than anticipated costs, Genesee County's General Fund has only seen a $52,085 increase in fund
balance.

Property taxes increased by $6,887,024 during the year. Most of this increase is the product of a strong residential growth in the southern
portion of the county and a strong housing market spurred by low interest rates.




¢ Operating grants for governmental activities remain a large part of the overall budget. These grants support a variety of community
services in the county.

*  Forthe most part, increases in expenses closely paralieled inflation and growth in the demand for services.

Business-type activities. The net assets for business-type activities decreased by $4,088,700. Key elements of this decrease are as follows.
*  The Delinquent Tax Revolving fund reflects a major portion of the decrease in retained earnings from 2003. The implementation of new

requirements as well as the transfer of funds to Governmental activities for support of capital purchases and debt service requirements are
reflected in this decrease.

Financial Analysis of the Government’s Funds
As noted earlier, Genesee County uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental funds. The focus of Genesee County's governmental funds is to provide information on near-term inflows, outflows, and balances of
available resources. Such information is useful in assessing Genesee County’s financing requirements. In particular, unreserved fund balance may
serve as a useful measure of a government's net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, Genesee County's governmental funds reported combined ending fund balances of $65,132,957, an
increase of $10,701,920 in comparison with the prior year. Approximately 25% of this total amount ($15,994,852) constitutes unreserved fund
balance, which is available for spending at the government's discretion. The remainder of fund batance is reserved to indicate that it is not available
for new spending because it has already been committed for a variety of other restricted purposes.

The general fund is the chief operating fund of Genesee County. At the end of the current fiscal year, unreserved fund balance of the general fund
was $15,994,852, while total fund balance was increased to $18,994,852. As a measure of the general fund’s liquidity, it may be useful to compare
both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance represents 22.6 percent of total general
fund expenditures, while total fund balance represents 26.8 percent of that same amount.

The fund balance of Genesee County's general fund, increased by $52,085 during the current fiscal year. Key factors in this increase are as foliows:
¢ Anticipating shrinking State revenues the Genesee County Government has caused the implemented policies in an effort to reduce

expenditures over the course of the current fiscal year.

Decrease in appropriations were made to Community Mental Health funds has caused the impiemented policies in an effort to reduce

expenditures over the course of the current fiscal year.

The debt service fund has a total fund balance of $14,908,023, all of which is reserved for the payment of debt service. The net increase in fund
balance during the current year in the debt service fund was $3,608,792. This amount reflects monies being used for financing of future post
retirement benefits for employees.

Proprietary funds. Genesee County's proprietary funds provide the same type of information found in the government-wide financial statements,
but in more detail.

Unrestricted net assets at the end of the year amounted to $14,682,913. The total decrease in net assets for all funds was $4,088,700. Other
factors concerning the finances of these funds have already been addressed in the discussion of Genesee County’s business-type activities.

General Fund Budgetary Highlights

Differences between the original budget and the final amended budget were relatively minor with no additional appropriations required due to
changes in revenue streams. During the year, however, expenditure exceeded budgetary estimates and revenues were less than budgetary
estimates, thus the need to draw upon existing fund balance.

Capital Asset and Debt Administration

Capital assets. Genesee County's investment in ital ts for its governmenta| and business type activities as of September 30, 2004,
amounts to $106,556,392 (net of accumulated deprecnanon) This investment in capital assets included land, buildings and system, improvements,
machinery and equipment, and park facilities.

Additional information on Genesee County’s capital assets can be found in Note D in Exhibit A-13 of this report.

Long-term debt. At the end of the current fiscal year, Genesee County had total bonded debt outstanding of $158,918,842. Of this amount,
$51,563,320 comprises debt backed by the full faith and credit of the government and $107,355,522 is special assessment debt for which the
government is liable in the event of default by the property owners subject to the assessment.

Genesee County's total debt including component units increased by $28,625,590 during the current fiscal year. The key factor in this increase was
due to additions related to expansion in the water supply system and normal debt retirement in the fiscal years budget. Genesee County's (Primary

Government) total debt increased by the issuance of $1,500,000 during the current fiscal year. This amount was issued for the continuing
renovation of the Land Reutilization Building.

Genesee County maintains an “A+” rating from Standard & Poor’s and Fitch and an “A2” rating from Moody's for general obligation debt.

State statutes limit the amount of general obligation debt a governmental entity may issue to 10 percent of its total assessed valuation. The current
debt limitation for Genesee County is $1,149,136,458, which is significantly in excess of Genesee County’s outstanding general obligation debt.
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Additional information on Genesee County’s long-term debt can be found in note E of Exhibit A-13 of this report.

Economic Factors and Next Year's Budgets and Rates

*  The unemployment rate for Genesee County is currently 8.9 percent, which is a decrease from a rate of 9.4 percent a year ago. This
decrease is aitributed to local conditions and is reflective of state and national trends.

*  The government expects to see reduced funding from State agencies due to a reduction in tax collections as seen in a nation-wide trend
of state and local revenues.
¢ Inflationary trends in the region compare favorably to national indices.

Al of these factors were considered in preparing Genesee County's budget for the 2005 fiscal year.
Request for Information
The financial report is designed to provide a general overview of Genesee County's finances for all those with an interest in the government's

finances. Questions concerning any of the information provided in this report or requests for additional financial information should be addressed to
the Office of the Controller, County of Genesee, 1101 Beach Street, Flint, Ml 48502.
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 STATEMENT OF NET ASSETS

 SEPTEMBER 30, 2004

 ExhibitA

ASSETS

Cash and cash equivalents...............ccc.cevvvieeevvvnnn s
Investments...
Current and delinquent taxes recewabls
Special assesments receivable...
Interest and accounts reoeivable...
Due from other governmental units..............................
Internal Balances
Supplies INVERLONY.......c..cocceceenvieeemrenrecrcre s e e cens
Prepayments.. .
Other a8sets................oceeieieinnisnnaes e renes ssssasseons
Restricted assets:

Cash...
Long term advanoes to oomponent unh
Capital assets (net of accumulated doprecmm\)

Total assets

LIABILITIES
Accrued payroll....
Accrued vacahon
Other accrued iabilihu and depouts
Due to other governmental units...
Long term advances from primary govemmont
Unearned revenue..
Liabilities payable from restnoted aueh
Accounts payable....

Noncurrent liabilities:

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt.................

Restricted for retirement tax notes.............c.cc oo eeccvnees
Total net assets

See notes to financial statements

Governmental Business-type Component
Activities Activities Total Units
$ 34,713,791 $ 2,128,430 $ 36,842,221 $ 59,173,935
35,695,435 9,745,346 45,440,781 38,922,426
21,039,226 21,039,226
55,715,301
3,860,416 3,807,858 7,668,274 4224719
24,694,170 2,538,232 27,232,402 8,552,534
944,400 (944,400)
600,569 14,424 614,993 1,165,422
1,482,003 150,069 1,632,072 14,485
108,227 109,227
708,643
500,000 500,000
19,840,139 4,756,971 24,597,110 126,564,293
73,266,374 452,222 73,718,596
7,185,175 886,595 8,071,770 55,050,668
168,916 168,916 667,181
203,060,615 44,574 973 247,635,588 350,759,607
12,078,947 239,484 12,318,431 4,634,863
2,681,548 26122 2,707,670 12,967
5,648,466 5,648,466
5,672,922 655,747 6,328,669 421,497
3,687,747 214,793 3,902,540 544,593
500,000
3,019,044 3,019,044 3,374,373
3,239,089
3,009,123 14,762,500 17,771,623 12,145,000
35,901,532 463,500 36,365,032 95,210,522
71,699,329 16,362,146 88,061,475 120,082,904
64,123,284 5,486,788 69,610,072 147,505,663
5,596,895 5,596,895
67,344,504 17,129,144 84,473,648 83,171,040
$ 131,467.788 $ 28,212,827 $ 159,680,615 $ 230,676,703




STATEMENT OF ACTIVITIES - GOVERNMENTAL, BUSINESS-TYPE,

AND COMPONENT UNITS
FOR THE YEAR ENDED SEPTEMBER 30, 2004

GENESEE COUNTY Exhibit A-2
Program Revenues
Operating
Charges for Grants and
Functiens/Programs Expenses Services Contributions
Primary government:
Governmental activities:
Legislative $ 927,251
Management and planning 18,128,369 $ 6,760,492 $ 325,666
Administration of justice 36,764,408 4,207,446 8,529,022
Law enf t and ity protecti 37,074,422 1,540,849 2,139,419
Human services 193,080,458 74,186,952 96,737,188
C ity enrich and development 7,759,423 1,866,889 716,198
General support services 201,566
Other 3,166,480
Interest on long-term debt 1,449,721
Total governmental activities 298,552,098 88,562,628 108,447 493
Business-type Activities:
Commissary 260,464 458,052
Delinquent Tax 4,339,170 9,632,038
Parks and Recreation Enterprise 1,510,269 413,848
Total business-type activities 6,109,903 10,503,938 0

Total primary government

Component units:

Road Commission...
Water and Waste.....
Total Component Units

See notes to financial statements

3 304 662,001 $

99,066,566 $ 108 447,493

2,728,497 889,680

324,335 6,660
24,443,868 5,646,564 27,608,441

28,605,034 29,500,625

3 56,101,734 $ 36,043 529 3 27,608 441
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Net (Expense) Revenue and
Changes in Net Assets

Primary Government

Capital Grants
and Governmental Business-type Component
Contributions Activities Activities Total Units
$ (927,251) $ (927,251)
(11,042,211) (11,042,211)
(24,027,940} - (24,027,940)
(33,394,154) (33,394,154)
(22,156,318) (22,156,318)
(5,176,336) (5,176,336)
(201,566) (201,566)
(3,166,480) (3,166,480)
(1,449,721) (1,449,721)
0 (101,541,977) $ 0 (101,541,977) 0
197,588 197,588
5,292,868 5,292,868
(1,096,421) (1,096,421)
0 0 4,394,035 4,394,035 0
$ 0 (101,541,977) 4,394,035 (97,147,942) 0
(1,838,817)
(317,675)
8,811,137
' 895,591
$ 0 7,650,236
General Revenues:
TAXES....cevereeveeeeee et 61,506,389 61,506,389 1,698,169
State inCome tax..........ccooo oo 5,929,005 5,929,005 !
Single business tax...........cceeervicninnenn, 1,352,579 1,352,579
State iQUOrtaX............c.ocoooviviiiien i 1,010,888 1,010,888
State cigarette tax..........c.ococooviiiin. 77147 77,147
Use of money and investments.. 4,092,363 346,553 4 438,916 1,931,142
Other intergovernmental revenues 18,452,999 18,452,999 337,181
Other unrestricted revenues....... . 4,154,743 4,164,743 4,001,691
Unrestricted contributions............................. 3,866,178 3,866,178 7,738,999
TrRANSTEIS.......oovveeieeececceee e 8,829,288 (8,829,288) 0
Total general revenues and transfers 109,271,579 (8,482,735) 100,788,844 15,707,182
Changeinnetassets............................ 7,729,602 (4,088,700) 3,640,902 23,257,418
Net assets - beginning... 123,738,186 32,301,527 156,039,713 207,419,285
Net assets - ending... ... 131,467,788 $ 28212827 $ 159,680,615 230,676,703




BALANCE SHEET - ASSETS

GOVERNMENTAL FUNDS
GENESEE COUNTY Exhibit A-3-1
Mental County
Genera! Heaith Health
Cash and cash equivalents - Note C $ 3,794,488 $ 16,092,036 $ 2,070,641
Investments - Note C 775,747 8,693,049 423,323
Interest and accounts ivabl 3,222,753 229,059 180,723
Due from other governmental units 3,207,142 1,463,211 1,982,761
Due from other county funds - Note L 15,236,098 2,006 47,009
Supplies inventory
Prepayments 728,850 4,564
Other assets.
Long-term advances to component unit 500,000
TOTAL ASSETS $ 26,736,228 3 27,208,211 $ 4,719,021

See notes to financial statements
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September 30, 2004

Community Workforce
Action Investment Other Total

Resource Act Governmental Governmental
Department Program Funds Funds

$ 12,693,635 $ 34,650,700

14,758,088 24,650,207

197,466 3,840,001

$ 7,614,016 $ 4,339,758 6,062,521 24,669,409

3 568,743 15,853,859

317,431 224,192 541,623

386,695 1,120,109

53,894 55,333 109,227

500,000

$ 7,985,344 $ 4726 453 $ 34,559,878 3 105,935,135
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BALANCE SHEET - LIABILITIES AND FUND EQUITIES

GOVERNMENTAL FUNDS
GENESEE COUNTY Exhibit A-3-2
Mental County
General Health Health
Accounts payable. 1,191,668 $ 3,999,679 $ 1,149,047
Accrued payroll 1,124,791 392,417
Other accrued liabilities and depositt 55,385 3,186,647
Due to other governmental units 1,042,664 1,563,289 127,726
Due to other county funds — Note L 4,326,868 47,009 372,318
Deferred revenue - Note H 2,644,494 51,482
TOTAL LIABILITIES 7,741,376 11,441,118 2,092,990
Fund equities:
Fund balances (deficits) - Notes F and G:
Reserved for:
Long-term advances to
component units, 500,000
Prepayments. 728,850
Programs and debt service. 510,362
Unreserved:
Designated for:
Costs and settiements of contractual
disallowance's, claims and litigation 2,500,000
Programs and debt servi 15,038,243 2,115,669
Special revenue programs and debt service
Debt service programs and debt service.
Capital projects programs and debt service.
Undesignated. RO 15,994,862
TOTAL EQUITIES AND. OTHER CREDITS 18,994,852 15,767,003 2,626,031
TOTAL LIABILITIES, EQUITIES
AND OTHER CREDITS  § 26,736,228 $ 27208211 0§ 4719021

See notes to financial statements
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September 30, 2004

Community
Action Workforce Other Total
Resource Investment Governmental Governmental
Department Act Program Funds Funds
$ 1,162,123 $ 2,581,381 $ 1,630,992 $ 11,714,890
330,029 655,244 2,502,481
2,430,097 5,672,129
7,929 43,782 902,357 3,687,747
5,131,054 2,097,961 2,230,677 14,205,887
101,791 3,329 217,948 3,019,044
6,732,926 4,726,453 8,067,315 40,802,178
500,000
728,850
461,447 971,809
2,500,000
790,971 17,944,883
10,023,525 10,023,525
14,908,023 14,908,023
1,561,015 1,561,015
15,994,852
1,252,418 0 26,492,563 65,132,957
$ 7,985,344 $ 4726453 $ 34,559,878 $ 105,936,135
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RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS

GENESEE COUNTY | | " Exhibit A-3-3

Fiscal Year Ended September 30, 2004

Fund balances of governmental funds $ 65,132,957
Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and, therefore are not reported in the
funds 100,460,604

Net assets held in internal service funds are classified as held for governmental activities but are not reported in
the funds. This amount is the net assets exclusive of capital assets and long term debt which are reported
elsewhere in this reconciliation 4,784,882

Long term liabilities, including long term notes and bonds payable are not due in the current period, and therefore,
are not reported in the funds. (38,910,655)

Net assets of governmental activities $ 131,467,788

See notes to financial statements
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STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
GENESEE COUNTY Exhibit A-4
Mental
General Health
Revenues:
Taxes--Note H $ 52,316,088
Licenses and permits 387,376
Fines and forfeltures...............co.coveiiiiicieee e eee oo 2,399,310
Use of money and propery......................... 110,502 $ 30,129
Federal grants--Note G..... 165,634 1,873,165
State grants--Note G................ 23,182,004
Other intergovernmental revenues. 12,947,183
Charges for services 10,682,351 73,266,927
OIRBE ...ttt bt ara st s e e st eee e s s e et seees e eeeen 3,813,439 443,606
TOTAL REVENUES 82,811,783 98,795,821
Expenditures:
Current operations:
LEGISItIVE.............oreeiic ettt et enon 924,581
Management nd PIANNING. ..............couuieruriuiiire e s eseeesaes s seean 8,394,053
Administration of justice.. 26,114,483
Law enforcement and community protection 22,751,232
HUMAN SEIVICES.........c.creeeciccrceee e 1,648,412 94,427,580
Community enrichment and development... 533,828
General support services, 199,860
Other.................... 10,142,961
Capital outlay............coocvveviviieiireeecreeee s e 215,846 115,162
Debt service:
Principal payments. 89,720
Interest
TOTAL EXPENDITURES 70,914,976 94,542,742
REVENUES OVER(UNDER) EXPENDITURES 11,896,807 4,253,079
Other financing sources (uses):
Proceeds from NOES ...........cccoooiuiiuiiiiei s s e
Payment to refund bond €SCrOW................cuieeeiviiiiiiie e,
Transfers in (out):
THRANSIETS. ...ttt e sees s ees e st esees s st oe s s s et e (22,634,163) 2,571,093
10,789,442
TOTAL OTHER FINANCING SOURCES(USES! (11,844,721) 2,571,093
NET CHANGE IN FUND BALANCES 52,085 6,824,172
Fund balance at beginning of year.... 18,942,767 8,942,921
FUND BALANCE AT END OF YEAR $ 18,994,852 $ 15,767,093
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Fiscal Year Ended September 30, 2004

Community
Action Workforce Other Total
County Resource Investment Governmental Governmental
Health Department Act Program Funds Funds
$ 9,190,301 $ 61,506,389
618,468 129,484 1,135,328
234,776 2,634,086
4,656,323 4,796,954
1,670,163 $ 25,159,974 $ 20,654,267 9,008,678 58,621,771
11,833,583 2,096,670 1,082,834 12,150,144 50,345,235
32,021 1,866,212 14,845,416
920,025 3,693,325 88,562,628
4,256,037 3,600,031 3,693,516 15,806,629
19,330,297 30,856,675 21,737,101 44,622,759 298,154,436
924,581
2,154,804 10,548,857
10,166,423 36,280,906
9,443,703 32,194,935
24,637,153 30,989,922 21,737,101 19,692,159 192,932,327
7,008,071 7,539,899
199,860
2,034,946 12,177,907
180,219 29,824 3,839,346 4,380,397
3,337,528 3,427,248
1,641,983 1,641,983
24,817,372 31,019,746 21,737,101 59,216,963 302,248,900
(5,487,075) (163,071) 0 (14,594,204) (4,094,464)
7,645,000 7,645,000
(6,362,420) (6,362,420)
6,765,168 125,550 13,284,395 112,043
6,988,991 17,778,433
(1,000,000) (3,376,671) (4,376,671)
5,765,168 125,650 0 18,179,295 14,796,385
278,093 (37,521) 0 3,585,091 10,701,920
2,347,938 1,289,939 22,907,472 54,431,037

2,626,031 $ 1,252,418 $ 0 $ 26,492 563 $ 65,132,957




RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

GENESEE COUNTY Exhibit A-5

Fiscal Year Ended September 30, 2004

Net change in fund balances~total governmental funds $ 11,136,761

Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlay as expenditures, however, in the statement of activities the cost of
assets is allocated over their useful lives and reported as depreciation expense. Details of the difference are:

-Capital outlay 2,590,758
-Depreciation expense (4,104,217)
-Additions and Deletions (2,350,044)

The issuance of long-term debt provides current financial resources to the governmental funds. However, on the

statement of net assets, debt proceeds are recorded as a liability when received and do not have any effect on
net assets.

(7,645,000)
The payment of principal on long-term debt consumes current financial resources of the governmental funds.
However, on the statement of net assets, repayment of principal are recorded as a reduction to long-term debt
bie and do not h ffect 1
payabie and do not have any effect on net assets 9,572,248
The activities of the internal service funds are considered part of governmental activities on the statement of
changes in net assets but are not reported in the funds. (1,470,904)
Change in net assets of governmental activities $ 7,729,602

See notes to financial statements
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BALANCE SHEET -- PROPRIETARY FUNDS

GENESEE COUNTY

Exhibit A-6
Business Type Activities -
Non-Major
Delinquent Parks and
Taxes Recreation
ASSETS
CURRENT ASSETS
Cash and cash equivalents 1,640,176 349,313
Investments....... e r e e Lt aeer e e bt s aE st neeate st e eneereenesensasnaereesese et sees 9,037,560 679,381
Current and delinquent property taxes receivable,
less allowance for uncollectibles of $506,327........ 21,039,226
Interest and accounts recivable......................ouvvoreeeeeeee oo 3,807,858
Due from other governmental units..... 2,538,232
Due from other COUNtY fUNGS............oo.c.coveiiiveeeereeoseecmeseeeeeeos e s eees e oo 1,881,095
Supplies inventory...........
PrEPaymMeNts............corvvermmrieieeureeeeeeesreesseeeeeeeeeeesseseseseseon 150,069
TOTAL CURRENT ASSETS 39,944,147 1,178,763
CAPITAL ASSETS
Land . 3,832,977 3,801,603
Buildings and improvements 1,172,352
EQUIDMENE ..ot e e e 124,566 3,591,983
TOTAL CAPITAL ASSETS 3,957,543 8,565,938
Less allowances for depreciation 31,768 6,395,925
TOTAL CAPITAL ASSETS, NET 3,926,775 2,170,013
TOTALASSETS § 43869922 § 3348776
LIABILITIES
CURRENT LIABILITIES
ACCOUNS PAYBDIE..............cococoveereie et eee e ese e e sees e ee e e e 216,329 23,155
Accrued payroll..... 26,122
Accrued vacation and other employee benefits
Other accrued liabilities and deposits.................cooooveeereovereeooooooes 640,728 11,688
Due to other governmental units..... 211,448 3,346
Due to other County funds.................cooooovvemreirrernnnnn, 2,821,581 3,904
Current portion of notes/bonds payable 14,617,000 146,500
TOTAL CURRENT LIABILITIES 18,507,096 213,614
LONG-TERM DEBT
General and workers compensation claim Liability
Notes/bonds payable exclusive of CUITENt PORION. ............cv..rovveee oo 463,500
TOTAL LONG-TERM DEBT 0 463,500
NET ASSETS:
Restricted for retirement of delinquent tax notes payable 7,363,745
Invested in capital assets net of related debt........ooi e 3,925,775 2,240,394
Unrestricted 14,073,306 431,268
TOTAL NET ASSETS 25,362,826 2,671,662
TOTAL LIABILITIES AND NET ASSETS $ 43,869,922 $ . 3348776

See notes to financial statements
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h

Governmental

p 30, 2004 Activities-
Enterprise Funds Internal
Non-Major Service
Commissary Total Funds

138,941 $ 2,128,430 $ 63,091

28,405 9,745,346 11,045,228
21,039,226

3,807,858 20,415

2,538,232 24,761

1,881,095 4,761,760

14,424 14,424 68,946

150,069 361,894

181,770 41,304,680 16,336,095

7,634,580 131,033

1,172,352 176,430

3,716,549 25,556,889

0 12,623,481 25,864,352

6,427,693 17,762,263

0 6,095,788 8,102,089

181,770 $ 47,400,468 $ 24438184

$ 239,484 $ 364,057

26,122 179,067

5,648,466

3,431 656,747 792
214,793

2,825,495 5,220,723

14,762,500 323,838

3,431 18,724,141 11,736,943

2,573,335

463,500 423,593

0 463,500 2,996,928
7,363,745

6,166,169 2,109,466

178,339 14,682,913 7,594,847

178,339 28,212,827 9,704,313

181,770 3 47 400,468 $ 24,438,184
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STATEMENT OF REVENUES, EXPENSES AND CHANGES IN

FUND NET ASSETS -- PROPRIETARY FUNDS

GENESEE COUNTY

Exhibit A-7
Business Type Activities -
Non-Major
Delinquent Parks and
Taxes Recreation
Operating revenues:
Charges for sales and services:
Ticket, permit & concession sales...............c.cooooveeereerrreeennn $ 413,848
Taxes........ DTV OUOVUURII. 9,632,038
SHAE FEVENUE..........iiii it et et e e e et e e e e e
TOTAL OPERATING REVENUES 9,632,038 413,848
Operating expenses;
Salaries and fringe benefits 614,757 910,177
Supplies and other operating expenses............ 3,565,397 428,611
DEPTECIALON........oovvvnviiiecreranira s s sttt sees bt aees s s eentes e en s eses e eees 18,539 139,416
TOTAL OPERATING EXPENSES 4,198,693 1,478,204
OPERATING INCOME(LOSS) 5,433,345 (1,064,366)
: 1]
Non-operating revenues (expenses):
Investment earnings. 191,273 206,737
Interest expense (140,477) (32,065)
Gain (loss) on sale of property and equUIPMENt.................oooveeeeeerereeeeeeeesees e oo (11,226)
TOTAL NON-OPERATING REVENUES (EXPENSES) 50,796 163,446
INCOME (LOSS) BEFORE TRANSFERS 5,484,141 (800,910)
Transfers......
TTBNSTRIS-IN......ecveeieereie ettt eee s s ee e e e eseseseses s s e e et e ese s en 125,962 860,000
Transfers-out {(9,781,380)
TOTAL TRANSFERS (9,655,418) 860,000
CHANGE IN NET ASSETS (4,171,277) (40,910)
Net assets at beginning of year. 29,534,103 2,712,572
NET ASSETS AT END OF YEAR $ 26 362,826 $ 2,671,662

See notes to financial statements
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al Year Ended September 30, 2004 Governmental
Enterprise Funds Activities-
Internal
Non-Major Service
Commissary Total Funds
$ 458,052 871,900 $ 20,023,003
9,632,038
458,052 10,503,938 20,023,003
1,524,934 6,977,752
260,464 4,254,472 9,959,510
157,955 1,167,015
260,464 5,937,361 18,104,277
197,688 4,566,577 1,918,726
(231) 397,779 609,686
(172,542) 0
{40,000) (51,226) 0
(40,231) 174,011 609,686
157,357 4,740,588 2,528,412
73,091
985,962 906,919
(33,870) (9,815,260) (4.979,326)
(33,870) (8,829,288) (3,999,316)
123,487 (4,088,700) (1,470,904)
54,852 32,301,627 11,175,217
3 178,339 28,212 827 3 9,704.313
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STATEMENT OF CASH FLOWS

ExnibitAs

Business Type Activities -
Non-Major
Delinquent Parks and
Taxes Recreation

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers. $ 10,271,918 $ 413,779

Cash payments to suppliers for goods and services. (4,010,951) (435,252)

Cash payments to employees for services. (906,311)
NET CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES 6,260,967 (927,784)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Borrowing under delinquent tax notes payabie 28,000,000

Repayments under delinquent tax notes payable. (27,896,000)

Interest paid on delinquent tax notes payable. (154,083)

Advances from other govemmental units, County units and funds.. 3,570

Repayments to other governmental units, County units and funds..............ccccveerecriinnnniciieiieen e sn s (2,493,682)

Transfers-in from other funds. 125,962 860,000

Transfers-out to other funds. (9,781,380) —
: NET CASH PROVIDED BY (USED FOR) NONCAPITAL FINANCING ACTIVITIES (12,199,183) 863,570

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets 139,305
Proceeds from equipment notes.
Principal paid on long-term debt (157,000)
Interest paid on long-term debt (35,103)
Proceeds from sale of equipment. -

NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES 1] (52,798)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of investment securities (164,022,959) (179,634)
Proceeds from sale and maturities of investment securities. 170,200,000
Interest and dividends on investments 191,273 34,395
NET CASH PROVIDED BY (USED FOR) IN INVESTING ACTIVITIES 6,368,314 (145,239)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 430,008 (262,251)
Cash and cash equivalents at beginning of year. 1,210,073 611,564

CASH AND CASH EQUIVALENTS AT END OF YEAR  § 1,640,171 [ 349,313

RECONCILIATION OF OPERATING INCOME(LOSS) TO NET CASH PROVIDED
BY (USED FOR) OPERATING ACTIVITIES:

Operating income(loss) $ 5,433,345 $ (1,064,356)
Adjustments to reconcile operating income(loss) to net cash provided by
(used for) operating activities:
Depreciation 139,416
Provision for uncollectible accounts. (16,625)
Change in assets and liabilities:
(Increase) decrease in current and delinquent property taxes receivable. 707,759
(Increase) decrease in interest and accounts receivable (51,254)
(Increase) decrease in supplies inventory.
(Increase) decrease in prepayment and other current assets. (69)
Increase (decrease) in accounts payable and related items. 187,742 (6,641)
Increase (decrease) in accrued payroll 3,866
Increase (decrease) in other accrued liabilities and deposits.
Net cash provided by (used for) operating activities $ 6,260,967 $ (927,784)

Noncash investing activities - decrease in fair value of investments................c...cccoociiiiirince e - -

See notes to financial statements




Governmental

Fiscal Year Ended September 30, 2004 Activities-
Enterprise Funds Internal
Non-Major Service
Commissary Total Funds
$ 418,052 11,103,749 $ 20,007,221
(257,055) (4,703,258) (9.914,129)
(906,311) (7,268,235)
160,987 5,494,180 2,824 857
28,000,000 (822,774)
(27,896,000) 381,622
(154,083)
{128,430) (124,860)
(2,493,682)
985,962 5,956,001
(33,870) {9,815,250) (8,244,300)
(162,300) (11,497,913) (2,729,451)
139,305 0
0 (834,006)
(157,000) (420,932)
(35,103) 0
0 0
0 (52,798) (1,254,938)
(164,202,588) (5,828,553)
170,200,000 6,456,298
(12,978) 212,630 355,268
{12,978) 6,210,102 983,013
(14,281) 153,571 (176,519)
153,222 1,974,859 239,610
$ 138,941 2128430 $ 63,091
$ 197,588 4,566,577 1,918,726
139,416 1,167,015
(16,625)
707,759
(51,254) 22,360
3,409 3,409 7,924
(40,000) (40,069) 24,217
181,101 (81,971)
3,866 (290,484)
0 95,211
3 160,997 5494180 $ 2,862,998
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GENESEE COUNTY EMPLOYEES’ FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

GENESEE COUNTY

Exhibit A-9

ASSETS
Cash and cash equivalents

Receivables:
Other receivables.

Accrued interest and dividends

Due from other county funds.

Investments at fair value:
U.S. Government securities

TOTAL RECEIVABLES

Foreign Govts. and Agencies

Corporate bonds.

Common stocks.

Preferred stocks

Mutual funds

Real Estate.

LIABILITIES
Refunds payable and other liabilities

TOTAL INVESTMENTS
TOTAL ASSETS

Accrued expenses.

Due to other County funds

NET ASSETS
Held in trust for pension benefits
and other purposes..................

See notes to financial statements

TOTAL LIABILITIES

September 30, 2004

Total Pension

and Employee Agenc
Benefit Trust and
Trust Fund Agency
$ 37,444,238 $ 18,561,230
9,848 334,934
1,563,027
253,369
39,017,113 19,149,633
51,064,833
35,629,622
54,201,583
215,805,350
14,943,842
12,241,701
7,867,337
391,744,168 0
430,761,281 19,149,533
1,107,062 18,657,544
7,582
491,989
1,114,644 19,149,533
$ 429 646 637 $ 4]
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GENESEE COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

GENESEE COUNTY Exhibit A-10

September 30,
2004
Total Pension
and Employee
Benefit
Trust Fund
ADDITIONS
Contributions:
EMPIOYET ...ttt sttt enens $ 7,025,512
Plan members....... . 2,263,639
Total contributions 9,289,151
Investment earnings:
Net (decrease)
in fair value of INVESIMENtS.............cccoeeeeeeeeeeeeeeee oo . 68,174,647
INEEIESE. .. .eeoie i e e et e 7,097,930
DIVIENAS. .. ...ttt e e et et e et et et et et e 3,006,774
Total investment €arNINgs..............coovueeei e ieie e e 78,279,351
Less investment expense...... 1,819,722
Net investment earnings......... 76,459,629
Total additions.................cve e iiiieeee e eeee e 85,748,780

DEDUCTIONS
Benefits. . 25,043,408
Refunds of CONtrIbUIONS. .. ........o.ooii it e e e e oo e e 300,685
Administrative expenses...................ccocoooiee . 377,858
Transfer to other funds.............. 500,000
Transfer to other pensions plans....... 1,183,757
Total deductions.................. 27,405,708
Change in net assets.. 58,343,072
Net assets-beginning of the year. 371,303,565

Netassets- end 0f the Year.............c..cooii i e e et et $ 429,646,637

See notes to financial statements




STATEMENT OF NET ASSETS
COMPONENT UNITS

GENESEE COUNTY

Exhibit A-11
Water and
Road Waste
Commission Services
9/30/04 12/31/03
ASSETS
Cash and cash equivalents $ 42,801,147 $ 12,956,659
Special Assessments and Lease Receivable 4,008,918 48,350,000
Interest and accounts receivable 343,862 3,225,227
Due from other governmental units. 6,774,801 1,777,733
Inventory 1,102,027 5,860
Prepayments 14,485
Restricted Assets:
Cash and cash equivalents. 708,643 38,922,426
Construction in progress.................c.co.orueen... 667,181
Capital assets net of depreciation................. 46,755,777 126,564,293
TOTAL ASSETS 102,509,660 232,469,379
LIABILITIES
Accounts payable 1,313,255 3,169,139
Accrued Payroll
Other accrued liabilities and deposit 348,158
Due to other governmental units. 528,053 16,540
Unreserved revenue 3,374,373
Payable from Restricted Assets:
Accounts Payable 708,643 2,523,766
Long-term advance from Primary Government
Current portion debt................coeeeenenee... 1,885,000 10,260,000
Long-term Debt. 3,131,814 89,905,000
TOTAL LIABILITIES 7,914,923 109,248,818
NET ASSETS
Invested in capital assets - Net of related debt...................ccooe v verereoveeeee oo 41,738,963 96,372,334
Restricted for programs and debt service 52,875,774 11,301,927
Unrestricted 15,546,300
TOTALNETASSETS § 04614737 § ___ 123220861

See notes to financial statements
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Economic

Development
Corporation Drains
12/31/03 9/30/04 Total
793,675 $ 2,622,454 $ 59,173,935
3,356,383 55,715,301
655,630 4,224,719
8,552,534
37,535 1,145,422
14,485
39,631,069
667,181
8,294,891 181,614,961
1,449,305 14,311,263 350,739,607
1,419 151,050 4,634,863
12,967 12,967
73,339 421,497
544,593
3,374,373
6,680 3,239,089
600,000 500,000
12,145,000
2,173,708 95,210,522
1,419 2,917,744 120,082,904
6,121,183 144,232,480
1,447 886 721,547 66,347,134
4,550,789 20,097,089
1447886  § 11,393 519 $ 230,676,703

4




STATMENT OF ACTIVITIES
COMPONENT UNITS

GENESEE COUNTY Exhibit A-12

Program Revenues

Operating
Charges for Grants and
Expenses Services Contributions
Component units:
Drains.......c.ccccvvvieerrnrnn . e e e $ 2,728,497 $ 889,680
Economic Development Corporation 324,335 6,660
Road Commission........... 24,443 868 5,646,564 $ 27,608,441
Water and WaSH..............cccoii e eeeies et ettt een e eee e et s ens e eee e een oo 28,605,034 29,500,626
Total Component Units $ 56,101,734 $ 36,043,529 $ 27,608,441
Revenues:
Taxes
Unrestricted contributions.
Use of money and investment

Other intergovernmental revenues.
Other unrestricted revenues
Total general revenues and transfers
Change in net assets....
Net assets - beginning.
Net assets - ending

See notes to financial statements
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Net {(Expense) Revenue and
Changes in Net Assets

Component Units
Economic
Development Road Water
Drains Corporation Commission and Waste
9/30/04 12/31/03 9/30/04 12/31/03 Total
(1,838,817) $ (1,838,817)
$ (317,675) (317,675)
$ 8,811,137 8,811,137
895,591 895,591
(1,838,817) (317,675) 8,811,137 895,591 7,550,236
1,698,169 1,698,169
3,611,640 4,127,359 7,738,999
4,918 51,855 1,329,949 544,420 1,931,142
77,181 260,000 337,181
7.924 3,993,767 4,001,691
5,391,908 51,855 5,725,232 4,538,187 15,707,182
3,663,091 (265,820) 14,536,369 5,433,778 23,257,418
7,840,428 1,713,706 80,078,368 117,786,783 207,419,285
11,393 519 $ 1,447,886 3 94,614,737 123,220,561 $ 230,676,703




NOTES TO FINANCIAL STATEMENTS

GENESEE COUNTY Exhibit A-13

NOTE A ~ DESCRIPTION OF COUNTY OPERATIONS, REPORTING ENTITY, AND FUND TYPES

The County of Genesee, Michigan was incorporated on March 18, 1835 and covers an area of approximately 642 square miles with the county seat
located in the City of Flint. The County operates under an elected Board of Commissioners (9 members) and provides services to its more than
436,000 residents in many areas including law enforcement, administration of justice, community enrichment and development, and human
services. Education services are provided to citizens through more than 184 schools in 21 local school districts, 5 colleges, and a district library;
such districts, colleges, and library are separate governmental entities whose financial statements are not included herein, in accordance with The
Governmental Accounting Standards Board Codification Section 2100.

As required by generally accepted accounting principles, these financial statements represent Genesee County (the primary government) and its
component units. The component units discussed below are included in the County’s reporting entity because of the significance of their operational
or financial relationships with the County.

Blended Component Units:

Genesee County Building Authority - Legally separate entity established for the sole purpose of issuing bonded debt to finance
construction of County buildings. The entire Building Authority is appointed by the County Board of Commissioners.

Genesee County Employees Retirement System - Legally separate entity established to account for employee and employer
contributions, investment income, accumulated assets and payments to beneficiaries. The Pension board has five ex-officio
Commissioners due to their positions held in the county and four elected employee Commissioners, with services provided almost
exclusively for the County and its employees. The Retirement System has a calendar fiscal year end. it was determined by the County
that it would be extremely impractical for the Retirement System to change to a September 30", fiscal year end.

Land Reutilization Council, Inc. — Legally separate entity established to account for real property obtained via property tax foreclosure
procedures. The Council is appointed by the County Board of Commissioners.

Discretely Presented Component Units:

Genesee County Road Commission - An entity responsible for constructing and maintaining the primary and local road system within the

County. Its three-member board is appointed by the County Board. The County Board can significantly influence the operations of the
Road Commission Board.

Water and Waste Services- An entity established by the County pursuant to State law to provide for water and waste management
services. The County appoints the lone board member/member-director and has the ability to remove the manager-director if they so
choose. Water and Waste Services has a calendar year. The County has determined that it would be impractical for Water and Waste
Services to change to a September 30", fiscal year end.

Economic Development Corporation - An entity responsible for the administration of the Revolving Loan Program. This loan program
makes low interest loans available to businesses located within Genesee County. The Board of the Economic Development Corporation
(EDC) is appointed by the Board of Commissioners. The Board of Commissioners can remove Board members of the EDC if they so
choose. The Corporation has a calendar year end. The County has determined that it would be impractical for the EDC to change to a
September 30, fiscal year end.

Drains - These separate legal entities represent drainage districts established pursuant to Act 40, P.A. 1956, as amended, the Michigan
Drain Code. The oversight of these districts is the responsibility of the Genesee County Drain Commissioner, an elected position that is

funded by Genesee County. The County lends its full faith and credit towards payment of the Special Assessment bonds issued for the
projects.

Complete financial statements of the individual component units can be obtained from their respective administrative offices.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-wide and fund financial statements: The County is following GASB Statement No. 34, Basic Financial Statements-and
Management’s Discussion and Analysis -~ for State and Local Goverhenttandard requires government-wide and fund financial
statements. The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets) report
information on all of the non-fiduciary activities of the primary government and its component units. For the most part, the effect of interfund activity
has been removed from these statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges for support. Likewise, the primary
government is reported separately from certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program revenues.
Direct expenses are those that are clearly identifiable with a specific function or segment. Program revenues include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes and other items not
properly inciuded among program revenues are reported instead as general revenues.




Separate financial statements are provided for governmental funds, proprietary funds, fiduciary funds, and the component units even though the
fiduciary fund statements are excluded from the government-wide financial statements. Major individual governmental funds and major individual
enterprise funds are reported as separate columns in the fund financial statements.

Measurement focus, basis of accounting and financial statement presentation: The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund
financial statements. Revenue is recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants and similar items are recognized as revenue as
socn as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accruat basis of
accounting. Revenue is recognized as soon as it is both measurable and available. Revenue is considered to be available if it is collected within the
current period or soon enough thereafter to pay liabilities of the current period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due. Revenues, which are considered measurable, but not available, are recorded as a receivable
and deferred revenue. Revenues for 2004 include property taxes levied principally on December 1, 2003 and substantially collected in early 2004.
The “2004 property taxes” assessed on December 31, 2003, become a lien on December 1, 2004, and are to be collected principally in February,
2005. Other significant revenue susceptible to accrual include expenditure reimbursement type grants, certain inter-governmental revenues and

operating transfers.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial resources of the general government, except
those required to be accounted for in another fund.

The Mental Health Fund accounts for the operations of the County’s Mental Health services.
The County Heaith Fund accounts for the operations of providing health protection and heaith services.

The Community Action Resource Department Fund accounts for the programs designed to provide health and human services to low
income individuals.

The Workforce Investment Act Program Fund accounts for federally funded grant programs to provide job training to eligible individuals.

The government reports the following major proprietary funds:

The Delinquent Tax Revolving Enterprise Fund accounts for the activities of the delinquent real property tax purchase program whereby
the County purchases the outstanding taxes from each local taxing unit. . The County, in turn collects those delinquent taxes along with
penalties and interest.

The government reports the foliowing fiduciary funds:

The Retirement Fund accounts for employee and employer pension contributions, investment income, accumulated assets, and payments
to beneficiaries.

The Unemployment Benefits Fund accounts for unemployment benefits withheld from County funds and the distribution of the necessary
portion to the Unemployment Agency of Michigan.

The Trust and Agency Fund accounts for assets held by the County as an agent for individuals, private organizations, other governments,
and other funds.

Additionally, the government reports the foliowing fund types:

Internal service funds accounts for various services such as data processing, purchasing, and other administrative services, fleet

management, buildings and grounds maintenance, and the self funded property/casualty program. These services are provided to other
County departments on a cost reimbursement basis.

Agency Funds account for assets held by the County in an agency capacity.

Private-sector standards of accounting issued prior to December 1, 1989, generally are followed in both the government-side and proprietary fund
financial statements to the extent that those standards do not conflict with guidance of the Governmental Accounting Standards Board. The County
has elected not to follow private-sector guidance issued after November 30, 1989 for its business-type activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.

Proprietary funds distinguish operating revenue and expenses from non-operating items. Operating revenue and expenses generally result from
providing services and producing and delivering goods in connection with a proprietary fund's principal ongoing operations. The principal operating
revenue of our proprietary funds relate to charges to customers for sales and services. Operating expenses for proprietary funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenue and expenses not meeting this definition are reported
as non-operating revenue and expenses.
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Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary funds are not reflected in the
government-wide financial statement because the resources of those funds are not available to support Genesee County's own programs. The
accounting used for fiduciary funds is much like that used for proprietary funds.

Employee Vacation: County employees are granted vacation in varying amounts based on length of service. Vacation pay is accrued
and fully vested when earned; upon termination, with a few bargaining unit exceptions, employees are paid accumulated vacation at full rates to a
limit of 150% of their current annual earned vacation.

Long-Term Advances: Long-term advances from the General Fund to other funds are commonly made to finance new activities during
their initial operations. General Fund fund balance is reserved for such advances to reflect the amount of fund balance not currently available for
expenditure.

Budgets and Budgetary A iting: Budgets shown in the financial statements were prepared on the same modified accrual basis
used to reflect actual results. The County employs the following procedures in establishing the budgetary data reflected in the financial statements:

1) Prior to July 1, County departments, in conjunction with the Controller's Office, prepare and submit their proposed operating
budgets for the fiscal year commencing October 1. The operating budget includes proposed expenditures and resources to
finance them,

2) A Public Hearing is conducted to obtain taxpayer's comments,
3) Prior to September 30, the budget is legally enacted through passage of a resolution,
4) After the budget is adopted, the Finance Committee of the Board of Commissioners is authorized to transfer budgeted amounts

between accounts within a department. However, any revisions that alter the total expenditures of a department or fund must
be approved by the Board of Commissioners,

5) Formal budgetary integration is employed as a management controi device during the year for the General Fund and the
Special Revenue Funds. Formal budgetary integration is not employed for other governmentat type funds as effective
management control is achieved through alternative procedures.

6) Budgets for the General, and Special Revenue Funds are adopted on a basis consistent with generally accepted accounting
principles (GAAP). Budgeted amounts are as originally adopted, or as amended by the Board of Commissioners during the
year. Individual amendments were not material in relation to the original appropriations, which were amended. Appropriations
unused at September 30 are not carried forward to the following year. The budgets for the General, and Special Revenue
Funds are adopted at the departmental ievel, and total fund level, respectively.

Cash and Cash Equivalents: The County considers cash equivalents as short-term highly liquid investments that are both readily
convertible to cash and have maturities of ninety days or less when purchased to minimize the risk of changes in value due to interest rate changes.

Investments: Investments are stated at fair values. Fair value is determined based on quoted market prices except for money market

funds, which are valued at amortized cost. Unrealized appreciation or depreciation on investments due to changes in market value are recognized
in Fund operations each year.

Inventories: Inventories are stated at cost on a first-in, first-out basis for governmental funds and the lower of cost on a first-in, first-out
basis or market for proprietary funds. The cost of inventory items in governmental funds is recorded as an expenditure at the time of purchase,
except for the County Road Commission, certain Special Revenue Funds, and the Water and Waste Services component unit where inventories are
expensed when used.

Encumbrances: Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditure of
monies are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension of formal budgetary integration in
the governmental funds. There were no encumbrances at the end of the year since there were no outstanding amounts due on contracts or other

commitments for the current year and the small number of purchase orders that were outstanding at the end of the year were canceled and reissued
in the subsequent year.

Capital Assets: Capital assets, which include property, plant, equipment, infrastructure assets (e.g., roads, bridges, sidewalks, and
similar items), are reported in the applicable governmental or business-type activities column in the government-wide financial statements. Capital
assets are defined by the government as assets with an initial individual cost of more than $1,000 and an estimated useful life in excess of two
years. Such assets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

Interest incurred during. the construction of capital assets of business type activities is included as part of the capitalized value of the assets
constructed. During the current year, no interest expense was capitalized as part of the cost of assets under construction.

Capital assets are depreciated using the straight-line method over the estimated useful lives of the related assets. The estimated useful

lives are:
Land improvements 10 years
Buildings and improvements ...................ccccovveenennen. 25-50 years
Equipment....... 3-20 years
Infrastructure ... 20-50 years
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Long Term Obligations: In the government-wide financial statements, and proprietary fund types in the fund financial statements, long
term debt and other long term obligations are reported as liabilities in the applicable governmental activities, business type activities or proprietary
fund type statement of net asset. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance costs are reported
as deferred charges and amortized over the term of the related debt. In the fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current period. The face amount of debt issued is reported as other financing

sources. Premiums received on debt issuances are reported as other financing sources while discounts are reported as other financing uses.
Issuance costs are reported as debt service expenditures.

Fund Equity: In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not available
for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

NOTE C ~ CASH AND CASH EQUIVALENTS AND INVESTMENTS

The County's deposits are pooled for investment purposes, but investments are specifically identified by fund. Cash and Cash Equivalents are
pooled, with cash equivalents allocated according to cash balances. In addition, cash and investments are separately held by several of the

County’s funds. The deposits and investments of the pension trust fund and the Water and Waste Services deferred compensation and operating
funds are held separately from those of other County funds.

Deposits — At year end the carrying amount of the County’s deposits was $70,965,423 and the bank balance was $74,827,503. Of the
bank balance, $700,000 was covered by federal depository insurance and $74,127,503 was neither insured nor collateralized. The County's
deposits included $42,311,800 of Certificates of Deposits, of those certificates $39,311,900 had a maturity of less than ninety days and the
remaining amount had a maturity date of greater than 90 days.

The County uses an independent rating firm to rate both depository banks and those with which are placed certificates of deposit. Certificates of

deposits over $100,000 are placed only with major banks. The financial position of lesser rated banks are reviewed quarterly with higher rated and
major banks reviewed annually by the County staff.

At year end, the County’s deposits and investments are reported in the basic financial statements in the following categories:

Business Internal Total
Governmental Type Service Fiduciary Primary
Activities Activities Funds Funds Government
Cash and Cash Equivalents $34,650,700 $ 2,128,430 $ 63,091 $ 56,005,468 $ 95,502,422
Investments 24 650,207 9,745,346 11,045,228 391,744,168 434,530,216
$447,749.636 $630.032,638
Bank Deposits $ 70,965,423
investments 459,067 215
$530,032. 638

Investments - Statutes authorize the County to invest in obligations of the U.S. Treasury, agencies and instrumentality’s commercial
paper rated A-2 by Standard & Poor’s Corporation or P-2 by Moody's Commercial Paper Record, bankers acceptances, repurchase agreements and
reverse repurchase agreements. The pension trust fund is also authorized to invest in corporate stocks, corporate bonds, diversified investment
companies, annuity investment contracts and certain real estate or mortgages.

The County's investments are categorized to give an indication of the level of risk assumed by the entity at year-end. Category 1 includes
investments that are insured or registered or for which the securities are held by the County or its agent in the County's name. Category 2 includes
uninsured and unregistered investments for which the securities are held by the counterparty’s trust department, or its agent, in the County’s name.
Category 3 includes uninsured and unregistered investments for which the securities are held by the counterparty or its trust department, or by its
agent but not in the County’s name. Detailed on the following pages is the categorization of investments by risk:

Category Carrying Fair
1 2 3 Amount Value
U.S. govt. securities.. $ 88,921,605 $ 9,825,000 $ 98,846,605 $ 98,846,605
Commercial paper . 170,000 170,000 170,000
Corporate bonds. 57,547,481 67,547,481 57,547,481
Common Stock ... 234,400,248 $12.241.701 246,641,949 246,641,949
$.380,869,333 $£10,005.000 $12.241.701 403,206,034 403,206,034

U.S. Government Security Pooled Fund 48,003,844 48,003,844
Real Estate 7.857.337 7.857.337
TOTAL INVESTMENTS $459,067,215 $459.067,215

The carrying amounts for U.S. government securities and commercial paper approximates market with any accrued interest reflected in
“Interest and accounts receivable” on the balance sheet.
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The pension trust fund owns 98 percent of investments that are in category 1 and 100 percent of investments in category 3. The pension trust fund
maintains approximately 100 percent of its investments in a street account of a nominee for Depository Trust Corporation. Many of the transactions
are book entry which allows for quicker recording of transactions and reduces delivery cost of securities.

The percent of A-2/P-2 commercial paper held at year-end was approximately 5.3 percent of the County’s total investments. Although the County is
authorized to invest in reverse repurchase agreements, the County has not chosen to do so.

NOTE D-CAPITAL ASSETS

Capital asset activity at September 30, 2004 is summarized as follows:

Balance Balance
Governmental activities: Oct. 1, 2003 Additions Disposals Sept. 30, 2004
Capital assets not being depreciated
Land . $ 18,701,687 $ 1,138,452 $ $19,840,139
Construction in Progress 22.985 951 168,916 22,985 951 168,916

Subtotal 41.687.638

1.307.368 22985951 20.008.,055
Capital assets being depreciated:
Buildings and improvements 78,575,937 27,151,855 44,615 105,683,177
Machinery and equipment . . 44,210,889 2,509,584 6,782,051 39,938,422
Subtotal . 122,786,826 29,661,439 6.826.666 145,621,599
Less accumulated depreciation for:
Buildings......... 28,976,474 3,440,329 32,416,803
Machinery and equipment . 30,922,334 1.838.910 7,997 32,753,247
Subtotal £9.898.808 5.279.239 7.997 65,170,050
Governmental activities
Capital assets, net of depreciation....... $104,575,656 $25,689,568 $29,804,620 $100,460,604
Business type activities:
Capital assets not being depreciated:
Land ..... . $4,372.443 $ (¢] $ 0 $4.372,443
Capital assets being depreciated:
Buildings 1,172,352 1,172,352
Land improvements ...........cocoeeoeveeeeeenan. 3,074,493 187,644 3,262,137
Machinery and equipment ........................... 3,658,129 58,420 3,716,549
Subtotal 7 974 246,064 0 8,151,038
Less accumulated depreciation for:
Buildings 683,328 36,804 720,132
Land improvements 2,817,029 60,580 2,877,609
Machinery and equipment .. 2811.415 18,637 2,829 952
Subtotal . 6,311,772 115.921 o] 6,427 693
Business type activities
Capital assets, net of depreciation........ 85,965,645 $130,143 $ 0 $6.005.788
Depreciation expense was changed to programs of the primary government as follows:
Governmental activities:
Legislative $ 0
Administration of Justice 377,916
Law Enforcement and COmMMUNItY Prot@CHON...............oerueeereeemeeeeeseseeeseeseeeeseeeeee oo eee oo 1,635,098
HUMBN SEIVICES...........ceeerrteste sttt cees e eeeeeeeeee e see e s sos et es e oeee e 365,285
Community Enrichment and DEVEIOPIMENL.......c.ceeveeeitetetcecee e e ees e s eeeessessesesess e s esee s e s e ess s s 522,910
General Support Services 1,301,435
Other 1,684
Internal service fund depreciation is charged to the various functions based on their usage of the assets.. 1,175,011
Total governmental activities et es et b et e e e e et ae st e et st e beere e s tanstsabersbeseenesansares
Business type activities:
Parks and Recreation . e . $£.1158921

In addition, land with an approximate value of $5,000,000 used by Parks and Recreation is leased at nominal costs from the Nature Conservatory
and the City of Flint under long-term arrangements.
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NOTE E - LONG-TERM DEBT (including current portions)

Long-term debt of the County is as follows:

Business Type Activities
Parks and Recreation Fund:

6.1% to 9.0% Genesee County Building Authority
Bonds, Series 1995, Callable after May 1, 2004,
at par plus a premium of .5% t0 1.0% ..........cocoovverveen.

3.7% to 5.0% Genesee County Building Authority
Bonds, Series 19999, Callable after May 1, 2008
at par plus accrued interest to date

Delinquent Tax Fund:
5.0% to 9.7% Delinquent tax notes

Total Business Type Activities

Government Activities:

Internai Service Fund Equipment Notes

4.0% to 5.1% Genesee County Building Authority Bonds,
Series 2002, Bonds maturing May 1, 2013 subject to
Mandatory redemption

2.5% to 4.05% Genesee County Building Authority Bonds,
Series 2001, Not subject to redemption prior to maturity ......

2.0% to 4.0% Genesee County Building Authority Bonds,
Series 2004, Not subject to redemption prior to maturity

2.4% to 4.6% Genesee County Building Authority Bonds
Series 1994-B Refunding Bonds, Not subject to
Redemption prior to maturity.................

2.5% to 5% Genesee County Building Authority Bonds,
Series 1994-D Refunding bonds, Callable after May 1, 2004
at par plus a premium of .5% to 1.0%

3.7% to 5.0% Genesee County Building Auth
Series 2000, Callable after May 1, 2008,

3.4% to 5.1% Genesee County Building Authority Bonds,
Series 1999, Bonds maturing May 1, 2019 subject to
Mandatory redemption...............cco.ooooueveieeonnnnnn..

4.0% to 4.75% Genesee County Building Authority Bonds,
Series 2002-B, Bonds maturing after May 1, 2013, are
Subject to redemption prior to maturity

LRC:

Variable rate Capital Improvement Bonds,
Series 2004 A Subject to redemption on any
Interest payment date

G.M. Tax Settlement-Grand Blanc Township Property ...

Total Bonds and Notes..
Compensated Absences
Self-Insurance Claim Liability

Total Governmental Activities
Total Long Term Debt

The General Motors property tax appeal settlement for the Grand Blanc Townshi
in 1997. Pre-settlement and post-settlement interest was waived for this settlement.

installment which totals $103,888 out of current operations.

The 2004 Delinquent Tax Notes were issued in the form of a short-term financin
instrument allows the County to obtain a more favorable taxable interest rate. Th
are classified as a current liability since they roll over on a short-term basis.

During 2004 the Genesee County Building Authority Bonds — series 1994-D refunding bonds were refunded via the issuance of the Series 2004
bonds. All proceeds were transferred to a bond escrow agent and as a result, the Series 1994-D bonds were defeased and removed as a tiability

from the County's financial statements.

Genesee County lends its full faith and credit for bond issues that are re
manner for special assessment debt. The amount of special assessment debt is detailed within the notes for the Component Unit under which the

projects originated.

Balance Additions Balance Due within
Oct. 1, 2003 (Reductions) Sept 20, 2004 One Year

$ 25,000 (25,000) 0

741.000 (132,000) 609,000 145.500

766,000 157,000 609,000 145,500

14,513,000 28,000,000
(27,896.000) _14,617.000 _14.617.000
15,278.000 (53,000) _15,226.000 _14.762,500

1,141,091 (393,659) 747,432 360,735
2,700,000 {90,000) 2,610,000 95,000
1,835,000 {170,000} 1,665,000 180,000
4] 6,145,000 6,145,000 940,000
795,000 {795,000) L] (]
7,040,000  (7,040,000) o] (4]
1,729,000 (308,000) 1,421,000 339,500
18,395,000 (805,000) 17,590,000 835,000
4,700,000 (145,000) 4,555,000 155,000
(o] 1,500,000 1,500,000 0

207.776 (103,888) 103,888 103,888

38,542,867 _(2,205.547) _36,337.320 3.009.123
5,944,063 (295,597) 5,648,466 3,263,742
2478124 85.211 2,573,335 1,000,000

46,965,054 _(2,405933) _44,559.121 4,263,742

$62.244054 $(2.458.933) $59,785.121 $22035365

p property was $934,992 with nine annual installments which began
It is the intent of the County to budget for the annual

g investment much like commercial paper. This short-term financing
e short-term Delinquent Tax Notes in the amount of $14,617,000

paid through special assessments. The County is not obligated in any
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Delinquent property taxes receivable are pledged as collateral for the repayment of the outstanding delinquent tax notes — (See Note H).
Typically, the General Fund and all Special Revenue Funds liquidate liability for compensated absences.

The annual requirements to pay principal and interest on the obligations outstanding at September 30, 2004 are as follows:

Governmental Activities Business Type Activities
Principal Interest Principal Interest
2004/2005. $ 4509123 § 1,543,287 $13,262,500 $ 54,785
2005/2006.......c..omerereereeeoreesrreeeeseee e, 2791,120 1,426,230 156,000 48,457
2006/2007 ....ovonrveeraireeoeeesereseeeeeesseeseeeeeeeereeseees 2,619,732 1,330,638 54,000 41,593
2007/2008.. et 2,689,120 1,220,874 1,536,000 39,190
2008/2009 . 2,686,725 1,109,380 39,000 10,576
2010/2014 . 9,649,500 4,120,344 160,500 26,405
2015/2019 . 9,637,000 1,935,044 18,000 900
2020/2024 . 1.755.000 171,525 o} 0
TOTALS RPN $36,337.320 $12.857.322 $15,226,000 $221,006

By statute, the County general obligation debt is restricted to 10% of the equalized value of ali property in the County. Certain obligations, such as
special assessment notes, are not subject to this limitation. At September 30, 2004, the County’s debt limit amounted to $1,138,405,293 and
indebtedness subject to the limitation aggregated $80,318,237. ’

NOTE F — CONTINGENCIES, CLAIMS, RISK MANAGEMENT, AND LITIGATION

There are various legal actions pending against the County. Due to the inconclusive nature of these actions, it is not possible for Corporation
Counsel to determine in the aggregate either the probable outcome of these actions or a reasonable estimate of the County’s ultimate iiability, if any.

The County is totally self-insured for workers’ compensation for ail losses, up to $500,000 each occurrence, and self-insured for property and liability
insurance claims up to $50,000 and $500,000, respectively, for specific losses. The County is insured for the amount of claims in excess of such
limitation to a maximum of replacement cost for property and $20,000,000 for liability claims. The County is self-insured for claims in excess of
these insurance coverages. The County is also self-insured for the first $50,000 of catastrophic coverage for auto physical damage per location.

The County paid losses within its self-insured retention through an internal Service Fund. Net assets for this fund as of September 30, 2004 was
$7,026,990 with $2,573,335 accrued as a liability for incurred losses and expenses. An actuarial study projected a required reserve of $2.6 million
for 2004. The County's Risk Manager provides employee accident prevention training and various risk control techniques through a continuing
education program. There were no reductions in reinsurance coverages or settlements in excess of insurance coverages over the past three years.

A reconciliation of the claims liability for the years ended September 30, 2004 and 2003 is as follows:

Year Ended Year Ended

—_9/30/04 —9/30/03
Claims Liability (beginning of year).................ccooeervvvenan. $2,478,124 $2,968,121
Claims incurred during the period 1,401,628 1,175,452
Changes in estimate for claims of prior periods.................. (228,238) (775,058)
Payments on claims (1.078,179) (890,391)
Claims liability (end of year) R $2.5673.335 $2,478.124

Several complaints for alleged discriminatory employment practices have also been filed against the County.

A portion of the fund balance of the General Fund has been designated to provide for a possible loss resulting from the unfavorable outcome of any
claims and litigation. See Note G, which follows.

NOTE G — GENERAL FUND AND CAPITAL PROJECTS RESERVES, DESIGNATIONS, AND DEFICITS

The County receives funds from various federal and state units to finance specific grants. The final determination of revenue amounts is subject to
audit by the responsible agencies. Grant fund balance deficits, to the extent not liquidated by future operations, will be absorbed by the General
Fund. Additionally, the County is a defendant in numerous legal actions of which Corporation Counsel is not able to provide information as to the
probable outcome and extent of potential liability, if any. As a result of these and other matters discussed in Note F, above, the County has
established a designation of fund balance in the General Fund in the amount of $2,500,000 to provide for any audit adjustments of grant revenues,
grand fund balance deficits and possible iosses resulting from other contingencies, claims, and litigation.

The fund balance of the General Fund has also been reserved for long-term advances to other County units and funds in the amount of $500,000.
The Hughes and Hatcher Capital Project fund incurred a deficit fund balance at September 30, 2004 of $147,608. This deficit was caused by the

incurrence of costs associated with the renovation of the Hughes and Hatcher facility. It is expected that bonds will be issued in an amount
adequate to finance this project and will eliminate the deficit fund balance.
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The Jail Site Remediation Capital Project fund incurred a deficit fund balance at September 30, 2004 of $21,618. This deficit was caused by the
incurrence of costs associated with hazardous materiai removal from the Jail Site. It is expected that County funds will be appropriated in an
amount adequate to finance this project and eliminate the deficit fund balance.

The Genesee County Community Action Resource Department (GCCARD) General Building Fund Debt fund incurred a deficit fund balance at
September 30, 2004 of $243,508. This deficit was caused by the incurrence of costs associated with the renovation of facilities that house
GCCARD. Adjustments to current year budgets within GCCARD to cover deficits will be made to eiiminate the deficit fund balance.

NOTE H — PROPERTY TAXES

The County property tax is levied each December 1 on the assessed valuation of property located in the County as of the preceding December 31.
On December 1, the property tax attachment is an enforceable lien on property and is payable by the last day of the next February following.
Assessed values are established annually by the County and are equalized by the State at an estimated 50% of current market value. Real property
in Genesee County for the 2004 levy was assessed at $11,384,052,928 and equalized at $11,384,052,928 representing 50% of estimated current
market value. The County operating tax rate is currently 5.51 mills with an additional .48 mills voted each for parks and paramedics.

By agreement with various taxing authorities, the County purchases at face value the real property taxes receivable returned delinquent each March
1. These receivables ($21,039,226 at September 30, 2004) are pledged to a bank for payment of notes payable, the proceeds of which were used
to liquidate the amounts due the General Fund and various other funds and governmental agencies for purchase of the receivables and to provide
funds for current operations. Subsequent collections on delinquent taxes receivable, plus interest and collection fees thereon and investment
earnings, are used to extinguish the debt.

NOTE | - RETIREMENT PLANS
DEFINED BENEFIT PLAN

PLAN DESCRIPTION AND PROVISIONS

The County administers a contributory agent multi-employer defined benefit pension plan known as the Genesee County Employees
Retirement System (GCERS). The plan is included as a pension trust fund in the County’s Comprehensive Annual Financial Report.
GCERS issues a publicly available annual financial report that includes financial statements and required supplementary information for
the system as a whole. This report can be obtained from the Retirement Coordinator at the County’s administrative offices, located at
1101 Beach Street, Flint, Ml 48502.

GCERS was organized pursuant to Section 12a of Act #156, State of Michigan Public Acts of 1851 (MSA 5.33(1); MCLA 46.12a) as
amended. GCERS was established by ordinance in 1946, beginning with General County employees and the County Road Commission,
Genesee County Water and Waste Services joined the system in 1956, Genesee County Community Mental Health joined in 1966, the
City of Mt. Morris in 1969, and the Genesee District Library in 1980. The GCERS is regulated under the Genesee County Employees’
Retirement System Ordinance, the sections of which have been approved by the State of Michigan Pension Commission.

The plan provides for vesting of benefits after 8 years of service. Generally, participants may elect normal retirement with 20 to 25 years
of credited service, regardless of age; or at age 60 with 8 or more years of credited service. Retirement benefits vary by employer group,
and are payable monthly. Generally, the retirement benefit is equal to the employee’s final average compensation times the sum of 2.5%
for each year of credited service. All employers allow members to elect a deferred annuity providing a lifetime benefit. The length of
service required to elect the deferred annuity is either 8 or 15 years, depending on the date of employment and employer group.

Membership in the plan at December 31, 2003 the date of the latest actuarial valuation was comprised of 1,450 active plan members, 104
inactive vested members and 1,313 retirees and beneficiaries.

FUNDING POLICY

The Plan provides that participating employers and employees contribute amounts necessary to fund the actuarially determined benefits.
Employees immediately become members of GCERS and are required to deposit from .5% to 6.74% of all compensation, including
overtime. Deposits are accumulated in individual accounts for each member remaining in service. Upon termination, a member may
withdraw the accumulated employee contributions plus any interest credited to his or her account.

The County forwarded $2,263,639 of pension contributions withheld from employees during the plan year ended December 31, 2003.
During 2004 employer contribution rates ranged from 0% to 10.95% of covered payroli.

ACTUARIAL ASSUMPTIONS
Valuation date December 31, 2003
Actuarial cost method..............ocoovvrrrvevireenennnnn. Individual

Amortization method .
Remaining amortization period .
Asset valuation method....

...Level percent-of-payroll
...10 years open
...4 year smoothed market

Investment rate of return.. ...8.00%

Projected salary incr 5.00% to 9.03%

Includes inflation at ... 5.00%

Post retirement adjustments .............................. Yes, depending on employer group
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ANNUAL PENSION COST

The annual pension cost (APC), percentage of APC contributed, and net pension obligation (NPO), for the plan years ended December
31, 2003, 2002, and 2001, are summarized as follows;

Plan Actuarial Annual % of Net Pension
Year Valuation Pension APC Obligation
End Date Costs (APC) Contributed (Asset)

12/31/01 12/31/99 4,311,457 100.0 % (V]
12/31/02 12/31/00 6,016,181 100.0 % 0
12/31/03 12/31/01 6,448,412 100.0 % 0

The Plan’s Schedule of Funding Progress can be found in the Required Supplementary Information section.

DEFINED CONTRIBUTION PLAN

The County offers a defined contribution pension plan as an alternative to the defined benefit pension plan. The International City
Managers Association (ICMA) Retirement Corporation administers the plan, and the County Board of Commissioners has authority over
plan provisions and contribution requirements. All employees are eligible to participate in this plan, if not participating in the Defined
Benefit Plan. The County is required to contribute 10% of eligible employees’ annual covered payroll, and employees are required to
contribute between 3% and 7% of covered payroll. Employees are vested after 5 years of service. During the year ended September 30,
2004, employer and employee contributions to the plan were $2,856,138 and $1,404,512, respectively.

OTHER POST-RETIREMENT BENEFITS

The employers that participate in the GCERS may provide health care and life insurance benefits to their employees through Genesee
County. These benefits are funded through employer contributions to the County’s General Fund, and are determined on a “pay as you
go” basis and are not pre-funded. The total amount of post retirement benefits paid and expended for the year ended September 30,
2004 was $8,107,570. Other post-retirement benefits have been negotiated for union employees through union contracts, and for non-
union employees authorized by each entity's respective governing body.

NOTE J - DEFERRED COMPENSATION

The County offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. The plan, available
to all County employees, permits them to defer a portion of their salary until future years. Participation in the plan is optional. The deferred
compensation is not available for withdrawal by the employee until termination, retirement, death, or unforeseeable emergency. During the year
ended September 30, 1997, the law was changed to allow trusts to be created for the plan assets, thereby, insulating the assets from the County’s
general creditors. The County's plan administrator, Nationwide, created the trust and placed the assets of the plan within the trust. As a result, the

plan assets have been removed from the County’s Trust and Agency fund to reflect that the County no longer has any fiduciary or administrative
responsibility for the plan.

NOTE K - LEASES

The County is party to numerous operating leases, aggregate rental expenses which was approximately $264,238 during the year ended September

30, 2004, exclusive of the amount paid to a reiated organization described below. Minimum future rental payments under existing leases are not
significant.

The Genesee County Community Mental Health Services is committed under various leases for building and office space and vehicles. These

leases are considered for accounting purposes to be operating leases and contain renewal options of two to three years. Rental expenditures for
the year ended September 30, 2004 are $1,774,166.

NOTE L - INDIVIDUAL FUND INTERFUND RECEIVABLE AND PAYABLE BALANCES

Interfund Interfund
Receivables Payables
Government Funds:
General Fund:
Mental Health
Genesee County Community Action Resource Department................. $ 4,941,690
Workforce Investment Act . 2,096,277
Proprietary 1,552,943 $ 832,714
Fiduciary ..... 417,062 1,051
Non-major Governmentat . 804,787
Debt 229,805
Capital 167,430 185,201
Internal Service 5,026,105 3,307,902
Total General Fund ................. 15,236,098 4.326.868
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Mental Health:
County Health....................

Total Mental Health ....

County Health:
Mental Health
Non-major Governmental..
Internal Service..................

otal County Hea
Genesee County Community Action Resource Department:
General Fund..............

Non-major Governmental Funds:
General Fund........ccooecereennnnnn..
Major Special Revenue
Non-major Special Revenue
Proprietary
Internal Service
Fiduciary .........cccoenvnerncs
Debt Service .....
Capital Projects.

Total Non-major Governmental Funds ...
Totai Governmental Funds .....

Proprietary:
Delinquent Tax:
General Fund
Non-major Special Revenue
Proprietary
Internal Service

Parks and Recreation:
General Fund....

Internal Service Funds:
General Fund .............
County Health ............cc.ooonvriieiieeee e
Genesee Community Action Resource Department
Fiduciary ...
Non-major Governmental
Proprietary .......

Fiduciary Funds:
Trust and Agency:
General Fund
Non-major Special Revenue
Internal Service.......
Fiduciary ........ccooveeeeinmvnn,

Total Fiduciary Funds.......
Total Interfund Receivables/Payables

Note—The interfund receivables/payables exist due to the fact that the Coun
funds. The Interfund Receivables/Payables do not agree in this presentation due to the fact that the Retirement System presents December 31,

2003 balances.

NOTE M-EXCESSES OF EXPENDITURES OVER APPROPRIATIONS

Excesses of expenditures over appropriations in individual funds are presented on the following page:

Interfund Interfund
Receivables Payables

2,006 47,009

2,006 47.008

47,009 2,006

895

389,417

47,009 372,318

4,941,680

3 189,364

3 5,131,054

2,096,277

1.684

0 2,097,961

185,201 804,787
895

357,244 367,244

42,134

622,623

25,403 6,654

229,805

167,430

__ 668743 2,230,677

15,853,859 14,205.887

832,714 1,549,038
42,134

1,006,247 1,006,247

266,306

1.881,085 2,821,592

3,904

1,881,085 2,825 496

3,309,586 5,026,105
369,417

189,364 3

4,464 194,116

622,623 500
266,306

4,761,760 5,220,723

1,051 416,167

6,654 24,773
194,615

51,049 51,049

253,369 _...491.989

ty uses a pooled cash management account for substantially all
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Excess

Fund Expenditures

General Fund
Board of Commissioners

.............. $ 20,096
Administration of Justice ......... 1,687,697
Law Enforcement/Community Protection..............co.oc.oeeemeeveneeceeseereeereseensan 546,637
Human Services ... 930,757

Other Governmental Fun
Accommodation Ordinance Tax 233,471
Community Development ........ 576,089
Drug FOTTRIUNES... ..ot cer e an e 218,485
Paramedics ....... 319,124
Parks and Recreation..... . 1,933,451
Township Police SUPPOIt SEIVICES.........c.c.covueviiicriceereeseeeeeseeeeresereeeseessrens 108,269
Law ENfOrcement....... ..ottt ee s e aene v sene s resens 193,828

NOTE N-COMPONENT UNIT DISCLOSURES

Cash and Cash Equivalents: The Genesee County Road Commission’s carrying balance for deposits at September 30, 2004 was
$34,815,094 and the bank balance was $35,779,671. The County Treasurer is the custodian of the Commission’s funds along with those of the
County itself. The Road Commission funds are not separately insured. Therefore, the Road Commission is unable to determine the amount of its

bank deposits guaranteed by Federal depository insurance. See Note C. Included in the balance sheet account cash and cash equivalents at
September 30, 2004 is $400 in petty cash.

The Economic Development Corporation's carrying balance for deposits at December 31, 2003 was $793,675 and the bank balance was $794,031.
Of the bank balance, $10,000 was insured, $269,025 was uninsured but collateralized with the securities held by the banking institution not in the

Economic Development Corporation’s name, while the insured portion of the remaining $474,867 could not be determined because the funds are
held in a savings account by the City of Fiint.

The Water and Waste Services carrying balance for deposits at December 31, 2003 was $27,240,343 and the bank balance was $45,627,999. The
County Treasurer is the custodian of the Division’s funds along with those of the County itself. The water and Waste Services are not separately

insured. Therefore, Water and Waste Services is unable to determine the amount of its bank deposits guaranteed by Federal depository insurance.
See Note C.

The Drain Funds carrying balance for deposits at September 30, 2004 was $2,622,454 and the bank balance was $2,622,454. The County
Treasurer is the custodian for all funds held by the Drain funds as well as all other County funds. The deposits for the Drain Funds are not insured
separately. Therefore, it is not possible to determine the amount of its bank deposits guaranteed by Federal depository insurance. See Note C.

Investments: Investment for Water and Waste Services at December 31, 2003 consisted of $1,330,000 in commercial paper and $4,973,547
in Federal National Mortgage Obligations.

Investments: Investments for the Road Commission consisted of governmental repurchase agreements in the amount of $8,693,896.

Long-Term Debt: The long term debt for the Genesee County Road Commission is presented below:

General Obligations Capital
Bonds & Lease
Notes Obligation Other Total
Long-term debt payable at
September 30, 2003.........c.c.cceerveenninenne, $5,590,000 $277,846 $ 6,037 $5,873,933
New Debt:
Notes Issued.. 562,920 562,920
Lease
Bonds and Notes Retired .... ... (1,175,000) (1,175,000)
Lease Payments 243,189 {1,850) 245 039
Long-term debt payable at
September 30, 2004..........cccereeeenncrererennnn. $4,416,000 $595,577 $4237 $5,016,814

The outstanding bonds and notes payable at September 30, 2004, and matured interest thereon, are payable to the state of Michigan from the
proceeds of state-collected taxes returned to the Road Commission as Act 51 monies. In the case of default, the state treasurer is authorized to
withhold future disbursements of Act 51 monies due the Road Commission until the defaulted payments are recovered by the state.

For certain outstanding notes, special assessments have also been levied on specific properties abutting certain road improvements. The
collection of the assessments has been pledged as additional security for the payment of the bonds.
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The detail of general obligation bonds and loans payable is shown below:

Annual
Principal Outstanding
Obligation Final Interest Rate Payment Balance Due Within
Payables Payment Due or Range or Range Sept. 30, 2004 One Year
Michigan Transportation Fund notes:
1995 Issue .. August 1, 2005 475 $140,000 $ 140,000 $ 140,000
1996 Issue August 1, 2006 5.125 95,000 190,000 95,000
1997 Issue August 1, 2007 4.85 75,000 225,000 75,000
1998 Issue August 1, 2008 38-68 445,000 1,780,000 445,000
1999 Issue August 1, 2009 4.55-7.5 75,000 375,000 75,000
2000 Issue August 1, 2010 4.5-7.5 105,000 630,000 105,000
2001 Issue August 1, 2011 3.5-42 125,000 875,000 125,000
2003 Issue .. August 1, 2012 3.758 25,000 200,000 25,000
Total Notes ... . 4,415,000
ital lease ObHGAtON ..ot et e s 597,577
4237 ]

5016814 §$1.885.000

Annual requirements to pay principal and interest on the outstanding obligations at September 30, 2004, are as foliows:

Year Ended 9-30-2005 ... $1,458,117
9-30-2006....... e 1,166,430
9-30-2007. e 1,029,692
9-30-2008. 919,865
9-30-2009. 443,507
Remaining years. 617,879
Amount representing interest .......................... (618.676)
55016814

Act 143, Public Acts of State 1943, provides that total bonds and notes outstanding under this act cannot exceed 40% of the sum of the revenues
derived from state collected taxes returned to the county for county road purposes for the last preceding five calendar years and not specifically
allocated for other purposes. As of September 30, 2004, the Road Commission is within the statutory limit of Act 143.

The summary of long-term debt transactions for Water and Waste Services for the year ended December 31, 2003, is presented below:

Balance Balance Due Within

January 1 Additions Reductions December 31 One Year
Interceptor and treatment facilities.... $37,695,000 $ 9,000,000 $ 5,530,000 $41,165,000 $ 7,390,000
District No. 3 27,600,000 4,000,000 1,795,000 29,805,000 1,600,000
District No. 7 650,000 150,000 500,000 175,000
Water Supply System........................ 2,155,000 27,000,000 460,000 28,695,000 1.095,000

Long-term debt payable at
December 31, 2003.............. $68,100,000 $.40,000,000 § 7935000 $100165000  $ 10,260,000

The annual requirements to pay principal and interest on the outstanding obligations at December 31, 2003, are as follows:

Principal Interest Total
2004 $ 10,260,000 $ 4,477,742 $ 14,737,742
2005 . 7,530,000 4,030,730 11,560,730
2006 6,380,000 3,729,833 10,109,833
2007 6,395,000 3,436,639 9,831,639
2008 R 6,085,000 3,193,930 9,278,930
2008-2013 23,570,000 12,593,903 36,163,903
2014-2018 23,280,000 6,713,842 29,993,842
2019-2023 16,665,000 6,504 643 23.169.643
Total - $100,165.000 $44.681,262  $144.846.262

The summary of long-term debt transactions for the Drain funds for the year ended September 30, 2004, is presented below:
Balance Additions Balance Due in

Oct. 1,2003 {Reductions) Sept, 30, 2004 One Yr
3.69% to 6.85% Genesee County Special Assessment

debt with governmental commitment $ 1,152,898 $ 520,100
(404,290) $ 1,268,708 $ 504,849
4.0% to 5.0% Genesee County Drainage District
#405 Series 1997 Bonds 505,000 (100,000} 305,000 100,000
4.75 to 5.4% Genesee County Drainage District
#1610 Series 2000 Bonds 650,000 {50,000) 600,000 50,000

$2,207,898 $(34,190) $2,173,708 $ 654,849
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The annual requirements to pay principal and interest on the outstanding obligations at September 30, 2004, are as follows:

2004/2005 $ 747,427
2005/2006 519,846
2006/2007 . 420,068
2007/2008 240,227
2008/2009 148,448
2009/2013 ... 257,650
2014-2018.....ccecoiiiecinrieieereinn 166,025
2,499,690
Amount representing interest...............c..cocoveeeceeeeceeeenenn, _ (325.982)
$2,173,708
Property and Equipment: The following table summarizes the changes in the components of the Road Commission's capital assets:
Balance Balance
Oct. 1, 2003 Additions Deletions Sept. 30,2004
Capital assets not being depreciated:
Land and improvements.... $ 478,816 $ 3 $ 478816
Construction in progress.... 26,058 26,058 o]}
Depletable . 1.210 1,210
Subtotal..........c.cocoevriiieiiiiiiee, 506,084 26,058 480,026
Capital assets being depreciated
Land improvements....................... 403,426 403,426
Buildings and improvements 7,312,240 313,755 7,625,995
Equipment:
Road . 18,090,504 2,610,643 1,791,388 18,909,759
Shop 415,126 34,864 14079 435,911
Engineering..... 43,354 43,354
Yard and Storage...................... 498,964 498,964
Office 1,162,114 55,162 88,436 1,148,840
7,148 7,148
13,408 13.408
28,511,760 3,014,424 1,895,961 29,626,223
27,564,853 10,914,451 38,479,304
Infrastructure-Bridges . 1,529,517 31.891 1.561,4908
Subtotal ...l 57,606,130 13 7 1.899.961 69,666,935
Less accumulated depreciation for:
Land improvements............... (98,192) (20,883) {119,075)
Buildings and improvements (3,153,757) (355,692) (3,509,449)
Equipment:
Road (13,523,735) (1,958,504) (1,774,208) (13,708,031)
Shop (285,079) (18,8086) (14,079) (289,806)
Engineering.... (42,451) (439) (42,890)
Yard and storage ..................... (489,380) (2,255) (491,635)
Office (739,962) (96.212) (68,436) (767,738)
i (35,249) (3,397) (38,646)
(5,387) (424) (5.811)
Lab (14,608} (150) (1.350) (13.408)
Subtotal ...................o........ (18,386,600) (2,456,612) (1,856,723) (18,986,489)
Infrastructure-Bridges .. (99,797) (62,457) (162,254)
Infrastructure-Roads. ... 1.8 9 (1.923.966) (3,.762,415)
Subtotal ............c.coecvennnee, (20,324 846) {4,443,035) 1,856,723 (22.911.,158)
Total net capital asset ) §37.261,284 §9517731 $_ 43238 $46755.777
The following is a summary of capital assets for Water and Waste Services at December 31, 2003
Balance Balance
Jan. 1, 2003 Additions Deletions Dec. 31, 2003
Proprietary fund capital assets
Enterprise Funds:
Capital assets not being depreciated:
Land .....ccccvreennne. $ 462,688 $ $ $ ,688
Construction in progress.......... 14,366,973 223562317 (215.070) 36,504,220
Subtotal 14,829,661 22,352,317 (215.070) 36,966,908

Capital assets being depreciated:




Distribution & collections systems 48,426,024

48,426,024
Balance Balance
dJan. 1. 2003 Additions Deletions Dec. 31, 2003
Buildings and equipment ......... 58,220.079 $ 1.175.479 59,395,558
Subtotal ...t 106,646,103 1,175,478 $ 2] 107,821,582
Less accumulated depreciation for:
Distribution & collections systems (6,231,230) (882,113) (7,113,343)
Buildings and equipment ......... (13.359,286) (668,068) (14,017,354)
Subtotal (19.580,516) (1.540.181) (1] 1,130,697
Net capital assets being depreciated 87,055,587 (364,702) 0 86,690,885
Total capital assets — Net of depreciation 101.885.248 21,987,615 (215,070) 123,657,793
Internal Service Funds:
Capital assets not being depreciated —
Construction in progress.......... 17,050 162,545 179,595
Capilal assets being depreciated —
Buildings and equipment ......... 4,713,335 779,754 (338,629) 5,154,460
Less Jlated depreciati
Buildings and equipment ......... {2,271.547) (491.170) 335,162 (2,427 555)
Net capital ets being depreciated 2,441,788 288584 (3.467) 2.726.905
Total capital ts — Net of depreciati 2.458.838 451,129 (3.467) 2 500
Totail proprietary fund capital assets $104.344,086 $22,438744 $£(218.537) $126,564,293
The following ic a y of capital assets for the Drain fund at September 30, 2004:
Balance Balance
Oect. 1, 2003 Additions Deletions . 30, 2004
Capital assets being depreciated
$ 926434 $ 104763 $1,031,197
Tnfi e 4,641,928 3,940,368 8,582,296
L 132,740 16,796 $ 25165 124,371
5701102 4,061 927 25,165 9,737,864
{539,939) (124,125) (664,064)
381,345 397,564, _— 778.908
—{921.284) —(621.689) (1.442,973)
Total Capital Assets
Net of depreciation ............c.......... $4.779.818 $3.540238 $ 25165 $8,294,891

Deferred Compensation: The Genesee County Road Commission offers its employees a deferred compensation plan created in accordance
with Intemmal Revenue code Section 457. The plan, available to all Road Commission employees, permits them to defer a portion of their salary until
future years. Participation in the plan is optional. The deferred compensation is not available to employees until termination, retirement, death, or
unforeseeable emergency. During the year ended September 30, 1997, the law changed to allow trusts to b created for the plan assets, thereby
insulating the assets from the Road Commissions general creditors. The Road Commission’s plan administrator, Nationwide, created the trust and

placed the assets of the plan within the trust. As a result, the pian assets have been removed from the Road Commission financial statement to
reflect that the Road Commission no longer has any fiduciary or administrative responsibility for the plan.

Water and Waste Services offers its employees a deferred compensation plan created in accordance with Internal Revenue Code 457. The plan,

available to all Water and Waste Services employees, permits them to defer a portion of their salary until future years. The deferred compensation
is not available to employees until termination, retirement, death, or unforeseeable emergency.

Water and Waste Services has no liability for losses under the plan but does have the duty of due care that would be required of an ordinary prudent
investor. Water and Waste Services believes that it is unlikely that it will use the assets to satisfy the claims of general creditors in the future.
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GENESEE COUNTY EMPLOYEES’ RETIREMENT SYSTEM

ANALYSIS OF FUNDING PROGRESS - FOR THE YEAR ENDED DECEMBER 31, 2003

REQUIRED SUPPLEMENTARY INFORMATION

GENESEE COUNTY Exhibit A-14
Actuarial
Accrued AAL UAAL
Actuarial Liability (Funded) Covered as % of
Plan Actuarial Value of Entry Age Unfunded Funded Payroll Covered
Year Valuation Assets (a) (AAL) (b) (UAAL) Ration {c) Payroll
End Date (000's) (000's) {b-a) (a/b) {000's) {b-a)/c)
12/31/03 12/31/03 405,218 433,148 27,930 93.6% $ 70,143 39.8%
12/31/02 12/31/02 414,126 423,009 8,884 97.9% 68,667 12.9%
12/31/01 12/31/01 425,847 403,159 (22,688) 105.6% 65,765 -34.5%
12/31/00 12/31/00 432,631 399,583 (33,048) 108.3% 63,781 -51.8%
12/31/99 12/31/99 418,745 369,606 (49,139) 113.3% 64,378 -76.3%
12/31/98 12/31/98 380,089 343,752 (36,338) 110.6% 62,450 -58.2%
12/31/97 12/31/97 331,952 324,882 (7,070) 102.2% 61,108 -11.6%
12/31/96 12/31/96 317,581 320,076 2,495 99.2% 65,206 3.8%
12/31/95 12/31/95 299,417 307,598 8,181 97.3% 69,200 11.8%
12/31/94 12/31/94 270,364 204,815 24,451 91.7% 65,137 37.5%
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SCHEDULE OF REVENUES AND TRANSFERS IN

BUDGET AND ACTUAL -- GENERAL FUND
REQUIRED SUPPLEMENTARY INFORMATION

GENESEE COUNTY

Exhibit B-1

OPERATING REVENUE
TAXES
Current property taxes.

LICENSES AND PERMITS
Dog licenses
Other.

TOTALS
FINES AND FORFEITURES
Ordinance fines and costs.
Bond forfeitures

TOTALS
USE OF MONEY AND PROPERTY

1t "

FEDERAL GRANTS
Friend of the Court Incentive..

OTHER INTERGOVERNMENTAL REVENUES
State income tax

Single business tax

Probate judges salaries
State liquor tax.

State cigarette tax.

Other.

TOTALS

CHARGES FOR SERVICES
Animal Shelter
District Court

Friend of the Court

Probate Court
Probation fees
County Tl

County Clerk

Register of Deeds

Sheriff
Other services

TOTALS
OTHER REVENUE

TOTAL OPERATING REVENUE
TRANSFERS IN

Enterprise Funds
Special Revenue Funds.

Internal Service Funds.

TOTAL TRANSFERS IN

NOTE - The budgetary basis is the same as

ported by generally

Fiscal Year Ended September 30, 2004
Variance with
Original Final Final Budget
Budgeted Budgeted Positive
Amounts Amounts Actual {Negative)

$ 52,568,212 $ 52,569,212 $ 52,316,088 $ (253,124)
479,796 479,796 300,549 (179,247)
63,284 88,784 86,827 (1.957)
543,080 568,580 387,376 (181,204)
1,650,253 1,794,003 2,203,347 409,344
52,686 189,936 195,963 6,027

1,702,939 1,983,939 2,399,310 415,371
650,000 653,000 110,502 (542,498)
930,000 930,000 155,534 (774,466)
7,395,601 7,395,601 5,829,005 (1,466,596)
1,560,273 1,560,273 1,352,579 (207,694)
264,585 264,585 246,356 (18,229)
2,024,704 2,024,704 1,010,888 (1,013,816)
210,397 210,397 77,147 (133,250)
3,944,657 4,099,657 4,331,208 231,551
15,400,217 15,555,217 12,947,183 (2,608,034)
90,088 91,088 74,588 (16,502)
1,586,717 2,220,375 2,432,380 212,015
878,000 1,065,000 1,306,917 241,917
166,960 184,110 189,992 5,882
311,894 17,500 53,745 36,245
26,025 26,525 22,819 (3,706)
579,630 952,580 968,326 15,746
4,471,012 4,673,009 4,103,943 (569,156)
1,791,315 2,350,815 1,448,781 (902,034)
522,864 191,900 80,852 (111,048)
10,424,505 11,772,992 10,682,351 (1,090,641)
1,652,016 3,370,520 3,813.439 442,919
83,870,969 87,403,460 82,811,783 (4,591,677)
2,200,000 3,283,695 8,346,915 5,063,220
1,200,000 1,200,000 1,200,000 4]
1,229,769 1,229,769 1,242,527 12,758
4,629,768 5,713,464 10,789,442 5,075,978

$ 88,500,738 $ 93,116,924 $ 93,601,224 $ 484,300

pted accounting principles.
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SCHEDULE OF EXPENDITURES AND APPROPRIATIONS
BUDGET AND ACTUAL -- GENERAL FUND
REQUIRED SUPPLEMENTARY INFORMATION

GENESEE COUNTY Exhibit B-2
Fiscal Year Ended September 30, 2004
Variance with
Original Final Final Budget
Budgeted Budgeted Positive
Amounts Amounts Actual {Negative)
LEGISLATIVE
Board of Commissioners. 803,064 904,485 $ 924,581 $ (20,096)
MANAGEMENT AND PLANNING
Board Coordinator. 566,878 467,380 331,332 136,048
Boundary C ission. 1,200 1,200 0 1,200
County Clerk 2,625,347 2,666,574 2,551,581 114,993
County Treasurer, 1,519,471 1,588,742 1,470,645 118,097
Drain Ce 1,196,233 1,161,208 1,165,337 (4,129)
Elections Clerk 490,065 470,065 457,173 12,892
Equalization 1,563,149 1,494,549 1,491,460 3,088
Register of Deeds 948,036 949,055 926,525 22,530
TOTALS 8,910,379 8,798,773 8,394,053 404,720
ADMINISTRATION OF JUSTICE
Adult Probation. 273,471 272,542 511,077 (238,535)
Circuit Court 4,656,042 4,783,994 6,603,828 (1,819,834)
District Court 5,159,604 5,067,275 5,260,567 (193,292)
Friend of the Court. 2,881,944 2,830,276 2,642,633 187,643
Jury Board 294,901 293,881 267,013 26,868
Probate Court 6,024,974 6,089,310 5,992,017 97,293
Prosecutor. 4,211,353 4,202,626 3,984,084 218,542
Pretrial Services 885,758 886,882 853,264 33,618
TOTALS 24,388,047 24,426,786 26,114,483 (1,687,697)
LAW ENFORCE/ COMMUNITY PROTECTION
Road Patrol 168,470 218,600 278,028 (59,428)
Office of Emergency Preparedness. 253,694 251,795 222,111 29,684
Sheriff Administration 2,875,079 2,736,047 2,658,285 77,762
Sheriff Marine Division 158,586 178,099 178,192 (93)
Detective Division 1,278,944 1,367,653 1,246,885 120,768
Sheriff Security. 14,620,724 16,981,551 17,696,881 (715,330)
New Paths 470,850 470,850 470,850 0
TOTALS 19,826,347 22,204,595 22,751,232 (546,637)
HUMAN SERVICES
Community Mental Healith, 433,475 433,475 992,028 (558,553)
County Health............ccoeveennnne. 0 0 101,452 (101,452)
Community Action Resourced.......... 282,809
Veterans Burial 85,315 43,874 35,670 8,204
Veterans Information Center 126,765 140,306 136,453 3,853
TOTALS 645,555 617,655 1,548,412 (647,948)
COMMUNITY ENRICHMENT AND DEVELOPMENT
Cooperative Extension 584,700 557,278 533,828 23,450
GENERAL SUPPORT SERVICES
Affirmative Action, 243,569 242,564 199,860 42,704

NOTE - The budgetary basis is the same as the basis required by generally accepted accounting principles.
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OTHER
Other.
Postretirement Benefits

TOTALS

CAPITAL OUTLAY
Circuit Court
County Clerk.
County Treasurer.
District Court
Prosecutor.
Sheriff.
All others

TOTALS

DEBT SERVICE
Principal

Fiscal Year Ended September 30, 2004

TOTAL EXPENDITURES

APPROPRIATIONS
Special Revenue:
Administration of Justice Funds.
Animal Shelter.
Child Care .
Community Action Resource Department..........................
Community Enrichment and Development Funds....

County Health
Law Enforcement Funds
Mental Health.
Parks and Recreation.
Planning Commission.

Social Services.

TOTALS
Internal Service:
Delinquent Taxes.
Admini Services.
Vehicles and Equipment
Building and Grounds.
TOTALS
TOTAL APPROPRIATIONS

TOTAL EXPENDITURES AND APPROPRIATIONS

Variance with
Original Final Final Budget
Budgeted Budgeted Positive
Amounts Amounts Actual (Negative)

$ 4,485,831 $ 4,006,460 $ 2,035,391 $ 1,971,069
6,405,000 8,152,000 8,107,570 44,430
10,890,831 12,158,460 10,142,961 2,015,499
25,420 23,661 1,759
550 73 477

7,220 7,285 (65)
50,250 45,731 4,519
27,565 17,922 9,643

37,349 49,978 (12,629)

69,089 71,196 (2,107)
0 217,443 216,846 1,597
89,720 89,720 89,720 0

66,382,212 70,217,759 70,914,976 (414,408)
1,281,828 1,541,180 1,412,130 129,050
1,021,848 1,028,632 1,018,636 9,896
8,996,385 8,999,622 8,996,385 3,237
125,550 125,550 125,550 0
184,433 235,448 193,973 41,475
6,723,727 6,765,168 6,765,168 0
64,500 404,916 365,678 39,238
2,571,083 2,571,093 2,571,093 0
440,751 469,591 469,591 0
599,523 598,413 598,413 0
44,388 44,388 44,388 0
22,054,026 22,783,901 22,561,005 222,896
2,500 2,500 67 2,433
62,000 46,484 44,484 2,000
3,309 3,309 0
25,298 25,298 0
64,500 77,591 73,158 4,433
22,118,526 22,861,492 22,634,163 227,329

$ 88,500,738 $ 93,079,251 $ 93,549,139 $ (187,079)
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SCHEDULE OF REVENUES AND OTHER SOURCES -- BUDGET AND ACTUAL --

MAJOR SPECIAL REVENUE FUNDS
REQUIRED SUPPLEMENTARY INFORMATION

GENESEE COUNTY

Exhibit B-3

Fiscal Year Ended September 30, 2004

Variance with
Original and Final Budget
Final Budgeted Positive
Amounts Actual {Negative)
MENTAL HEALTH
General Fund appropriation $ 2,591,093 $ 2,571,093 $ (20,000)
Use of money and property 1,000 30,129 29,129
Federal grants. . 1,532,709 1,873,155 340,446
State grants. 25,346,871 23,182,004 (2,164,867)
Charges for services, 65,164,733 73,266,927 8,102,194
Other.................. 550,762 443,606 (107,156)
TOTALS § 95,187,168_ § 101366914 $ 6179745
COUNTY HEALTH
General Fund appropriation .  $ 7,825,007 $ 6,765,168 $ (1,059,839)
Licenses and permits 668,545 618,468 (50,077)
Federal grants . 1,773,115 1,670,163 (102,952)
State grants. rerees 12,067,967 11,833,583 (234,384)
Charges for services e e 884,996 920,025 35,029
Other intergovernmMental TEVENUE....................orreeororeeeeee oo 38,400 32,021 (6,379)
Other. YO 3,069,865 4,256,037 1,186,172
Other Transfers-in e 1,475,978 (1,475,978)
TOTALS § 27803873 § 26095465 § (1,708,408
COMMUNITY ACTION RESOURCE DEPARTMENT
General Fund appropriation $ 125,550 $ 125,550 $ 0
Federal grants 25,972,630 25,159,974 (812,656)
State grants. 1,016,409 2,096,670 1,080,261
Other 4,670,965 3,600,031 {1,070,934)
TOTALS 8 31785564  § 30982225 § (803329
WORKFORCE INVESTMENT ACT PROGRAM
Federal grants $ 20,654,267 $ 20,654,267 $ 0
State grants. 1,082,834 1,082,834 0
TOTALS $ 21,737,101 $ 21,737,101 $ 0

NOTE - The budgetary basis is the same as the basis required by generally accepted accounting principles.
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‘SCHEDULE OF EXPENDITURES AND OTHER USES -- BUDGET AND ACTUAL --
MAJOR SPECIAL REVENUE FUNDS
REQUIRED SUPPLEMENTARY INFORMATION

GENESEE COUNTY Exhibit B-4

Fiscal Year Ended September 30, 2004

Variance with
Original and Final Budget
Final Budgeted Positive
Amounts Actual (Negative)
MENTAL HEALTH

General Fund appropriation. $ 2,591,093 $ 2,571,093 $ (20,000)
Use of money and property 1,000 30,129 29129
Federal grants T 1,532,709 1,873,155 340,446
State grants . . 25,346,871 23,182,004 (2,164,867)
Charges for services...... R, 65,164,733 73,266,927 8,102,194
Other v 550,762 443,606 (107,156)

TOTALS $ 95,187,168 3 101,366,914 3 6,179,746

COUNTY HEALTH

General Fund appropriation, . $ 7,825,007 $ 6,765,168 $ (1,059,839)
Licenses and permits 668,545 618,468 (50,077)
Federal grants 1,773,115 1,670,163 {102,952)
State grants - 12,067,967 11,833,583 (234,384)
Charges for services JEOUOUR 884,996 920,025 35,029
Other intergovernmental TEVENUE...................ccco...uoirvevvconeeceramsoseceseoresssssesseeeeeesssessn s oo 38,400 32,021 (6,379)
Other. T 3,069,865 4,256,037 1,186,172
Other Transfers-In. 1,475,978 (1,475,978)

TOTALS § 27,803,873 $ 26,095 465 $ {1,708 408)
COMMUNITY ACTION RESOURCE DEPARTMENT

General Fund appropriation $ 125,550 $ 125,550 $ 0

Federal grants 25,972,630 25,159,974 (812,656)

State grants 1,016,409 2,006,670 1,080,261

Other. 4,670,965 3,600,031 (1,070,934)
TOTALS $ 31785554 § 30,982,225 $ (803,329)

WORKFORCE INVESTMENT ACT PROGRAM

Federal grants. $ 20,654,267 $ 20,654,267 $ 0

State grants 1,082,834 1,082,834 0
TOTALS § 21,737,101 $ 21,737,101 $ 0

NOTE - The budgetary basis is the same as the basis required by generally accepted accounting principles.

65



COMBINING
FUND FINANCIAL STATEMENTS

NONMAJOR GOVERNMENTAL FUNDS

67



COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

GENESEE COUNTY

Exhibit C-1
Special Debt
Revenue Service
Cash and cash equivalents - Note C $ 6,981,282 $ 3,737,385
Investments - Note C 3,343,942 11,414,146
Interest and accounts receivable 197,466
Due from other governmental units. 6,062,521
Due from other County funds -- Note L 383,542
Supplies inventory 224192
Other assets 55,333
TOTAL ASSETS 3 17,248 278 $ 15,151,631
Accounts Payable $ 1,570,041 $ 13,703
Accrued payroll 655,244
Other accrued liabilities and deposits. 2,045,721
Due to other governmental units 902,357
Due to other County funds - Note L 1,833,442 229,805
Deferred revenue - Note H 217,948
TOTAL LIABILITIES 7,224,753 243,508
Fund balances:
Unreserved:;
Designated for programs and debt service 6,958,608 14,908,023
Undesignated 3,064,917 0
TOTAL FUND BALANCES (DEFICITS) 10,023,525 14,908,023
TOTAL LIABILITIES, FUND
BALANCE (DEFICITS) $ 17,248 278 $ 15,151,531
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Total
Nonmajor
Capital Governmental
Projects Funds
$ 1,974,868 $ 12,693,535
14,758,088
197,466
6,062,521
185,201 668,743
224,192
55,333
$ 2,160,069 3 34,559,878
$ 47,248 $ 1,630,992
655,244
384,376 2,430,097
902,357
167,430 2,230,677
217,948
599,054 8,067,315
1,355,811 23,222,442
205,204 3,270,121
1,561,015 26,492,563
3 2,160,069 $ 34,559,878
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -- NONMAJOR GOVERNMENTAL FUNDS

GENESEE COUNTY Exhibit C-2
Primary Government-
Special Debt
Revenue Service
Revenues:
Taxes--Note H $ 9,190,301
Licenses and permits. 129,484

Fines and forfeitures.

234,776
Use of money and property 102,190 $ 4,455,707
Federal grants—Note G 9,008,678
State grants--Note G 12,150,144
Other intergovernmental revenues. 1,866,212
Charges for services. 3,693,325
Other. 3,693,516
TOTAL REVENUES 40,068,626 4,455,707
Expenditures:
Current operations:
Management and planning 2,154,804
Administration of justice 10,166,423
Law enforcement and community protection 9,443,703
Human services. 19,592,159
Community enrichment and development 7,006,071
Other. 1,699,315 335,631
Capital outlay 2,605,723
Debt service—Note E:
Principal payments. 7,528 3,330,000
Interest 1,641,983
TOTAL EXPENDITURES 52,675,726 5,307,614
REVENUES OVER(UNDER) EXPENDITURES (12,607,100) (851,907)
Other financing sources (uses):
Proceeds from notes 6,145,000
Payment t0 refund BONG @SCIOW.............c.uviuiuictceeiee st e it et eee e s et ee s e see e e oo oo e oo (6,362,420)
Operating Transfers in (out):
General Fund appropriation 13,099,194
Transfers-In 1,664,586 4,461,026
Transfers-Out (3,073,918) (217,747)
TOTAL OTHER FINANCING SOURCES(USES) 11,589,862 4,025,859
REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES (1,017,238) 3,173,952
Fund balance (Deficit) at beginning of year. 11,040,763 11,734,071

FUND BALANCE AT END OF YEAR $ 10,023,525 $ 14,908,023
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Fiscal Year Ended September 30, 2004

Capital
Projects

Total
Nonmajor

Governmental

Funds

98,426

9,190,301
129,484
234,776

4,656,323
9,008,678
12,150,144
1,866,212
3,693,325
3,693,516

98,426

44,622,759

1,233,623

2,154,804
10,166,423
9,443,703
19,592,159
7,006,071
2,034,946
3,839,346

3,337,528
1,641,983

1,233,623

59,216,963

(1,135,197)

(14,594,204)

1,500,000

185,201
963,379
(85,006)

7,645,000
(6,362,420)

13,284,395
6,988,991
(3,376,671)

2,563,574

18,179,295

1,428,377
132,638

3,585,091
22,907,472

1,561,015

26,492 563
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NONMAJOR SPECIAL REVENUE FUNDS

Accommodations Ordinance Tax - to account for the collection of a five percent hotel room tax and subsequent disbursal of such revenues to the Flint Convention

and Tourist Council and the Genesee County Parks and Recreation Department. Board of Commissioners resolution provides for use of such revenues to promote
tourism and convention business.

Administration of Justice - to account for programs that provide support to local court activities within Genesee County. Financing is provided through various
Federal and State grants and General Fund appropriations.

Animal Shelter - to account for the operations of the County's Animal Shelter facility. Financing is provided through appropriations from General Fund.

Child Care - to account for court ordered expenses for the health and welfare of minor children. Financing is provided by General Fund appropriations and State
matching of certain eligible costs.

Community Development - to account for Housing and Urban Development grant awards that are allocated to all local units of government (excluding City of Flint) for
projects benefiting low and moderate income persons or projects defined as having an urgent need.

Community Enrichment and Development - to account for small grants providing for activities that support community development. Financing is provided through
various Federal and State grants and General Fund appropriations.

Drug Forfeiture - to account for local share of funds received as a result of seizures made in the arrest and prosecution of criminal drug cases in Genesee County.

Law Enforcement - to account for programs designated for the support of local law enforcement efforts in Genesee County. Financing is provided through various
Federal and State grants and General Fund appropriations.

Paramedics - to account for the costs of providing advanced emergency medical services. Financing is provided by an annual property tax levy.

Parks and Recreation - to account for the operations and maintenance of County owned parks and facilities, exclusive of Parks & Recreation Enterprise Fund.
Financing is provided by General Fund appropriations, an annual property tax levy, and charges for services of operating the parks.

Planning Commission - to account for the planning and information gathering activities undertaken to improve city or county maintained roads, relieve local
unemployment, or other related activities which benefit county residents. Financing is provided by State and Federal grants and General Fund appropriations.

Social Services - to account for the costs of providing financial assistance to County residents who cannot meet basic requirements for personal needs, shelter, and
medical care. Financing is provided by the Michigan Department of Social Services and General Fund appropriations.

Township Police Support Services - to account for the costs pertaining to township police services performed by the Genesee County Sheriffs Department.
Financing is provided primarily by the townships utilizing the service on a cost reimbursement basis.

75




COMBINING BALANCE SHEET -- NONMAJOR SPECIAL REVENUE FUNDS

GENESEE COUNTY Exhibit D-1
Accommodation Administration
Ordinance of Animal
Tax Justice Shelter
ASSETS
Cash and cash equivalent: $ 318,850 210,583 $ 68,411
Investments. 65,186 43,052 13,986
Interest and accounts receivable 1,655
Due from other go' tal units 2,149,410
Due from other County funds. 2,755
Supplies inventory.
Other assets
TOTAL ASSETS $ 384,036 2,407 455 $ 82,397
LIABILITIES AND FUND BALANCES
Accounts payable $ 287,152 149,817 $ 16,326
A d payroll. 237,969 17,027
Other accrued liabilities and deposit 860,113
Due to other g \tal units.
Due to other County funds 96,884 364,731 6,354
Deferred 5,879
TOTAL LIABILITIES 384,036 1,618,509 39,707
Fund balances:
Unreserved:
Designated for p 788,946 42,690
Unde: ignaind
TOTAL FUND BALANCES 0 788,946 42,690
TOTAL LIABILITIES AND
FUND BALANCES 3$ 384036 2,407 455 $ 82,397
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Community
Enrichment
Child Community and Drug Law
Care Development Development Forfeiture Enforcement Par d
3 594,641 $ 254,603 $ 990,754 $ 675,474 3,691,682
121,569 52,051 202,550 138,004 754,730
4533 454 3475
198,228 326,627 1,390,234 723,030
112,099 23,543
55,148
$ 1,026 537 $ 633,281 3 2643219 3 814 022 750,048 4,446,412
$ 392,808 $ 80,749 $ 206,361 $ 22,130 84,821 38,350
30,699 3,189 5,886 66,411 111,002
1,137,000
250,421 382,997
58,585 156,751 214,543 377.410
12,784 85,826 99,481 13.978
732,513 633,281 1,432,376 127,497 379,753 526,762
294,024 56,257 686,525 370,295 3,919,650
1,154,586
294,024 0 1,210,843 686,525 370,205 3,919,650
$ 1,026 537 $ 633,281 3 2643219 $ 814,022 750,048 4,446 412
(Continued)
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COMBINING BALANCE SHEET - NONMAJOR SPECIAL REVENUE FUNDS - CONTINUED

GENESEE COUNTY

Exhibit D-1 Continued

ASSETS
Cash and cash equivalents

Investments

Interest and accounts receivable

Due from other governmental units

Due from other County funds,

Supplies inventory

Other assets

LIABILITIES AND FUND BALANCES
Accounts payable

TOTAL ASSETS

Accrued payroll

Other accrued liabilities and deposits.

Due to other governmental units.

Due to other County funds.

Deferred revenue

Fund balances:
Unreserved:
Designated for programs

TOTAL LIABILITIES

Undesignated

TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

Parks
and Planning Social
Recreation Commission Services

3,977 172,307
$ 1,916,684 813 35,227

111,622 75,727
492,686 409,194

96,884 148,261

224,192
3 2,349,382 721,464 616,728
$ 165,207 61,285 64,853
132,347

48,608
1,939 267,000

152,797 82,986
452,290 192,879 331,853
491,196 282,524 26,501
1,405,896 246,061 258,374
1,897,082 528,585 284,875
$ 2349382 721,464 616,728
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September 30, 2004

Township
Police
Support
Services Total

$ 6,981,282
3,343,942
197,466
$ 373,112 6,062,521
383,542
224192
185 55,333
3 373207 § 17,248,278
$ 182 $ 1,570,041
50,714 656,244
2,045,721
902,357
322,401 1,833,442
217,948
373,297 7,224,753
6,958,608
3,064,917
0 10,023,525
S 373207 § 17,248,278
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -- SPECIAL REVENUE FUNDS

GENESEE COUNTY Exhibit D-2
Accommodation Administration
Ordinance of Animal
Tax Justice Shet
Revenues:
$ 1,243,471
Licenses and permits.
Fines and forfeitures.....
Use of money and property..
Federal grants... $ 4,231,501
State grants....... 4,141,987
Other intergovernmental revenue....
Charges for services. 266,180
25,689
TOTAL REVENUES 1,243,471 8,665,357 $ 0
Expenditures:
Current Operations:
Management and planning.
Administration of justice..... 10,166,423
Law enforcement and community protection 1,014,934
HUMBN SEIVICES. ...ttt
932,603
8,702
Debt Service:
PrINCIP@I PAYMENS. ..ot
TOTAL EXPENDITURES 932,603 10,166,423 1,023,636
REVENUES OVER
(UNDER) EXPENDITURES 310,868 (1,501,066) {1,023,636)
Other financing sources (uses):
Transfers in (out):
General Fund appropriations..... 1,412,130 1,018,636
Transfers-In..... 5,000
Transfers-Out.. (310,868) (108,927)
TOTAL OTHER FINANCING SOURCES (USES) (310,868) 1,303,203 1,023,636
REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES 0 (197,863) 0
Fund balances at Beginning Of YEaT.................oocoivoovooe oo 0 986,809 42,690
FUND BALANCES AT END OF YEAR $ 0 $ 788,946 $ 42,690
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Fiscal Year Ended September 30, 2004

Community
Enrichment
Child Community and Drug Law
Care Development Development Forfeiture Enf Par: di
4,060,374
$ 121,944
234776
61,953
$ 65,204 $ 2,696,317 281,332 946,894
4,346,402 180,292 1,128,488
254,624 30,000
571,696 657,870 17,289
317,890 2,468,541 19,350 307,849 1,500
5,237,926 3,014,207 3,618,035 254,126 2,522,464 4,123,827
351,720 2,622,198 3,878,331
14,641,887 3,014,207
2,397,942
1,350,745 265,920 103,072
7,528
14,641,887 3,014,207 3,748,687 361,720 2,888,118 3,988,931
(9,403,961) o] (130,652) (97.594) {365,654) 134,896
8,996,385 193,973 365,678
8,927
(40,000)
8,956,385 0 193,973 0 374,605 0
(447 ,576) 0 63,321 (97.594) 8,951 134,896
741,600 0 1,147,522 784,119 361,344 3,784,754
3 294024 $ 0 1,210,843 686,525 $ 370,295 3,819,650

{Continued)




COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES -- SPECIAL REVENUE FUNDS -- CONTINUED

GENESEE COUNTY Exhibit D-2 Continued
Parks
and Planning Social
Recreation Commission Services
Revenues:
Taxes $ 3,886,456
Licenses and permits $ 7,540
Fines and forfeitures
Use of money and property 40,237
Federal grants. 245274 542,156
State grants. 9,300 267,060 $ 2,076,615
Other intergovernmental revenue
Charges for services, 1,208,019 971,271
Other. 477,842 57,116 17,739
TOTAL REVENUES 5,868,128 1,845,143 2,094,354
Expenditures:
Current Operations:
Management and planning 2,154,804
Administration of justice
Law enforcement and community protection,
Human services 1,936,065
Community enrichment and development 3,675,526
Other 1,699,315
Capital outlay 865,738 6,478
Debt Service:
Principal Payments
TOTAL EXPENDITURES 6,240,579 2,161,282 1,936,065
REVENUES OVER
(UNDER) EXPENDITURES (372,451) (316,139) 168,289
Other financing sources (uses):
Transfers in (out):
General Fund appropriations 469,591 598,413 44,388
Transfers-In 1,550,659
Transfers-Out (2,554,123) (60,000)
TOTAL OTHER FINANCING SOURCES (USES) (533,873) 538,413 44,388
REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES (906,324) 222274 202,677
Fund balances at beginning of year. 2,803,416 306,311 82,198
FUND BALANCES ATEND OF YEAR  § 1,897,092 $ 528,585 $ 284,875
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Fiscal Year Ended September 30, 2004

Township
Police
Support
Services

Total

$ 1,681,588

9,190,301
129,484
234,776
102,190

9,008,678

12,150,144

1,866,212

3,693,325

3,693,516

1,581,588

40,068,626

1,576,520

5,068

2,154,804
10,166,423
9,443,703
19,592,159
7,006,071
1,699,315
2,605,723

7,528

1,581,588

52,675,726

{12,607,100)

13,099,194
1,564,586
(3,073,918)

11,589,862

(1,017,238)
11,040,763

10,023 5256
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SCHEDULE OF REVENUES AND OTHER SOURCES -- BUDGET AND ACTUAL --

NONMAJOR SPECIAL REVENUE FUNDS

GENESEE COUNTY

Exhibit D-3

ACCOMMODATION ORDINANCE TAX

Taxes.

TOTALS
ADMINISTRATION OF JUSTICE
General Fund appropriation

Federal grants.

State grants.
Charges for services

Other.

TOTALS

ANIMAL SHELTER
General Fund appropriation.
Other Transfers-in.

TOTALS
CHILD CARE
General Fund appropriation,

Federal Grants.............c.ccoceviiiiiin et e s e ee et et ees st e erenens

State grants.
Other intergovernmental revenue

TOTALS
COMMUNITY DEVELOPMENT

Federal grants
Other.

TOTALS

COMMUNITY ENRICHMENT AND DEVELOPMENT
General Fund appropriation,
Federal grants
State grants.

Charges for services
Other intergovemmental revenue. ..................co....ooun..n...
Other.
Other Transfers-in.

TOTALS

DRUG FORFEITURES
Fines and forfeitures.
Other

TOTALS

Fiscal Year Ended September 30, 2004

Variance with
Original and Final Budget
Final Budgeted Positive
Amounts Actual {Negative)
$ 1,010,000 $ 1,243,471 $ 233,471
3 1,010,000 $ 1,243471 $ 233471
$ 1,387,130 $ 1,387,130 $ 0
4,485,267 4,231,501 (253,766)
4,204,777 4,141,987 (62,790)
309,327 310,737 1,410
19,280 25689 6,409
$ 10,405,781 $ 10,097,044 $ {308,737)
$ 1028532 § 101863 § (9,896)
5,000 5,000 0
$ 1033532 § 1023636 § (9,896)
$ 8,880,880 $ 8,996,385 $ 115,505
48,000 65,204 17,204
5,845,480 4,346,402 (1,499,078)
1,126,320 1,126,320
$ 14,774,360 $ 14,534,311 $ {240,049)
$ 2,696,317 $ 2,696,317 $ 0
317,890 317,890 0
$ 3,014,207 $ 3,014,207 $ 0
$ 234,648 $ 197,723 $ (36,925)
306,709 281,332 (25,377)
165,979 180,292 14313
1,047,163 657,870 (389,293)
30,000 30,000
1,105,843 2,464,791 1,358,948
20,388 (20,388)
$ 2,880,730 $ 3,812,008 $ 931,278
$ 48,413 $ 234,776 $ 186,363
19,350 19,350 0
3 67,763 $ 254126 $ 186,363
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LAW ENFORCEMENT
General Fund appropriation

Licenses and permits.

Federal grants

State grants

Charges for services.

Other intergovernmental revenue

Other.

Other Transfers-In

PARAMEDICS

Taxes.

Use of money and property.............ccccc.ocoevneceverereeenn..

Other Transfers-In

PARKS AND RECREATION
General Fund appropriation,

TOTALS

Taxes.

Use of money and property

Federal grants

State grants.

Charges for service:

Other.

Other Transfers-in

PLANNING COMMISSION
General Fund appropriation,

Licenses and PEIMILS. .............c..cerrrueeie e et oot et eeeee e eee e aee s eeees s oo e ere s

Federal grants

State grants,

Charges for service:

Other.

SOCIAL SERVICES
General Fund appropriation,

TOTALS

State grants.

Other.

TOWNSHIP POLICE SUPPORT SERVICES
Other intergovernmental revenue

TOTALS

TOTALS

Fiscal Year Ended Sepember 30, 2004

Variance with

Original and Final Budget-
Final Budgeted Positive
Amounts Actual {Negative)

$ 389678  § 389,178 $ (500)
125,195 121,944 (3,251)
1,028,137 946,894 (81,243)
1,170,540 1,128,488 (42,052)

500 17,289 16,789

0

281,402 284,349 2,847

8,927 17,000 8,073

$ 3004379 $ 2,905,142 3 (99,237)
$ 3,668,307 $ 4,060,374 $ 392,067
0 61,853 61,953

1,500 1,500 0

3 3,669,807 $ 4,123,827 3 454,020
$ 469,591 $ 469,591 $ 0
4,878,352 3,886,456 (991,896)

40,237 40,237

245,274 245,274

9,300 9,300

890,350 1,209,019 318,669

622,958 477,842 (145,116)

1,550,669 1,550,669

$ 6,861,251 $ 7,888,378 $ 1,027,127
$ 623,413 $ 623,413 $ 0
7,540 7,540

792,842 542,156 (250,686)

146,800 267,060 120,260

1,058,583 971,271 (87,312)

55,000 32,116 (22,884)

$ 2,676,638 $ 2,443 556 $ (233,082)
$ 44,388 $ 44,388 $ 0
2,076,615 2,076,615 0

17,739 17,739 0

$ 2,138,742 $ 2,138,742 3 4]
$ 1,473,319 $ 1,581,588 $ 108,269
$ 1,473,319 $ 1,581,588 $ 108,269
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SCHEDULE OF EXPENDITURES AND OTHER USES -- BUDGET AND ACTUAL -
NONMAJOR SPECIAL REVENUE FUNDS

GENESEE COUNTY

Exhibit D-4

Fiscal Year Ended September 30, 2004

Variance with

Original and Final Budget
Final Budgeted Positive
Amounts Actual (Negative)
ACCOMMODATION ORDINANCE TAX
Supplies and services $ 761,000 $ 932,603 $ (171,603)
Transfer to Parks and Recreation 249,000 310,868 (61,868)
TOTALS $ 1,010,000 $ 1,243.471 $ (233471)
ADMINISTRATION OF JUSTICE
Personnel services $ 5,538,087 $ 5,468,708 $ 69,379
Fringe benefits 2,576,989 2,456,980 120,009
Supplies and services. 2,419,486 2,229,080 190,406
Other. 11,952 11,655 297
Capital outlay 53,098 4} 53,098
Other transfers-out JUUTTRR 108,927 (108,927)
TOTALS § 10599612 $ 10275350 § 324262
ANIMAL SHELTER
Personnel services $ 459,997 $ 469,558 $ (9,561)
Fringe benefits. 241,637 217,951 23,686
Supplies and services 326,823 327,425 (602)
Capital outlay e 5,075 8,702 (3,627)
TOTALS $ 1,033,532 $ 1,023,636 $ 9,896
CHILD CARE
Foster care. $ 1,161,063 $ 691,538 $ 469,525
Private institutional care 6,906,637 7,213,771 (307,134)
Juvenile detention CeNter................oui e ieeiee st ee e e ee e eee e e 3,742,063 3,141,456 600,607
Training schools 3,339,600 3,605,122 (255,522)
OthEr trANSIEIS-OUL..........ou.crerceeecennrraranrsnsssses e esessessssssssocosessessereseceosseessesessseerss et s e on 40,000 40,000 0
TOTALS $ 15,189,363 3 14681887  § 507,476
COMMUNITY DEVELOPMENT
Supplies and services. $ 638,040 $ 638,040 $ 0
Program grants 2,376,167 2,376,167 0
TOTALS $ 3,014,207 $ 3014207 $ 1]
COMMUNITY ENRICHMENT AND DEVELOPMENT
Personnel services $ 243,577 $ 278,079 $ (34,502)
Fringe benefits. 95,012 117,257 (22,245)
Supplies and services . 1,442,410 683,443 858,967
ORRBI... o e e e e e e e et e s eee et ee oo e 34,645 1,419,163 (1,384,518)
Capital outlay 1,356,954 1,350,745 6,209
TOTALS 3 3,172,598 $ 3.748.687 $ (576 089)
(Continued)
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SCHEDULE OF EXPENDITURES AND OTHER USES -- BUDGET AND ACTUAL --

NONMAJOR SPECIAL REVENUE FUNDS -- CONTINUED

GENESEE COUNTY

DRUG FORFEITURES
Personnel services

Fringe benefits

Supplies and services

Capital outlay.

LAW ENFORCEMENT
Personnel services.

Fringe benefits.

Supplies and services:

Other.

Capital outiay

TOTALS

PARAMEDICS
Personnel services,

TOTALS

Fringe benefits.

Supplies and services.

Capital outlay

Debt service

PARKS AND RECREATION
Personnel services.

TOTALS

Fringe benefits.

Supplies and services.

Other.

Capital outlay

Other transfers-out.

PLANNING COMMISSION
Personnel services

TOTALS

Fringe benefits.

Supplies and services

Capital outlay

Other transfers-out.

SOCIAL SERVICES
State programs.

Other transfers-out.

TOWNSHIP POLICE SUPPORT SERVICES

Personnel services

TOTALS

Fringe benefits.

Supplies and services

Cther.

Capital outlay.

TOTALS

Fiscal Year Ended Septemb

30, 2004

Variance with

Original and Final Budget-
Final Budgeted Positive
Amounts Actual {Negative)

$ 93,174 $ 175,188 $ (82,014)
38,786 69,601 (30,815)
1,265 68,188 (66,923)
38,743 (38,743)
3 133,225 $ 351,720 $ {218 495)
$ 1270150  $ 1274869 (4.719)
536,550 518,336 18,214
574,877 635,943 (61,066)
193,050 (193,050)

312,713 265,920 46,793
$ 2.694,290 $ 2888118 $ (193,828)
$ 1,930,213 $ 2,251,652 $ (321,439)
994,038 1,046,096 (52,058)

604,817 580,583 24,234

128,870 103,072 25,798

11,869 7,528 4,341
$ 3,669,807 $ 3,988,931 $ (318.124)
$ 2,419,343 $ 2,680,631 $ (261,288)
694,397 706,982 (12,585)

2,386,303 287,913 2,098,390
1,281,208 1,699,315 (418,107)
80,000 865,738 (785,738)
2,554,123 (2,554,123)
$ 6,861,251 $ 8,794,702 $ {1,933 451)
$ 1,014,951 $ 924614 $ 90,337
808,264 748,222 60,042

847,225 481,968 365,257

6,200 6,478 (278)

60,000 60,000

$ 2,676,640 $ 2,221 282 $ 575,358
$ 1,936,065 $ 1,936,065 $ o]
0 0 0

3 0 $ 0 $ o}
$ 873,221 $ 962,992 $ (89,771)
451,198 475,338 (24,140)

8,000 4,493 3,507

138,400 133,697 4,703
2,500 5,068 (2,568)
$ 1,473,319 $ 1,581,588 $ (108.269)
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COMBINING
FINANCIAL STATEMENTS

DEBT SERVICE FUNDS
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DEBT SERVICE FUNDS

Administration Building - To account for residual fund balance resulting after final payment of debt used to construct the County Administration Building under a lease-
purchase arrangement with the Genesee County Building Authority.

Burton Clinic - To account for the funding and payment of principal and interest on debt issued to finance the construction of the new Burton Health Center Clinic, undef a
lease-purchase agreement with the Genesee County Building Authority.

Capital Improvement - To account for the funding and payment of principal and interest on debt issued to finance the rehabilitation of residential structures.

Courthouse Square - To account for the funding and payment of principal and interest on debt issued to finance construction of the new addition and the renovations
needed to the Genesee County Courthouse, under a lease-purchase agreement with the Genesee County Building Authority.

GCCARD General Building Fund - To account for the funding and payment of principal and interest on debt issued to finance construction of the GCCARD General
Building, under a lease-purchase agreement with the Genesee County Building Authority.

GCCARD - To account for the funding and payment of principal and interest on debt issued to finance renovation of Genesee County Community Action Resource
Department, under a lease-purchase agreement with the Genesee county Building Authority.

District Court Buildings - To account for the funding and payment of principal and interest on debt issued to finance the construction of the Burton and Grand Blanc
District Court buildings, under a lease-purchase arrangement with the Genesee County Building Authority.

Jail Facility - To account for the funding and payment of principal and interest on debt issued to finance construction of a jail facility, under a lease-purchase agreement
with the Genesee County Building Avthority.

McCree North Facility - To account for the funding and payment of principal and interest on debt issued to finance the renovation of the former McCree Theater, under a
lease-purchase arrangement with the Genesee County Building Authority.

McCree South Facility - To account for the funding and payment of principal and interest on debt issued to finance the purchase and renovation of the former Wards
Building under a lease-purchase arrangement with the Genesee County Building Authority.

Post Retirement Benefits - To account for funds set aside in previous years and cost savings related to a lower cost Defined Contribution Plan with the intent to
accumulate adequate funds to defray part of the cost of retiree medical benefits in future years, This fund was transferred to a VEBA in late 2004 with the intent of using
these dollars for the compliance with the new GASB OPED requirements.

1998 Refinancing - To account for the debt service related to the Series 1998 General Obligation Bonds issued to advance refund various other bond issues.
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COMBINING BALANCE SHEET -- DEBT SERVICE FUNDS

GENESEE COUNTY Exhibit E-1
Administration Burton Capital Courthouse
Building Clinic Improvement Square
ASSETS
Cash and cash equivalents..................cccoooeviiircercrinne.. $ 53826 $ 11,476 $ 84,364
Investments...........c.cocooruernnn

TOTALASSETS § 53826 3% 11476 $ 0 5 84,364

Due from other governmental units.

LIABILITIES AND FUND BALANCES
Accounts payable.............c.coreiriiiiii e et
Due to other funds.

TOTAL LIABILITIES § 0 3 0 3 0 $ 0
Fund balances:
Unreserved:
Designated for programs and debt service.................... 53,826 11,476 84,364
Undesignated................cccoocmueeiencinieciniiene s
TOTAL FUND BALANCES (DEFICITS) 53,826 11,476 0 84,364
TOTAL LIABILITIES AND

FUND BALANCES § 53826 $ 11476 8 0 3 84,364




September 30, 2004

GCCARD
General McCree Post
Building Jail South Retirement 1998
Fund GCCARD Facility Facility Benefits Refinancing Total
$ 73,779 $ 3511,250 $ 2690 $ 3,737,385
11,414,146 11,414,146
[V 73779 3% 0 3 03 14926396 $ 2690 $ 15,151,531
13,703 $ 13,703
229,805 229,805
243508 § 0 3 0 0 $ 0 $ 0 243,508
(243,508) 73,779 14,925,396 2,690 14,908,023
0
(243,508) 73,779 0 0 14,925,396 2,690 14,908,023

0 3 73779 3 0 3 0 3 14925396 § 2690 $ 15,151,531




COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -- DEBT SERVICE FUNDS

GENESEE COUNTY

Exhibit E-2

Administration Burton Capital Courthouse
Building Clinic Improvement Square
Revenues:
Use of money and property................ccccceveiiecnecceneeeen, $ 358
TOTAL REVENUES 358 § 0 3 o 3 0
Expenditures:
Current Operations:
Other.......oee e e e 3,786 275 550
Debt Service:
Principal Payments..........c...occocovevoviicioieeiree, 170,000 950,000
Interest and Fiscal Charges...............oco.coovvevveeeneernn. 64,732 8,244 1,100,861
TOTAL EXPENDITURES 3,786 235,007 8,244 2,051,411
REVENUES OVER
(UNDER) EXPENDITURES (3,428) (235,007) (8,244) (2,051,411)
Other financing sources (uses):
Proceeds From Refunding Bonds.........................
Payment To Ref Bond Escrow.......
Transfers in (out):
Transfers-Out............cccvnveenimieee et
Transfers-In 235,007 8,244 2,082,985
TOTAL OTHER FINANCING SOURCES (USES) 0 235,007 8,244 2,082,985
REVENUES AND OTHER SOURCES OVER
(UNDER) EXPENDITURES AND OTHER USES (3,428) 0 s} 31,574
Fund balances at beginning of year....................ccoocevennn... 57,254 11,476 0 52,790
FUND BALANCES (DEFICITS) AT END OF YEAR  § 53826 $ 11476 $ 0 3% 84364
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Fiscal Year Ended September 30, 2004

GCCARD
General McCree Post
Building Jail South Retirement 1998
Fund GCCARD Facility Facility Benefits Refinancing Total
372,387 $ 572,747 3324384 $ 185,831 4,455,707
372387 § 0 $ 0 572,747 3,324,384 185,831 4,455,707
395,312 275 500 (65,367) 300 335,631
90,000 795,000 885,000 440,000 3,330,000
127,472 36,570 192,262 111,842 1,641,983
395,312 217,747 832,070 1,011,895 0 552,142 5,307,614
(22,925) (217,747) (832,070) (439,148) 3,324,384 {366,311) (851,907)
6,145,000 6,145,000
{6.,362,420) (6,362,420)
(217,747) (217,747)
279,841 832,070 656,568 366,311 4,461,026
(217,747) 279,841 832,070 439,148 ] 366,311 4,025,859
(240,672) 62,094 0 0 3,324,384 0 3,173,952
(2,836) 11,685 0 0 11,601,012 2,690 11,734,071
(243508) $ 73779 § 0 3 0 14925396 § 2690 14,908,023
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CAPITAL PROJECT FUNDS

Capital Improvement - To account for the residual proceeds from various capital projects initiated in prior years.

Courthouse Square - To account for the funding proceeds and project costs related to the renovation and development of the Courthouse Square project.
Fenton Court - To account for the funding proceeds and project costs related to the renovation and development of Court facilities in the City of Fenton.
Flushing Court - To account for the funding proceeds and project costs related to the renovation and development of Court facilities in the City of Flushing.

GCCARD Facility
facilities.

- To account for the funding proceeds and project costs related to the improvement of various Genesee County Community Action Resource Department
Hughes & Hatcher - To account for the funding proceeds and project costs related to the renovation and development of the Land Bank facilities.
Jail Site Remediation - To account for the funding proceeds and project costs related to the remedial activities at the contaminated jail site.

Land Reutilization Council - To account for the funding proceeds and project costs related to the rehabilitation of residential structures.

McCree Center - To account for the funding proceeds and project costs related to the improvement of McCree Courts and Human Services Building.

99




COMBINING BALANCE SHEET -- CAPITAL PROJECT FUNDS

GENESEE COUNTY

Exhibit F-1

Capital Courthouse
Improvement Square

Fenton Flushing
Court Court

ASSETS
Cash and cash equivalents
Investments
Interest and accounts receivable

Due from other County funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Accounts payabl
Other accrued liabilities and deposit:

Due to other County funds

TOTAL LIABILITIES

Fund balances (deficits):
Reserved for:
Burton Clinic Project

Courthouse Square Project

Fenton Court Project
Flushing Court Project

GCCARD Facility Project

LRC Rehab Project

Hughes & Hatcher Project................ccoocviveieiveivese e,

McCree Center Project
Jail Site Remediation Project
Unreserved:

Undesignated
TOTAL FUND BALANCES(DEFICITS)

TOTAL LIABILITIES AND
FUND BALANCES (DEFICITS)

$ 226,822 $ 366,246

199,275

185,201

226822 § 366,245 _

384,476 $

100
384,376

384,476 $

226,822

226,822

$ 226,822 $

384 476 $

100



September 30, 2004

GCCARD
Facility

Hughes
& Hatcher
Center

Jail
Site
Remediation

LRC Rehab

McCree
Center

Total

$ 1,182,525

1,974,868
0

0

185,201

3 1182525

147,608

1,796

19,822

2,160,069

RS TAA—

47,248
384,376
167,430

147,608

21618

599,054

(147,608)

(21,618)

1,137,173

(147,608)

1,137,173
0
0

205,204

(147,608)

(21,618)

1,137,173

1,561,015

$ 1182525

$

2,160,069
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -- CAPITAL PROJECT FUNDS

GENESEE COUNTY Exhibit F-2
Capital Courthouse Fenton Flushing
Improvement Square Court Court
Revenues:
Use of money and property $ 4,294 $ 65,365
TOTALREVENUES  § 0 4,294 65,365 $ 0
Expenditures:
Current Operations:
Capital outiay 623,302 10,045
TOTAL EXPENDITURES 0 623,302 10,045 0
REVENUES OVER
(UNDER) EXPENDITURES 0 (619,008) 55,320 0

Other financing sources (uses):
Transfers in (out):
Proceeds from notes...........c.ccceievnieie e

Appropriations. 185,201
Transfers-In 900,000
Transfers-Out (3,668)
TOTAL OTHER FINANCING SOURCES (USES) 0 900,000 185,201 (3,668)
REVENUES AND OTHER SOURCES OVER

(UNDER) EXPENDITURES AND OTHER USES 0 280,992 240,521 (3,668)
Fund balance (deficit) at beginning of year.............ccooouessiervrecanee 226,822 85,254 (240,521) 3,668
FUND BALANCE (DEFICIT) ATEND OF YEAR  § 226,822 $ 366,246 $ 0 $ 0
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Fiscal Year Ended September 30, 2004

Jail
GCCARD Hughes Site McCree
Facility & Hatcher Remediation LRC Rehab Center Total

21,308 $ 4,459 3,000 98,426

3 0 21,308 0 4,459 3,000 98,426
168,916 8,939 422,421 1,233,623

0 168,916 8,939 422,421 0 1,233,623
0 (147,608) (8,939) (417,962) 3,000 (1,135,197)

1,500,000 1,500,000

185,201

63,379 963,379
(62,094) (8.244) (11,000) (85,006)

(62,094) 0 0 1,555,135 (11,000) 2,563,574

(62,094) (147,608) (8,939) 1,137,173 (8,000) 1,428,377

62,094 (12,679) 8,000 132,638

$ 0 (147,608) (21618) §$ 1,137,173 0 1,561,015
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COMBINING
FINANCIAL STATEMENTS

FIDUCIARY FUNDS
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NON-MAJOR FIDUCIARY FUNDS

Pension Trust Fund - To account for the contributions to the defined benefit plan that provides for pension and disability benefits for substantially all Genesee County

employees.

Employee Unemployment Benefit Trust Fund - To account for contributions made to the State of Michigan by Genesee County. The contributions will be paid by the

State to employees in case of unemployment.

Trust and Agency - To account for funds held in collected and payable to outside Governmental Units and Companies.
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GENESEE COUNTY EMPLOYEES’ FIDUCIARY FUNDS

COMBINING STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

GENESEE COUNTY Exhibit G-1
Pension Trust
Fund
Retirement
12/31/03
ASSETS
Cash and Cash EQUIVAIENES............c.oovirririiriieri e sea sttt et et ene e reseeon $ 35,904,614
Receivables:
Other receivables................cocoocooivviieieeeeereeae. 9,848
Accrued interest and dividends 1,563,027
Due from other county funds
1,572,875
Investments at fair value:
U.S. GOVEIMMENE SECUMHES..........covverveeceeireeereriss sttt et seseess s eses s es s ss s sessssm e s esses s 51,064,833
Foreign Govts. and Agencies 35,629,522
Corporate bonds.... 54,201,583
Common stocks..... 215,805,350
Preferred stocks.... 14,943,842
Mutual funds... 12,241,701
REEIESIALe...............ooiirieree ettt et ee et et er s et et er s s enes 7,867,337
TOTAL INVESTMENTS 391,744,168
TOTAL ASSETS 429,221,657
LIABILITIES
Refunds payable and other liabilities........... 485,899
Accrued expenses................... 7,582
Due to other County funds......
TOTAL LIABILITIES 493,481
NET ASSETS
Held in trust for pension benefits
AN OtheT PUIPOSES... ... ....ou ittt et et et e e e e et vee e e e e $ 428 728,176
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September 30, 2004

Employee
Unemployment Agency
Benefit Trust and
Trust Fund Total Agency

1,539,624 $ 37,444,238 $ 12,033,606
9,848 334,934

1,563,027
253,369
1,639,624 39,017,113 12,621,909

51,064,833

35,629,522

54,201,583
215,805,350 6,524,641

14,943,842

12,241,701

7,857,337
0 391,744,168 6,524,641
1,539,624 430,761,281 19,146,550
621,163 1,107,062 18,654,561

7,582
491,989
621,163 1,114,644 19,146,550
918,461 $ 429,646,637 $ 0
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GENESEE COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

GENESEE COUNTY Exhibit G-2

Pension Trust
Fund
Retirement
12/31/02

ADDITIONS

Contributions:
EMPIOYEN ..o oottt ettt ettt et eree e etr st eeeee e et e neas $ 6,448,412
Plan members . 2,263,639
Total contributions 8,712,051
Investment earnings:

Net (decrease)
IN far VAIUE Of INVESIMENES. ........oovoeceeeee e et et est e s eees e seeeeeeneeeene s seeseeneseenan 68,174,647

TIEIESE... ..ot et ettt re et e et e et et et e e e eae s er s et et st sttt e en e 7,097,930
Dividends..........cc.cooovveeiieeeeaeeie e . 3,006,774
Total investment earnings. 78,279,351
Less investment expense...................cc.ccoev i en e 1,819,722
Net investment earnings..................ccocoiveennn . 76,459,629
Total @AAIIONS... ...ttt et et et et e et e e e e et e e et s e e 85,171,680

DEDUCTIONS

BEREMS. ...ttt ettt et e er s e es s s et st £t st e e en et e 24,610,139
Refunds of contribUHONS... ...........ccooiii it et et e et e e e et e e e e e e et e e 300,685
Administrative expenses. 377,858

Transfer to other funds.............coocouei it et
Transfer to other pensions plans................c.coocc i,
Total deductions.............
Change in net assets... 58,699,241
Net assets-beginning of the year.. 370,028,935

Net assets- €nd Of the Year... .......c.cco.i it i e et et et e e e e e et e e e e ere e 3 428728 176

1,183,757
26,472,439
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Fiscal year ended September 30, 2004

Employee
Unemployment
Benefit
Trust Fund Total
3 577,100 $ 7,025,512
2,263,639
577,100 9,289,151
68,174,647
7,097,930
3,006,774
0 78,279,351
1,819,722
0 76,459,629
577,100 85,748,780
433,269 25,043,408
300,685
377,858
500,000 500,000
1,183,757
933,269 27,405,708
(356,169) 58,343,072
1,274,630 371,303,565
$ 918,461 3 429,646,637
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COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
TRUST AND AGENCY FUNDS

GENESEE COUNTY Exhibit G-3

Balances
October 1, 2003

TRUST AND AGENCY FUNDS

ASSETS
Cashand cash @qUIVAIBNES.............c.oi it e et e $
Investments......................
Accounts receivable................c..ooooiii e
Due from other Governmental Units.......................cccooeii i, .
Due from other county fUNAS. ... ........ooviii it e e e et

12,665,999
1,500,000
477,179
(884)
56,709
$ 14,609,003

LIABILITIES
Accounts Payable...
Deposits..........ccccocvrvvnernnenn.
Due to other governmental units....................cccove e e
Due to other County funds............

$ 138,908
13,603,007

376,627
574,763

14,693,305

LIBRARY PENAL FINES
ASSETS
Cash and cash equivalents........................ccoooii i,

$ 128,012
Due from other county fUndS... ... ......cooov i e e e e e e

48,877
$ 176 889

LIABILITIES
Due to other governmental units..................... $

169,764
Due to other County fUNGS... ... oot e et et et e e et et e e e e e

2,125

171,889

TOTALS ALL AGENCY FUNDS

ASSETS
Cash and cash equIVaIENtS. .. ...ttt e e e et e e $
Investments......................
Accounts receivable............
Due from other Governmental Units.. .
Due from other county FUNAS. .. ........o.o oo et e e e e e e e

12,794,011
1,500,000
477,179
(884)
105,586

14,875,892

LIABILITIES
AcCOUNts Payable.................ooiiiit it e et e et e e et e et e et e e e en s $
Deposits............cooeeveviiniinninnnn.
Due to other governmental units.
Due to other County funds.

138,908
13,603,007
546,391
576,888

14,865,194
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Year Ended September 30, 2004

Balances
Additions Deductions September 30, 2004
191,816,280 192,569,211 11,913,078
83,701,429 78,701,429 6,500,000
327,239 479,266 325,152
10,666 9,782
201,717 56,510 201,916
276,057,341 271,806,416 $ 18,949,928
84,456,293 83,265,024 1,330,177
96,378,142 93,373,117 16,608,032
7,866,407 7,721,179 621,855
943,381 1,028,280 489,864
189,644,223 185,387,600 $ 18,949,928
708,354 691,197 145,169
90,105 87,529 51,453
798,459 778,726 196,622
738,841 714,108 194,497
10,625 10,625 2,125
749 466 724733 196,622
192,524,644 193,260,408 12,058,247
83,701,429 78,701,429 6,500,000
327,239 479,266 325,152
10,666 9,782
291,822 144,039 253,369
276,855,800 272,585,142 19,146,550
84,456,293 83,265,025 1,330,176
97,174,468 94,169,443 16,608,032
8,605,248 8,435,286 716,353
954,006 1,038,905 491,989
191,190,015 186,908,659 19,146,550
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COMBINING
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INTERNAL SERVICE FUNDS

115



INTERNAL SERVICE FUNDS

GENESEE COUNTY

ADMINISTRATIVE SERVICES

>entral Stores - To account for the cost of office supplies purchased from an outside vendor. These costs are then spread to individual departments at actual costs.

\dministrative Copier - To provide centralized financial control over most of the duplicating equipment used outside the Print Shop. Through the Purchasing Agent,
Hforts are made to ensure that this equipment is efficiently deployed, properly serviced, reasonably priced, and meets, but does not exceed, departmental needs.

>rint Shop -To provide low-cost printing to operating departments with high volume printing needs. The Print Shop thus augments the volume copying capability of
he Administrative Copier. All other printing needs are scheduled through the Print Shop. Print Shop costs are charged to user departments on a "per job" basis.

Wicrofilm Division - To provide reasonably priced microfilming service to operating departments in an effort to reduce the pressure on overcrowded storage facilities.
ncluded in the division are various microfiim preduction and viewing machines plus the requisite staff and supplies for maintaining services to user departments.

~orporation Counsel - To advise the County and its departments on issues of a legal nature. Corporation Counsel is further responsible for advising the Board of

Sommissioners on the legality of proposed decisions or activities and for insuring the necessary County documents adhere to the prescribed legal formats and
tandards.

>ontroller - To prepare and maintain the County budget, the audit and payment of claims for goods and services to outside vendors and to employees, audit records

ind accounts of County departments, oversee the design and implementation of accounting and financial systems in the County, and other tasks that are assigned by
he Board of Commissioners.

1uman Resources - To maintain all County personnel records; recruiting, testing and hiring employees; administration of fringe benefit programs; and also conducting

Jlassification and compensation surveys. The Human Resources Department negotiates labor contracts with County bargaining units and is responsible for grievance
esolution and contract administration.

>urchasing - To authorize all purchase orders of County departments. This includes seeking bids on appropriate items and services, as well as, assisting
lepartments in finding vendors and suppliers of specific items. The Purchasing Agent also administers the county's printing and motor pool departments and is also
esponsible for the disposal of all used and obsolete items of no further use to the County.

Jata Processing - To provide specific services to individual departments within County government and surrounding municipalities. These include processing of
>ounty and retirement payroll, child support checks, and supporting financial information, personnel history files, land descriptions, and delinquent and current tax
nformation. The County Data Processing Department prepares tax rolis and tax bills for virtually all surrounding townships and cities. The cost of these services are
sharged on the basis of programming, central processor, and operator time incurred providing requested services.
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VEHICLES AND EQUIPMENT

Motor Pool - To reduce travel expenses paid to employees who require the use of an automobile while conducting County business. Departments are charged on a per
mile basis. Maintenance and gasoline services are also extended to various Government related organizations outside the County structure.

Parks and Recreation Vehicle and Equipment - To account for all activity relating to the operation of the Parks and Recreation motor pool. Other functions of this fund
are to purchase, operate, and maintain equipment required for the efficient operation of the Parks and Recreation department.

Telephone Fund - To provide centralized control over all payments made to finance the acquisition of a County owned phone system and payments made to telephone
companies. County departments are billed for phone calls made and charges for equipment on a per phone basis.

BUILDING AND GROUNDS

Building and Grounds - To provide for the maintenance and custodial services for all County owned buildings. It is also responsible for care of the grounds, landscape,
and greenery around County owned buildings, as well as making all structural changes and facilitating the movement of furniture and fixtures.

SELF FUNDED PROPERTY/CASUALTY PROGRAM

Self Funded Property/Casualty Program - To initiate and oversees ioss prevention and loss control activities to reduce losses, and to account for all applicable workers'
compensation, auto, property, and liability claims.
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COMBINING BALANCE SHEET -- INTERNAL SERVICE FUNDS

GENESEE COUNTY

Exhibit H-1

ASSETS

CURRENT ASSETS
Cash and CaSh @QUIVBIBNES..........cccoo.oorumrriuececec e et ees oo eee e e e eseeseseeeeeeeaseeeeseseesesessesseseseaees
Investments..........c.cccccevvrrennn.
Interest and accounts receivable...
Due from other governmental units...
Due from other county funds
Supplies inventory
Prepayments

PROPERTY AND EQUIPMENT

TOTAL PROPERTY AND EQUIPMENT, NET
TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
ACCIUEE PAYION........cvocoeer ettt ees s sss st st ses s sttt sreeeen e e s mm e s ssssnns
Accrued vacation and other employee benefits
Other accrued liabilities and deposits
Due to other COUNtY FUNDS............coiueirrriiini ettt eeeee e e seeeseseseseses s seesesene
Current portion of notes/bonds payable

LONG-TERM DEBT
General and workers compensation claim liability
Notes/bonds payable exclusive of current portion

TOTAL LONG-TERM DEBT

NET ASSETS
Reserved for:
Invested in capitai assets, netor related debt................c..cooe i e e,
Unrestricted

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

Administrative
Services

$ 1,815,322
1,569

4,655,883
156,562

6,488,336

12,665,120
12,665,120

9,751,084

2,914,036

3 9,402,372

$ 180,689
119,412

5,648,466

792

2,240,981

189,644

8,379,984

56,342
56,342

427,069
538,977
966,046
$ 9,402,372
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September 30, 2004

Self Funded
Vehicles and Building Prop./Casuaity
Equipment and Grounds Program Total
$ 63,091 $ 63,091
9,229,906 11,045,228
$ 7,755 11,091 20,415
24,761 24,761
5,420 100,457 4,761,760
43,384 58,946
361,894 361,894
56,559 136,309 9,654,891 16,336,095
131,033 131,033
176,430 176,430
11,400,533 1,491,236 25,556,889
11,707,996 1,491,236 o] 25,864,352
7,376,400 634,779 17,762,263
4,331,596 856,457 0 8,102,089
$ 4.388,155 992,766 3 9.654891 $ 24.438.184
$ 22,442 111,654 $ 49,272 $ 364,057
5,237 50,588 3,830 179,067
5,648,466
792
2,737,607 240,671 1,464 5,220,723
27,272 106,922 323,838
2,792,558 509,835 54,566 11,736,943
2,573,335 2,573,335
367,251 423,593
0 367,251 2,573,336 2,996,928
1,566,717 115,680 2,109,466
28,880 7,026,990 7,594,847
1,595,597 115,680 7,026,990 9,704,313
$ 4,388,155 992,766 $ 9,654,891 3 24438184
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COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN
NET ASSETS -- INTERNAL SERVICE FUNDS

GENESEE COUNTY Exhibit H-2

Administrative
Services

Operating revenues:
Charges for services.

................................................................................................................................................ $ 7,407,459
TOTAL OPERATING REVENUES 7,407,459
Operating expenses:
Salaries @nd frINGE DENEMILS. ..ottt ee et s s e e st eeesressesseasseessseeseenensis 4,688,809
Supplies and other OPErating EXPENSES..............ccovuiieiereeeeceeeerere st et b st es st ees e eeeseeseenasesenenane 2,508,852
DIEPFECIALION. .........eeeeviteit et ettt ea s e et ettt ettt ae s sereoeene 603,457
TOTAL OPERATING EXPENSES 7,801,118
OPERATING INCOME(LOSS) {393,659)
Non-operating revenues (expenses):
INErESt INCOME (I0SS).........ooieeieceiricret et sse st et ess s s st b s enas s bt eeon
INEETESE @XPENSE.........oeiieecee ettt ettt ettt en et s e ses et ettt eee e et s eeasene s e seneseeanene
Gain (loss) on sale of property and EQUIPMENE................c..cueveiveeeivicieieeeece e ees st ese s eeeseassasns
TOTAL NON-OPERATING REVENUES (EXPENSES) 0
INCOME (LOSS) BEFORE TRANSFERS (393,659)
Transfers in (out):
Transfers General Fund appropriation................. ettt e et b e et e st e R et aas s sanabeteen e eanteeteete et ees e neraeae 44,484
Transfers-in.........ccoovecveeeeeveeeeennnnn. . 386,949
TIANSIEIS-OUL........c.oiiiiiimecrmicre et tes it n st e e sttt s eee s ee e e et eeseoeneneseseaneseanmsensasesesensesereeasasesseeseans (1,292,828)
TOTAL OPERATING TRANSFERS IN (OUT) (861,395)
NET INCOME (LOSS) (1,265,054)
Net Assets (deficit) at DEGINNING Of YEAN..........cccviuevurieeceeecteiee et et e et e eoe e seeo s e neenseaen 2,221,100

NET ASSETS AT END OF YEAR $ 966,046
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ical Year Ended September 30, 2004

Self Funded
thicles and Building Prop./Casualty
‘quipment and Grounds Program Total

1,898,265 8,755,149 $ 1,962,130 $ 20,023,003
1,898,265 8,755,149 1,962,130 20,023,003
255,453 1,937,996 95,494 6,977,752
1,149,067 3,471,834 2,829,757 9,859,510
537,461 26,097 1,167,015
1,941,981 5,435,927 2,925,251 18,104,277
(43.716) 3,319,222 (963 .121) 1,918,726
609,686 609,686

0

0

0 0 609,686 609,686

(43,716) 3,319,222 (353,435) 2,528,412

3,309 25,298 73,091
355,000 100,000 64,970 906,919
(3,655,476) (31,022) (4,979,326)
358,309 (3,530,178) 33,948 (3,999,316)
314,593 (210,956) (319,487) (1,470,904)
1,281,004 326,636 7,346,477 11,175,217
1,695,597 115,680 $ 7,026,990 $ 9,704,313
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COMBINING STATEMENT OF CASH FLOWS -
INTERNAL SERVICE FUNDS

GENESEE COUNTY Exhibit H-3

Administrative
Services

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers

....................... $ 7,436,991
Cash payments to suppliers for goods and services - (2,435,533)
Cash payments to @mpPloyees for SBIVICES..........c.co..ouiuiiieicece et e nar s saeas (4,880,348)

NET CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES 21,110

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Advances to other governmental units, County units and funds...................ccceceveeeen.nn. (297,417)
Repayments from other governmental units, County units and funds......................c....co... 117,964
Transfers-in from other funds. 2,586,758
Transfers-out 10 Other fUNMS............c..c.corrrierietii et sttt st neesseenens (1,675,569)
NET CASH PROVIDED BY (USED FOR) NONCAPITAL FINANCING ACTIVITIES 731,736
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Proceeds from sale of long-term debt...................ocoovvevivcrireecieenrne.
Acquisition and construction of capital assets... (136,914)
Principal paid on IoNG-1erm debt.............cooiviereirieiceeceectee ettt e e e eee et ten et en s neon (247,727)
Interest paid 0N IONGHEMM GEDR.............ccoiierrecet ettt s s s eesssese e sensenetsenas
Proceeds from sale of @QUIPMENT...........co ettt e st aes e s nen
NET CASH USED FOR CAPITAL AND RELATED FINANCING ACTIVITIES (384,641)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investment SECUtIES................c.oeuueeieeeeeeereeee e rereeer e s (368,205)
Proceeds from sale and maturities of investment securities.
Interest and dividends on investments

NET CASH PROVIDED BY (USED FOR) IN INVESTING ACTIVITIES (368,205)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS o
Cash and cash equivalents at BeGINNING Of YEA..............cc.eueiiirevirieeieceeis i cessest s eeesesse st s e osse st seasena

CASH AND CASH EQUIVALENTS AT END OF YEAR 3 0

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED
BY (USED FOR) OPERATING ACTIVITIES:
Operating income(loss)

....................................................................... $ (393,659)
Adjustments to reconcile operating income(loss) to net cash provided by
(used for) operating activities:
DEPIECIALION.........ccoiieeicecnee ettt et et e st et s st sttt et et eeaetras st atanan e 603,457
Change in assets and liabilities:
(Increase) decrease in interest and accounts receivable...................o.cooeeveevevneneeeoereeene. re . 31,170
(Increase) decrease in supplies inventory............. 20,733

(Increase) decrease in prepayment and other current assets 31,022
Increase (decrease) in accounts payable and related items.................c..c.ooueeeuiereiereeeece et 21,564
Increase (decrease) in accrued payroll

................................ (291,539)
Increase (decrease) in other accrued liabilities and dEePOSIES..................ccoevereerericeeereenises s s esenrseseessesnes
Net cash provided by (used for) Operating @CtIVIIES..................c.oouiveiuieieeeeceeiecee ettt eeesen s $ 22,748
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Fiscal Year Ended September 30, 2004

Self Funded
Vehicle and Building Prop./Casualty
Equipment and Grounds Program Total
1,890,674 $ 8,717,426 $ 1,962,130 $ 20,007,221
(1,198,344) (3,556,782) (2,723,470) (9,914,129)
(262,981) (1,930,169) (94,737) (7,268,235)
429,349 3,230,475 (856,077) 2,824,857
34,995 (560,352) (822,774)
284,920 (21,262) 381,622
2,901,802 402,471 64,970 5,956,001
(2,882,233) (3,655,476) (31,022) (8,244,300)
339,484 (3,274,267) (526,404) (2,729,451)
o]
(697,092) (834,006)
(71,741) (101,464) (420,932)
0
0
(768,833) (101,464) 0 (1,254,938)
(5,460,348) (5,828,553)
6,456,298 6,456,298
355,268 355,268
0 0 1,351,218 983,013
0 (145,256) (31,263) (176,519)
145,266 94,354 239,610
0 $ Q 3 63,091 $ 63,091
(43,716) $ 3,319,222 $ (963,121) $ 1,918,726
537,461 26,097 1,167,015
(7,589) (1,221) 22,360
(12,809) 7.924
(6,805) 24,217
(36,469) (84,947) 17,881 (81,971)
(7,528) 7,826 757 (290,484)
95,211 95,211
429,350 $ 3,266,977 $ (856.077) $ : 2,862 998
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CAPITAL ASSETS
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SCHEDULE OF CAPITAL ASSETS

BY FUNCTION AND ACTIVITY
GENESEE COUNTY Exhibit 1-1
September 30, 2004
Total Land
GENERAL GOVERNMENT
LEGISLATIVE
Board of COMMISSIONETS.............ccoormrriiiiiecesctreieeee oot ee e eeeress s essesces s ees e $ 0 $ 0
MANAGEMENT AND PLANNING
Board Coordinator. 72,275
COUNLY CIBIK......cooriie ettt et ss e s et ees st se s eee s e e e ses s s s s eee e s e s s s sessenens 72,288
County Treasurer. 126,085
Drain Commission.. 4,076,435
Elections/Campaign Financing. o
Equalization 103,114
Register of Deeds.. 127,738
4,577,935 0
ADMINISTRATION OF JUSTICE
Adult Probation 0
Circuit Court.... 3,649,427 253,992
DISHIICE COUM......ooeniiiticrrc et cbesb s et s sesare e tes 1,595,152
Friend of the Court. 0
Jury Board.... ettt 1,105
Probate Court...........ccoooovueviviricccee e, 54,837
Prosecutor...........cco.......... 74,966
5,375,487 253,992
LAW ENFORCEMENT AND COMMUNITY PROTECTION
AnIMal ShEEr.............ccooiiiieiere et et rer e enas e 1,785,243
Office of EMErgency Preparedness...............c.oovveeeerereoreeeeieeresesressssesesssesss e oo 17,622
PUblic Safety.............oooueieeriiiniecece e 28,404,546 73,300
30,207,311 73,300
HUMAN SERVICES
Veteran's INFOrMAation.................c.ceurerimcrmrinnmisisnessinss st seseeeeeee s ses s 21,771
CoUnty HEARN..............ooiercreiee ettt e e st s b eseee e s e eeas 1,715,897 54,000
1,737,668 54,000
COMMUNITY ENRICHMENT AND DEVELOPMENT
Cooperative EXIENSION.............ccococr i ettt cos e ores e s ess s see e eees 429,881
Total Quality Management..............cccocueruveuereiecverueeererecnne 2,600
432,481 0
COMMUNITY MENTAL HEALTH.......ccoereerrrtectie et s snae 1,227,280 0
GENERAL
Land and Improvements......... 3,882,101 3,650,039
Buildings and Improvements... 63,848,020
Equipment.... 3,127,927
70,858,048 3,650,039
TOTAL GENERAL GOVERNMENT 114,416,210 4,031,331
RECREATION. ...ttt sttt bt s ses s esene e e sene s esseesens 265,081,639 8,802,286
TOTAL CAPITAL ASSETS
ALLOCATED TO FUNCTIONS $ 139,497,849 12,833,617
CONSLIUCHON IN PIOGTESS...........cuviierincireiieiisse e teceee e ses e tses s eeseae s seesees s s s teesese s e ee e 168,916
TOTAL CAPITAL ASSETS 139,666,765
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Land Buildings and

improvements Improvements Equipment

$ 4] $ 0 $ 1]

72,275

72,288

126,085

4,076,435

103,114

127,738

0 0 4,577,935

18,578 1,423,241 1,963,616

1,432,001 163,151

1,105

54,837

74,966

18,578 2,855,242 2,247,675

1,423 1,747,860 35,960

17,522

385,136 26,906,971 1,039,139

386,559 28,654,831 1,092,621

21,771

1,661,897

1,683,668

363,710 66,171

2,600

0 363,710 68,771

0 0 1,227,280
232,062

63,848,020

3,127,927

232,062 63,848,020 3,127,927

637,199 95,721,803 14,025,877

6,238,290 9,829,559 211,504

$ 6,875,489 $ 105,551,362 $ 14,237 381
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SCHEDULE OF CHANGES IN CAPITAL
ASSETS BY FUNCTION AND ACTIVITY

GENESEE COUNTY Exhibit 1-2
Fiscal Year Ended September 30, 2004
Capital Capital
Assets Assets
October 1, 2003 Additions Deletions September 30, 2004
GENERAL GOVERNMENT
LEGISLATIVE
Board of Commissioners. $ 953,314 $ $ 953,314 $ 0
MANAGEMENT AND PLANNING
Board Coordinator. 139,753 67,478 72,275
County Clerk 455,957 383,669 72,288
County Treasurer 244,588 4,860 123,363 126,085
Drain Commission 4,065,567 10,868 4,076,435
Elections/Campaign Financing 286,926 286,926 0
Equalization. 155,474 12,711 65,071 103,114
Register of Deeds, 248,966 121,228 127,738
5,697,231 28,439 1,047,735 4,577,935
ADMINISTRATION OF JUSTICE
Adult Probation 210,652 210,552 0
Circuit Court 4,760,211 1,110,784 3,649,427
District Court 1,947,487 5,695 358,030 1,596,162
Friend of the Court. 356,744 356,744 o]
Jury Board 1,105 1,105
Probate Court 255,449 200,612 54,837
Prosecutor 481,390 7,745 414,169 74,966
8,012,938 13,440 2,650,891 5,375,487
LAW ENFORCEMENT AND
COMMUNITY PROTECTION
Animal Shelter. 1,899,756 114,513 1,785,243
Office of Emergency Preparedne: 71,108 53,583 17,522
Public Safety 30,057,007 34,016 1,686,477 28,404,546
32,027,868 34,016 1,864,573 30,207,311
HUMAN SERVICES
Veteran's Information, 21,7 21,771
County Health 1,610,164 105,733 1,715,897
1,631,835 105,733 0 1,737,668
COMMUNITY ENRICHMENT AND DEVELOPMENT
Cooperative Extension. 429,881 429,881
Total Quality Management 2,600 2,600
432,481 0 1] 432,481
COMMUNITY MENTAL HEALTH 1,387,646 115,162 276,528 1,227,280
GENERAL
Land and Improvements. 3,399,323 482,778 3,882,101
Buildings and improvements 36,824,935 27,023,085 63,848,020
Equipment 2,010,988 1,116,939 3,127,927
42,235,246 28,622,802 0 70,858,048
TOTAL GENERAL GOVERNMENT 92,278,659 28,919,592 6,782,041 114,416,210
RECREATION 24,179,507 902,132 25,081,639
TOTAL CAPITAL ASSETS
ALLOCATED TO FUNCTIONS $ 116,458,166 $ 29,821,724 $ 6,782,041 $ 139,497,849
Construction in Progress 22,985,951 168,916 22,985,951 168,916
TOTALCAPITALASSETS § 139444117 $ 29,990,640 $ 29,767,992 $ 139,666,765

128



STATISTICAL DATA

Il Statistical Section

The Statistical Section contains data
reflecting financial, social, and economic trends
of the County in 2004 and prior years.
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SCHEDULE OF CAPITAL ASSETS
BY FUNCTION AND ACTIVITY

GENESEE COUNTY

Exhibit I-1

(1) 1996 reflects only 9 months of activity.

Management Administration Enforcement Community
Fiscal And of And Community Human Enrichment and
Year Legislative Planning Justice Protection Services Development
1995 % 881,561 $ 7,822,558 $ 24,760,180 $ 22,911,398 107,797,656 $ 8,408,728
1996 (1) 633,221 5,953,676 18,698,581 17,055,878 81,850,812 5,875,882
1997 735171 7,751,712 24,706,083 23,927,406 119,984,362 8,258,615
1998 782,033 8,670,289 25,995,612 24,781,254 128,942,305 9,206,326
1999 934,457 8,796,702 27,397,668 24,903,604 148,913,350 10,319,934
2000 791,432 8,400,071 30,130,249 26,528,212 157,141,042 10,842,760
2001 737,376 8,893,000 32,641,399 28,811,997 173,456,318 7,086,572
2002 802,421 10,332,028 33,312,780 30,132,814 185,210,860 7,912,569
2003 836,526 10,730,757 35,730,821 31,170,314 189,995,280 9,366,372
2004 924,581 10,548,857 36,280,906 32,194,935 192,932,327 7,539,899
{1) 1996 reflects only 9 months of activity.
Licenses Fines
Fiscal and and Use Federal State
Year Taxes Permits Forfeitures Of Money Grants Grants
1995 $ 39,967,357 $ 981,737 $ 1,652,327 $ 2,436,195 33,009,891 $ 40,503,773
1996 (1) 40,807,238 913,792 1,238,781 1,772,345 24,433,567 21,999,514
1997 43,344,487 915,934 1,806,163 2,079,188 31,766,445 48,040,743
1998 45,333,881 847,767 1,975,856 2,428 956 35,329,871 49,335,103
1999 48,114,172 881,789 2,251,636 2,416,549 41,589,456 44,936,211
2000 50,235,923 940,522 2,327,502 4,328,841 45,905,372 49,124,272
2001 52,779,443 1,062,359 1,602,481 3,440,911 52,560,978 51,780,681
2002 56,339,393 985,811 2,036,590 1,591,526 59,266,293 50,983,604
2003 59,330,821 1,020,218 2,603,628 873,205 63,459,559 44,853,105
2004 61,506,389 1,135,328 2,634,086 341,247 58,521,771 50,345,235
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General Capital Debt
Support Other Outlay Service Total
270,488 5,217,117 2,242,206 4,952 513 185,264,405
234,620 4,859,470 2,201,522 4,133,991 141,497,653
299,688 5,164,751 1,772,599 3,818,554 196,418,941
314,743 5,380,678 2,324,647 6,182,832 212,580,719
424,951 5,534,983 2,760,765 3,828,206 233,814,620
251,856 6,801,683 2,658,188 5,562,018 249,107,511
223,428 7,905,203 3,177,100 5,567,344 268,489,737
312,012 9,470,451 10,732,099 5,150,693 293,368,727
244285 11,049,688 4,972 876 5,628,493 299,726,421
199,860 12,177,907 4,380,397 5,069,231 302,248,900
Other Charges
Intergovernmental For Debt
Revenue Services Other Service Total
12,982,373 43,233,025 4,238,041 1,621,977 180,526,696
11,183,591 40,918,898 2,794,846 1,371,351 147,433,923
17,386,697 47,318,021 4,692,941 1,001,325 198,351,944
18,791,685 54,425,736 4,729,432 1,040,020 214,238,417
18,606,198 71,568,319 4,782,835 671,741 235,818,906
19,600,354 72,467,205 4,613,357 1,107,488 250,650,836
20,175,195 74,856,888 3,637,222 1,949,630 263,845,788
19,206,174 77,931,129 5,007,064 1,906,591 275,254,175
21,322,672 80,841,773 7,283,432 3,129,391 284,717,804
14,845,416 88,562,628 15,806,629 4,455,707 298,154,436
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PROPERTY TAX LEVIES AND COLLECTIONS - UNAUDITED

GENESEE COUNTY
Last Ten Fiscal Years Table 3
As of March 1st As of September 30, 2004 Percent of Percent of
Current Percent Delinquent Total Tax Outstanding Delinquent
Fiscal (1) Tax of Levy Tax Total Tax Collections Delinguent Taxes to
Year Jax Levy Collections Collected Collections Collections To Tax Levy Taxes Tax Levy
1995 $ 41,088,094 $ 38,008,516 % 925 $ 3,042,004 $ 41,050,610 989 % § 37,484 01 %
1996 42,086,498 38,899,809 924 3,164,263 42,064,072 99.9 22 426 0.1
1997 43,866,335 40,531,839 924 3,277,543 43,809,382 99.9 56,953 0.1
1998 45,631,814 41,986,210 920 3,606,528 45,592,738 99.9 39,076 0.1
1999 48,400,678 44274120 915 4,088,264 48,362,384 99.9 38,294 0.1
2000 51,583,762 47,566,435 92.2 4,000,840 51,567,275 100.0 16,487 00
2001 53,656,134 49,123,362 91.6 4,491,202 53,614,564 99.9 41,570 0.1
2002 57,316,530 52,821,625 922 4,385,198 57,206,823 99.8 109,707 0.2
2003 61,019,215 56,373,215 924 3,847,657 60,220,872 987 798,343 13
2004 63,422,129 58,517,508 923 2,080,607 60,598,115 955 2,824,014 45
(1) Year tax is collected - 2002 represents 2001 Levy
ASSESSED AND ESTIMATED ACTUAL VALUE
OF TAXABLE PROPERTY - UNAUDITED
GENESEE COUNTY
Last Ten Fiscal Years Table 4
Ratio
Of Total
Real Property Personal Property Total Assessed
Estimated Estimated Estimated To Total
Fiscal Assessed Actual Assessed Actual Assessed Actual Estimated
Year (1) Value Value Value Value Value Value Actual
1995 $ 5484104947 § 10,968,208,894 § 933,052,008 $ 1,866,104,016 § 6,417,156955 § 12,834,313,910 500 (2)
1996 5,894,717,372 11,789,434,744 992,158,051 1,984,316,102 6,886,875,423 13,773,750,846 50.0
1997 6,414,774,166 12,827,083,228 1,022,639,817 2,045279,634 7,437,413,983 14,872,362,862 50.0
1998 7,047,260,568 14,094,236,442 1,079,558,472 2,159,116,944 8,126,819,040 16,253,353,386 50.0
1999 7,719,485,176 15,438,970,352 1,107,014,736 2,214,029,472 8,826,499,912 17,652,999,824 50.0
2000 8,367,025,322 16,734,050,644 1,001,088,087 2,002,176,174 9,368,113,408 18,736,226,818 50.0
2001 9,146,423,323 18,292,846,646 952,603,020 1,905,206,040 10,099,026,343 20,198,052,686 50.0
2002 9,948,824,711 19,897,649,422 961,439,475 1,922,878,950 10,910,264,186 21,820,528,372 50.0
2003 10,714,522,242 21,429,044,484 934,450,805 1,868,901,610 11,648,973,047 23,297,946,094 50.0
2003 11,384,052,928 22,768,105,856 910,494,020 1,820,988,040 12,294,546 948 24,589,093,896 50.0

(1) Represents the year in which property taxes are levied, collections of which were received in the subsequent year.
(2) Assessed value was equal to State Equalized Value Due to an assessment freeze for the 1992 tax levy.
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PROPERTY TAX RATES - DIRECT AND ALL OVERLAPPING GOVERNMENTS
(PER $1,000 OF STATE EQUALIZED VALUE) - UNAUDITED

GENESEE COUNTY
Last Ten Fiscal Years Table 5
Townships Mott Genesee
Fiscal (1) Cities and Special County District Community  Intermed. County County Airport
Year illage Assess, Operating Library Schools College Schools Parks Paramedics Authority Total
1985 8.80 0.81 5.59 0.69 15.47 (2) 1.86 339 0.48 0.48 0.49 38.08
1996 10.76 0.20 §.59 0.69 16.24 1.86 3.40 0.49 0.49 0.49 40.21
1997 10.81 022 5.59 0.69 16.36 1.89 3.40 0.49 049 0.49 40.43
1998 10.26 0.21 5.59 0.79 16.36 1.86 3.40 0.49 0.49 0.49 39.94
1999 8.89 0.20 558 0.78 15.78 1.87 328 0.49 049 0.48 37.86
2000 8N 0.22 5.58 0.78 15.73 1.87 328 0.49 0.49 0.49 37.64
2001 825 0.19 5.58 0.78 15.57 161 2.89 0.49 0.49 0.49 36.34
2002 9.41 017 5.58 0.78 15.21 200 3.48 0.49 0.49 0.48 38.11
2003 8.82 0.19 6.55 0.77 1452 1.84 3.57 0.49 0.49 0.48 36.73
2004 9.12 0.17 5.52 0.76 13.79 1.94 3.40 0.49 0.49 0.49 36.17
(1) This indicates the year in which the tax is collected. 2004 refers to the 2003 Tax Levy, 2003 refers to the 2002 Tax Levy, and so on.
(2) Decrease in school millage attributable to passage of Proposal A which shifted school funding from property taxes to sales taxes.

SPECIAL ASSESSMENT COLLECTIONS - UNAUDITED

GENESEE COUNTY

Last Ten Fiscal Years Table 6
Current Ratio Of Total

Fiscal Assessments Assessments Collections Outstanding

Year Due Collected To Amount Due Assessments

1995 $ 1,174,155 $ 1,173,854 1000 % $ 301
1986 1,477,195 1,475,767 999 1,428
1997 2,170,794 2,170,058 100.0 736
1998 1,456,197 1,455,538 100.0 659
1999 1,514,911 1,514,469 100.0 442
2000 1,733,274 1,732,685 100.0 589
2001 1,520,046 1,518,845 99.9 1,201
2002 1,480,576 1,479,322 99.9 1,254
2003 1,704717 1,594,807 93.6 53,247
2004 1,630,799 1,527,113 936 103,686
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RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE

AND NET BONDED DEBT PER CAPITA - UNAUDITED

GENESEE COUNTY

Last Ten Fiscal Years

Table 7
Payable Net Bonded Net
Gross Debt Service From Net Debt To Bonded
Fiscal (1) Assessed Value Long-Term Monies Enterprise Bonded Assessed Debt Per
Year Population {In Thousands) Debt(4)(5) Available Revenues Debt Value Capita
1995 430459 (2) $ 6,417,157 $ 141,236,176 $ 1,021,077 2,350,000 $ 137,865,009 21 % $ 320.27
1996 430,459 (2) 6,886,875 143,417,783 821,635 1,990,000 140,606,148 20 326.64
1997 430,459 (2) 7437414 140,738,145 167,045 1,640,000 138,931,100 18 32275
1998 430,459 (2) 8,126,819 136,368,577 167,045 1,538,000 134,663,532 1.7 312.84
1999 430,459 (2) 8,826,500 147,563,731 176,883 1,179,000 146,207,848 1.7 339.66
2000 430,459 (2) 9,368,113 136,606,244 486,451 1,117,000 135,002,793 14 31363
2001 436,141 (3) 10,099,026 131,036,575 62,139 1,044,500 129,929,936 13 297.91
2002 436,141 (3) 10,910,264 120,980,025 61,867 921,500 119,996,658 13 27513
2003 436,141 (3) 11,648,973 120,694,870 200,500 766,000 119,728,370 10 27452
2004 436,141 (3) 12,294,547 147,317,830 133,059 609,000 146,575,771 1.2 336.07
(1) Represents the year in which property taxes are levied, collections of which will be made in the subsequent year.
(2) 1990 Census figures (1995-2000)
(3) 2001 Census figures (2002-2003)
(4) Includes long-term debt of Division of Water and Waste Services, Road Commission, and the Drains and excludes non-
bonded debt, See Table 8 below for 2002 combination.
(5) No sinking fund requirements exist on the debt reflected above.
COMPUTATION OF LEGAL DEBT MARGIN - UNAUDITED
GENESEE COUNTY
September 30, 2004 Table 8
State Equalized Value $ 12,294,546 948
Total long-term debt $ 36,946,320
Plus definquent tax notes (Current) 14,617,000
Component Unit Debt:
Water and Waste Services (12/31/2003) 100,165,000
Road Commission. 5,016,814
Drain Fund 2,173,708
168,918,842
Less long-term debt not subject to legal debt limit:
Non-Bonded Debt 1,446,897
Road Commission Debt Not subject to legal debt limit 4,415,000
Water and Waste Service Sewer Bonds 71,470,000
Drain Fund special 1t debt 1,268,708
DEBT SUBJECT TO LIMIT 80,318,237
Legal debt limit (10% of State Equalized Value of property in County) 1,229,454,695
LEGAL DEBT MARGIN $ 1,149,136,458
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COMPUTATION OF DIRECT AND OVERLAPPING DEBT - UNAUDITED

GENESEE COUNTY

September 30, 2004 Table 9
Percentage Amount
Applicable Applicable
Net Debt Name of Genesee
Qutstanding Government County
County at Large...... $ 124,870,930 217 % $ 34,595,000
School Districts. 425 952,362 86.1 366,591,155
Cities and Villages. 57,681,072 100.0 57,681,072
Townships 27,564,986 100.0 27,564,986
County-issued Bonds paid
by local municipalities, 90,252,772 100.0 90,252,772
Mott Community College and Genesee
Intermediate School District 69,250,000 839 61,547,000
$ 638,231,985
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL LONG-TERM
DEBT TO TOTAL GENERAL GOVERNMENTAL EXPENDITURES - UNAUDITED
GENESEE COUNTY
Last Ten Fiscal Years Table 10
Ratio
of Debt
Total Service To
Total General General Govt.
Fiscal Debt Governmental Expenditures
Year Principal Interest Service (1) _Expenditures (2 (Percent)
1995 $ 3,411,685 1,540,828 4,952,513 $ 185,264,405 27 %
1996 3,330,968 803,023 4,133,991 141,497,653 28
1997 2,550,719 1,267,835 3,818,554 196,418,941 1.9
1998 2,608,318 1,273,734 3,882,052 211,306,985 1.8
1999 2,826,321 1,001,885 3,828,206 233,814,620 16
2000 3,679,322 1,882,696 5,562,018 249,107 511 22
2001 3,732,319 1,825,025 5,557,344 268,489,737 21
2002 3,417,248 1,733,445 5,150,693 293,368,727 18
2003 3,752,248 1,876,245 5,628,493 299,725 421 19
2004 3,427,248 1,641,983 5,069,231 302,248,900 1.7

(1) Excludes bond issuance and other costs.

(2) Includes general, special revenue and debt service funds.
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REVENUE BOND COVERAGE - PARK SYSTEM RECREATIONAL
FACILITIES ENTERPRISE BONDS - UNAUDITED

GENESEE COUNTY

Last Ten Fiscal Years Table 11
2004 2003 2002 2001 2000 1999 1998 1997 1996 1995
Net Income (Loss).............. $ (1.064356) $ (316537)$ (328036)$ (378543)§ (320283)$ 496292 $ 471501 § 418,183 § 163848 $ 28,361
Add:
Depreciation. 139,416 165,880 77,885 83,794 86,099 138,469 151,198 99,012 152,317 272,004
Interest Expense... 32,065 37,900 46,080 51,192 56,500 61,743 75,125 97,852 92,791 114,321
Amortization of
bond issuance costs..... 11,226 16,981 14,069 14,069 14,062 21,068 44,908 22,523 16,892 22,523
AMOUNT AVAILABLE
REVENUE BOND
DEBT SERVICE $___(881649)$__ (95776) $_ (190,002) $_ (229.488) $_ {163615) $__ 717,573 $__ 742732 $_ 637570 $ 425848 $ 437,209
REVENUE BOND
DEBT SERVICE $ 226465 $___ 193400 $_ 169,080 $_ 123692 $__ 118500 $_ 420743 $_ 427,595 $_ 447.852 $_ 452791 $_ 449263
LABOR CONTRACTS
GENESEE COUNTY
September 30, 2004 Table 12
Contract
Expiration
American Federation of State, County, and Municipal Employees
Local 496 0g/30/04 . *
Local 916 12/31/04 *
Local 916, Chapters F & G 12/31/04 *
P.0.A M. (Police Officers & Jail Security)...........coouorrervrcrennnne 12131103 *
Mobile Meals Drivers. 09/30/04 *
Teamsters, Local 214
Park Maintenance 12/31/04 *
Friend of the Court Supervisors 12/31/04 *
Service Employees International Union
Drain Maintenance. 12/31/04 *
Technical, Professional, and Office Workers Association of Michigan
Social Service Worker 12/31/04 *
Judicial Secretaries
Judicial Secretari 12/31/04 *
Court Stenographers
Court Stenographers 12/3t/04  * *In negotiations
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DEMOGRAPHIC STATISTICS - UNAUDITED

GENESEE COUNTY

Table 13

Population Count: (1)

1960, 374,313

1970 445,589

1980. 450,449

1986 431,300 (2)

1990 430,459

1995 436,700 (2)

2000 436,141
Age Distribution:

Under 65 and
5 5-9 10-14 15-18 20-24 2644 45-64 Over

1960 52,656 4,414 35,700 25,828 22,841 103,083 66,536 23,255

1970 44,988 51,297 53,120 42,529 34,078 112,028 77,234 30,345

1978 36,876 40,435 44,772 48,225 40,913 121,613 84,132 33,992

1980 36,083 37,974 42,064 45,887 43,695 124,421 84,490 35,835

1985 34,766 35,276 35,017 38,124 37,976 133,421 80,922 39,402

1990 33,096 34,073 33,349 33,794 30,717 137,306 84541 43,583

2000 31,622 35,181 33,562 31,279 26,698 129,408 97,784 50,607

2001
Males Females
Age Number Percentage Number Percentage

Under 5 Years old............... 16,198 78 % 15,424 68 %

5-9 years old 18,001 8.6 17,180 7.6

10-14 years old 17,085 8.1 16,477 7.3

15-19 years old 16,912 7.6 15,367 6.8

20-24 years old 12,984 6.2 13,714 6.1

25-34 years old 28,572 13.6 30,906 136

35-44 years old 33,597 16.0 36,333 16.0

45-54 years old 28,761 13.7 31,086 13.7

55-59 years old 10,253 49 10,932 4.8

60-64 years old 7,724 37 9,028 4.0

65-74 years old 12,792 6.1 15,808 7.0

75 years old and Over..........c.coovveeeevenenenn. 7,813 37 14,194 6.3

TOTAL 209,692 1000 % 226,449 100.0 %
Distribution of families by income bracket: 2001

Genesee County
Income Number Percentage

Less than $10,000. 6,744 52 %

$10,000-14,999 7,498 6.9

$15,000-24,999 13,790 126

$25,000-34,999 15,045 138

$35,000-49,999 16,304 149

$50,000-74,999. 19,858 18.2

$75,000-99,999. 13,650 125

$100,000-149,999 13,069 120

$150,000-199,999.......cccoermrrererrrrrrersrena 2,461 23

Over $200,000 1,696 1.6

TOTAL. 109,115 1000 %

Median income-2001 _ $46,190

(1) U.S. Census of Population
(2) Estimate from State of Michigan
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DEMOGRAPHIC STATISTICS - UNAUDITED - CONTINUED

GENESEE COUNTY

Table 13 Continued

Unemployment: Per Capita Income:(4)
1994, 80% 1994 23,584
1995, 6.8 % 1995 23,591
1996 63 % 1996 23,255
1997 55 % 1997 23510
1998 59 % 1998, 24171
1999 56 % 1999 24,556
2000 54 % 2000 25,204
2001 75 % 2001 25,105
2002...... 8.6 % 2002 25977
2003...... 94 % 2003. Not Available
2004, 89 % 2004, Not Available
(3) Michigan Department of Career Development
(4) U.S. Department of Commerce, Bureau of Economic Analysis
PROPERTY VALUE, CONSTRUCTION, AND BANK DEPOSITS - UNAUDITED
GENESEE COUNTY
Last Ten Fiscal Years Table 14
Residential
Construction Property Value
Fiscal Number Industrial
Year of Units Value Bank Deposits (1) Commercial Residential Agricultural
1995 1,848 $ 187,805,618 3,150,563,000 $ 4822514522 $ 7,774,882,824 236,916,564
1996 2134 218,031,996 3,229,104,000 5,071,658,538 8,449,692,872 247,199,236
1997 2,086 217,042,451 3,352,526,000 5,347,643,054 9,267,763,250 256,956,558
1998 1,951 232,126,802 3,365,584,000 5,703,044,892 10,295,062,298 255,246,196
1998 2,807 284,508,263 3,402,491,000 6,031,436,142 11,360,494,156 261,069,526
2000 2,345 268,111,000 3,643,612,000 6,168,420,958 12,304,954,260 262,851,600
2001 2,781 300,636,637 3,634,128,000 6,368,062,284 13,670,250,142 259,740,260
2002 2,352 295,034,655 3,522,542,000 6,638,538,508 14,906,923,354 275,066,510
2003 2,169 302,189,976 3,710,109,000 6,819,879,832 16,202,492,862 275,573,400
2004 2,291 330,404,621 3,782,297,000 7,000,866,512 17,243,442,678 344,784,706
(1) FDIC.
(2) Bureau of Census, Construction Reports, Housing Units Authorized by Building Permits and Public Contracts.

138




PRINCIPAL TAXPAYERS - UNAUDITED

GENESEE COUNTY
Last Ten Fiscal Years Table 15
Ad Valorem Specific % Of
Total
Real SEV Personal SEV Total SEV Total SEV
General Motors Corporation. $ 179,829,356 § 140,907,070 320,736,426 $ 68,226,700 § 388,963,126 316 %
Consumers Power Co 12,610,083 205,910,638 218,420,721 218,420,721 1.78
Delphi Automotive 33,541,770 61,509,300 95,051,070 5,066,900 100,117,970 0.81
Genesee Valley Center. 55,312,300 81,800 55,394,100 55,394,100 0.45
Edward Rose Assoc 26,371,172 131,310 26,502,482 26,502,482 0.22
Vemco Inc 5,596,700 15,039,500 20,636,200 20,636,200 017
Home Depot 16,689,109 3,154,500 19,843,609 19,843,609 0.16
Ring Screw Works (ETAL)................ 6,824,106 9,598,300 16,422,406 2,274,900 18,697,306 0.15
Meijer INC......c.oocveverrrnrenne 13,064,369 4,843,000 17,907,369 17,907,369 0.15
Ramco-Gershenson Prop................. 16,786,602 16,786,602 16,786,602 0.14
$ 366,525567  $ 441175418 807700985 $ 75,568,500 $ 883,269,485 719 %
SALARIES AND SURETY BONDS OF PRINCIPLE OFFICIALS - UNAUDITED
GENESEE COUNTY
September 30, 2004 Table 16
Name and Title of Official (1) Salary
Daniel T. Kildee, County Treasurer. 80,962
Arthur Busch, Prosecuting Attorney 111,970
Carl H. Carlson, County Surveyor. (2)
Michael J. Carr, County Clerk 77,223
Melvin P. McCree, Register of Deeds 78,070
Jeffery Wright, Drain Commissioner. 11,721
Robert J. Pickell, Genesee County Sheriff. 84,730

(1) All County employees are bonded under a $1,500,000 blanket surety bond.

(2) Non-salaried position
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MISCELLANEOUS STATISTICS - UNAUDITED

GENESEE COUNTY TABLE 17

Date of Incorporation: March 18, 1835

Form of government: Elected Board of Commissioners

Area: Approximately 642 square miles

Retail Sales:
1995 $ 4,339,695,000
1996 4,663,075,000
1997 4,951,715,000
1998 5,169,530,000
1999 5,435,824,000
2000 5,842,488,000
2001 5,984,647,000
2002 5,693,816,000
2003 5,661,885,000
2004 5,846,798,000

@ Sales and Marketing Management Magazine(Survey of Buying Power)

Miles of Streets:
State Trunkline Roads- 384 miles, 80 interchange ramps
Primary - 472 miles paved
Local Section Line Roads - 265 miles paved and 381 miles graveled
Subdivision Roads - 321 miles paved and 100 miles graveled

Number of streetlights: 800
Number of traffic signals: 283
Police protection:

Number of Employees: 224

Jaik 355 housing celis, 6 isolation rooms, 6 safety cells, and 9 medical cells

Vehicle patrol units: 21 automobiles, 8 boats, and 9 paramedic vehicles
Recreation:

Approximately 11,000 acres of parks

S beaches

2 campgrounds

4 bicycle paths

2 boat launches

§ picnic areas

4 snowmobile areas

Historical Crossroads Village - Huckleberry Railroad & Genesee Belle PaddleWheel Boat
For-Mar Nature Preserve and Arboretum

The Mounds recreational vehicle area

Stepping Stone Falls

Cross-country ski and tobogganing area

Golf Courses - 4 City municipal, 12 Public and 10 Private
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Education: .
Kindergarten-Grade 6

Grades 7 - 12

Special education and part-time

Total Public School Students....

Private Schools - Grade K-12

Number of schools:

Total Students (K-12)

High schools.
Middle/Jr. High schools

Special schools

Elementary schools

Private school

Number of Personnel:
Teachers(including special ed

1 personnel)

Pupilfteacher ratio

Professional personnel

Pupil/professional personnel ratio

Colleges:
University of Michigan-Flint.

Mott C. ity College

Baker College

Davenport University.

Kettering University.

Elections:
August 3, 2004 Primary
Registered Voters.

326,456

Ballots Cast

November 2, 2004 General
Registered Voters

62,789

336,361

Ballots Cast

214,718

43,688
34,541

6,484
84,713

4,710

89,423

27

8859

4,504
19.08
3,761
22.87

6,188
10,422
5,640
243
2,992

19.2%
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EMPLOYEES RETIREMENT SYSTEM -

COMPARATIVE SCHEDULE ACTUARIAL VALUATIONS - UNAUDITED

GENESEE COUNTY

Last Ten Fiscal Years Table 18
($ amounts in thousands)
Valuation Ratio of Ratio of
Date Valuation Funded UAPVCPB Member UAPVCPB to
December 31 Assets APVCPB Ratio UAPVCPB to APVCPB Payroll Payroll
1994 @ g 270364 $ 294,815 917 % $ 24,451 829 % $ 65,137 3754 %
1995 ™ 299,417 307,598 97.3 8,181 2.66 69,200 11.82
1996 O 317,581 320,076 98.2 2,495 0.78 65,206 3.83
1997 ® 331,952 324,882 102.2 (7,070) (2.18) 61,108 (11.57)
1998 O 380,089 343,752 110.6 (36,338) (1057) 62,421 (58.21)
1999 ™ 418,745 369,606 1133 (49,139) (13.29) 64,378 (76.33)
2000 @ 432,631 399,583 1083 (33,048) 827 63,781 (51.81)
2001 @ 425847 403,159 105.6 (22,688) (5.63) 65,765 (34.50)
2002 414126 423,009 97.9 8,884 2.10 68,667 12.94
2003 @ 405,218 433,148 936 27,930 6.45 70,143 39.82
 After changes in benefits and/or actuarial assumptions and actuarial cost methods.
APVCPB - actuarial present value of credited projected benefits.
UAPVCPB - unfunded actuarial present value of credited projected benefits.
EMPLOYEES RETIREMENT SYSTEM -
REVENUES BY SOURCE AND EXPENSES BY TYPE
GENESEE COUNTY
Last Ten Fiscal Years Table 19
Year Employer Employee Investment Benefit Admin Employee
December 31 Contributions Contributions Income Payments Exp Contributions
1994 $ 10514503 § 2034264 $ 8029236 (1)$ 13,046,621 $ 1,239,620 $ 164,330
1995 12,397,052 2,570,306 32,679,632 2 13,902,238 1,532,622 128,910
1986 11,996,344 2,312,718 49,982,195 (3) 15,184,754 1,959,685 209,799
1997 9,502,102 3,104,472 69,130,654 (4) 16,644,656 330,878 (a) 205,229
1998 8,790,633 2,243,330 32,878,957 (5) 18,008,944 337,638 (a) 145,992
1999 8,030,107 2,412,717 51,117,399 (6) 19,292,089 700,325 (a) 107,117
2000 4,735,018 2,615,818 8,816,574 7) 21,024,197 346,790 (a) 250,514
2001 4,311,457 2,042,221 (6,530,016) (8) 22,909,501 326,947 (a) 161,978
2002 6,016,181 2,076,429 (36,568,322) (9) 23,643,413 342,825 (a) 284,130
2002 6,448,412 2,263,639 76,459,629 (10) 24,610,139 377,868 (a) 300,685

(1) Includes net depreciation in fair value of investments of $14,600,000.
(2) Includes net appreciation in fair value of investments of $37,500,000
(3) Includes net appreciation in fair value of investments of $2,280,000
(4) Includes net depreciation in fair value of investments of $2,521,430
(5) Includes net depreciation in fair value of investments of $23,938,979
(6) Includes net appreciation in fair value of investments of $21,919,831
(7) Includes net depreciation in fair value of investments of $25,521 562
(8) Includes net depreciation in fair value of investments of $13,100,598
(9) Includes net depreciation in fair value of investments of $26,575,020
(10) Includes net depreciation in fair value of investments of $68,174,647

(a) GASB 25 requires investment fees to be netted against investment income for years beginning after December 31, 1996.
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